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Re see . BY tho Firman of the 80th November, 1854, the Viceroy of Egypt granted to 
M. de Leweps the " pouvoir ercluef do constituer et do diriger une Compagnie univer- 
ir. Bute, : aclle pour le percoment de I Isthme de Sues m d'un Canal entre Tes deux 
mers," subject to certain spocitied 
‘This Concession was to last for ninaty-nine ye 
Mr. Lywee O'Beirne Sn ies ap sees ad Cake the Canal between the two seas ; 
i, inn rae at Ci anal between CO A add to woul appar fo have ror ily 1 
‘To Nort of England Agron eters Coon! Company and shp- the “luthier of Suez," and not to the whole of Lower Egypt lying between the 
i eee Sere. Her Maiys Geveraeot tok no Mediterranean and the Tol § 
a cect part seen “lot Coast 1 » wording of the second Concession also of the bth 
Noh af Boglad Frandyho pe Thin, 1 think, is clear from the wording of the second Concession h 
Se ‘hipster Meee Crewergs eonbeoes ented st January, 1850, the Statutes of the Company, nnd other documents which wore subso- 
sean by Auction nee quently signed, rolating to the Sox Casal Company 
SE Tarng Reservation of rights of Soes Canal Compan or instance, M. de Lessopx ani pork to the Viceruy of the 30th Api 
suum of Sights of Sore Col Copany, eset iat, M. de Less Report to the Vieoray of the 30th April, 
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merce ud Shipping études des tracts 


Bra "Soe Mecting of Fipance Commision of Buen Canal © Apmis avoir passé mbroux projets prseentés aux Gonvernomonts 
‘Tommi Ses Canal ‘ou au publie depuis pl lle Inisse toute Iiberté dappliquer los 
‘heeetore cng que Ia science recounalt les meilleurs pour fairo communiquer entre elles In 
Mex Rouge et la Méditerranée, par Ia coupure de U'Tsthme de Sues, sur tel ou tel point 
eTIathine, a fest du cours du Nil; maix ollo a déclaré qu'elle n'nutoriserait pas Ia 
Compagnie du Grand Canal Maritime de Suee ® adoplor un, tenes qui aumit pour 
aint de départ la ebte de In Médite Youest de la branche de Damietto, et qu 
faversait le cours du Nil.” 

Th nd Concession of the Sth January, 1860, lao spoke, d’un Canal aypro- 
Pig ls, grnde navienton marine entre Suen dans la Mer Rouge, et lo Golfe de 

uns, dana Ia Mer Méditerrando;" and it alloded in the preamble to the first Con- 
cession (of the 80th November, 1854), ax giving to M. do Lesseps “pouvoir exelusif 
Yeffot de constituer et diriger uno Compagnie universelle pour le percement do 
Tlothme de Sues, Vexploitation d’un passage propre A la grande navigation, la fondation 
ow Tapproprintion do deux entrées snffisintes, Yun sur Ia Méditerranée, Mautro sur la 
Mer Ttouge, et l'établissement d'un ou deux ports." 

‘Again, in the Statutes of the Company it was stated (Article 2) that the Society 
had for its object :— 

“La construction d’an Canal Maritime de grande navigation entre la Mer Rouge 
ot In Méditermnéo, de Suez au Golfe de Pétuse,” and other canals leading thereinto ; 
and further 56), that ““T'approbation do Tassemblée générale est nécessaire 
Pour toute décision statuant sur les objets 

“1, Concessions nouvelles ; 

“3° Pusion avec d'autres entreprises 
which would certainly look a8 if other Concessions were considered possible, and that 
the Concessionnaires only took the necessary precautions that nothing should be done 
to interfere with the Concessions which they had obtained so far as the Suex Canal 
Company was concerned. 

To show the view which the Khedive (Ismaél) entertained on this subject, it may 
be mentioned that in September 1872 His Highness told Colonel Stanton, in strict colons Santon, 
confidence, that he was seriously disposed to entertain the project of constructing a No. 71; September 
fresh Maritime Canal through Ezypt from Alexandria to Suez, and His Highness gayo ™¥ 1872 
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Colonel Stanton to understand that negotiations were act 
formation of an English Company, with the view to providin 
the construction of the Canal, and that cugineers would abc 
to examine the line proposed to be followed. 

His Highness added that he estimated the cost of the work at from 4,000,002. 
to 6,000,000, and that he was convineed that such a Canal passing thr 
inhabited part of Egypt would tend very materially to increase the prosperity of the 
country 

‘The Canal, ho said, would be constructed under the supervision of Mr. J. Fowler, 
His Highness’ Chief Engineer, but would be purely an Egyptian undertaking, thou: 
whon completed, it would be leased to the Company by whom the funds 
construction had ben provided, 

Colouel Stanton reported, however, that he had gathered from the Khedive that 
representations had already ‘boen addressed to His Highness on tho. s 
M. do Lessops, who it appeared claimed for his own Canal the exclusive right 
Communication between the two seas, a protension, Colonel Stanton said, which the 
Khodivo was by no means prepared to admit, as be maintained, and Colonel Stanton 
said he coincided in this view, that no such construction could be attached to the 
torms of 3f, de Lesseps’ Concession, and that there could be no doub is own 
right to mako canals or carry out any othor public work within Egyptian territory. 

Colonel Stanton sent a copy of the despatch in which he reported this conversation 
to Sir Il, Elliot, at Constantinople, who commented upon it as follows j— 

I have good reasons for belioving that the wish of carrying this 4 
execution is ono of the chief causes which rondor His Highno 
to an arrangement upon the question of the Fudicial 

M. do Lesseps hax at present only a vague suspicion that a project for a rival 
Canal may bo started, but he has already protested that it would constitute an infraction 
of his own Concession, and, if It is executed, bo will no doubt bring forwart a claim for 
4 large compensation 

* Tum not aware that the Contrac 


y in p < the 
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so anxious of coming 


or the Firman of Concossion, contains n clause 
debarring tho Egyptian Government from persitting other parties from carrying out 
a similar work, but the absence of such aso would not prevent M, de Lessops from 
claiming the monopoly, feeling, as he might, tolerably certain of receiving the support 
of the French Govern! it, 

After tho recogaition of the jurisdiction of regularly constituted Tribunals, the 
question would be decided upon its own merits, and, according ax the present 
Yompany might succeed or fail, In establishing their exclusive right to the Canal 
traftle of Egypt. 

With judicial questions conducted ns they now aro 
pt then it must become the subject of a diplomatic negotiation exactly of the 
Kind now calculated to produce irritation and misunderstanding 

" project itvolf seems to have grown or been developed gradually ont of 
8 proposal for a great extension of irrigation. 

“It was then seen that the existing Freshewater Canal from Cairo to Suex mig! 
at no vory exoossive cost, bo enlarged sufficiently to be navigable for xe: 
and that the Canal of irrigation which it was proposed to construc 
of the Nilo to Alexandria could nlso be made available for the two purposes, while th 
importance to Egypt of haying such a Fresh-water Canal through th 
fertile and populous district, instead of only a saltw: ¢ through an arid desert, 
axat present, recommended the plan strongly to the Viceroy and 1 have reason 
for belioving the preliminary armngements to be even further advanced than appeane 
from Colonel Stanton’s deygintch, 

“Ifa Canal to serve the double purpe 
for anything approaching the amount esti 
realize a good return, upon a very greatly reduced tariff of trans 
benefit it would confer upon the country.” 

It is evident, therefore, that whatever views M, de Lessops may entertain with 
regard to the erelurice nature of his Coneomions for making the Suex Canal, and 
although thote views are-clearly shared in hy the Sues Canal Directors, yot that the 
late Khedive did not look at the Concessions at all in that light, but considered that 
they could not prevent him from making other Canals, if he thought proper to do 40, 
with his own moncy, and-within bis own territory; and that views as to tho 
Khedive’s rights were partly shared in by Colonel ‘Stanton, wh 
Agent and Consul-General in Egypt, from May 1865 till May 1876, 
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Minute by Sir J, Pauncefote, 


It is quite clear that the Concession gave a monopoly to M, de Lesseps for uniting 
Maritime Canal aeros the Isthwwr of Suez: whother the 

1 uniting y to any Canal uniting the 
is the real point in dispate. 

Whatever may have b real intention of the Partics, T agree in the con 
clusion arrived that the Concession (which agcording to our 
rules af construction should be construed strictly ns against the monopolist) grants 
the exclusive rights only in respect of the Isthmus of Snes and tho Gulf of 
Pelusium, 

Tn addition to the citations which he gives from the documents, I would refer 
to the Convention relating to the Fresh-water Canal of the 18th March, 1868 (Par- 
Vamentary Paper, p. 19), which bogins as follows :— 

ase tena aes Auten aa Gouvernement yption dex 80 Novombm, 1854, 
et 3 Jonvicr, 1856, portant Concession ot Cabior des Charges pour la construction, & 
travers U Tathme ile Suez, d'un Canal Maritimo avec, &e. 

The question, howover, can only be decided by a Court of Law, and I think Mer 
Majesty's Government should be earoful to avoid any responsibility which might attach 
to them by promising their support to any scheme’ for n rival Canal, or tholr “ non 
pporition." M, Michael does not ask for support, but uly that Hor Majesty's Govern- 
ment should wot op es, however, that the locality of the proposed now 
Canal is to he the Isthmus of Sve 

Should we not reply that boforo maki 
ment he should asc 
Tight of granting such a Concession in the Isthmus of Su 
Concession geanted to M. do Lesseps ? 


the two seas by means of 
monopoly extends to any C 
two seas crore the Ist 
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during the term of the 
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No.2. 
Opinion by the Egyptian Law Officers. 


LES Directeurs du Contentioux de I'Rtat, réanis en Comité ot Consultos sur ta 
question suivante: “La Convention de mn -monopole qui 
interdise & tout jamais au Gouvernement de Son Altesse la faculté d'établit 
nouvelle vole de communication par catt Mer Rou 

rant que T'effet dos Concessions ost do soumettre un seul particulier on une 

ion A Vobligation do constrairo ot Wentrotenit A sos frmis, risquos, ct, périla, 

, moyennant Yabandon, pour un temps déterming, de 

‘ont le plus ordinairement pour objet In pervoption d'un plage, 

Que co Gouvernement donno done, et le concossionnaite no rogoit pour indemnité da 

wos travaux et dépenses, que l'antorisation de perearoir cortainx taxes, Que con taxon 

font tout le prix de entreprise pour lo pastioulior ou Association qui s'est charge do 

Vexécuter. Que, par Jn ‘position du concessionnaire n'est autre que celle de 

‘adjudicataire mené i fin son entreprise, & eotte différence pris, que velnivci est 

payé par le verscment de In sommo stipulée, taudia quo eolui-la doit trouver son prix 

dans les produits d'une taxe A pervevoir, Que div lors Ia taxe ot lo drvit de In perce 

voir, voila done ce qui resto aut concessionaire, pour lui, tout eat IA, Que s'il Sazit do 

les gai la protection qui ul sont duos; eest & od droit, dans Ia 

ue nous venons de lui axsigner, qu'il faut se rapporter: Que il sagit, au 

Fexpliquer et do justifier les pouvoirs de protection, de conservation, et 

de disposition, attribués au Gouvernoment, cost endore A co droit qu'il faut an 
attache 





Considérant que Voctroi & un particulier ou A une Association d'une Concession 
dont Je but est identique A-une présdente Concession en pleine exploitation, est 
manifestement de nature, par le senl fait de la concurrence, A diminuer Tusage et 
Partant le produit des taxes du travail d’utilité publique, e'est-t-dire, & porter atteinte, 
par le fait du Gouvernement, aux conditi de Tentreprisi 

Considérant que, dans Ie silence du cahier des charges, on peut admettre qu'une 
Concession préexistante ne met pas obstacle & une Concession nouvelle réclamée par 
Vutilité publique, mais que ce tempérament est corrélatif aux droits essenticls et 

rimonlinux du pouvoir souverain. Qu’il est méme généralement abandonné A 
Vexervice de oe pouvoir par yoie législative, ct qu'il ne s'applique, en réalité, qu'avec 
Yassentiment, ou & la suite d’arrangements spéciaux interyenus entre lo Gouvernement 
et les intéressés; 

Considérant au surplus, que Ia proposition soumise & notre examen ne présente 
aucune dle ees conditions, soit qu'on considére les faits eux-mimes, soit qu'on considire 
les rapports de Ia Compagnie Universelle du Canal Maritime de Suez aveo le 
Gouvernement Rgyptien, mapports qui sont et demeurent régis par les princiy 
du droit comms, ot notamment par les dispositions de V'Article 7 du Code Civil 

isyption ; 

ME Constdéeant quo lew Actos constitatifs de la Compagnie Universello du Canal 
Maritime de Suce ne laisent aucun doute sur la pensdo absolue du Vice-Roi d'Bgypte 
ot do M. de Lessops d'accomplir une auvee vnigue, exoluant toute idéo dentrepris 
rivale, que cotte pense sfexplique par la grandeur du projet et par les obstacles 
do tout genre qui lui étaient opposia. Quelle devient plus élatante en 
Ie concours ot ley Concessions extrordinaires donnée par le Gouvernement Rgy 
Quiainsi il n'est jamaix question de Vexéeution d'un Canal—mais bien de * I 
du Canal Maritine de Suez"—et ailleurs “du Grand Canal Maritime de Suex a 
Pause ” qui serait aisé do rapprochor plusieurs expressions du mime 
¢oncournnt toutes b témoigner de la ponséo absolue Wune avurre uniquo— 
Firman Impérial de Su Mojesté Impérile a ét6 congu et écrit sous Vermpire de cote 
miéme penséo—quo lo carsctdre universe! donné A la Société corrobore ces considdra. 
tions 5 

‘onsidérant quo si la Concession donnée A M, F. de Lesseps n'est pas quatifige 
de “monopole” dans les Actes constitutits, ello y oxt déterminée et expliquée on 
termes qu sernlent vides do sons als navaient point cotte signification—telle ext 


Vincontertable poetéo du priambulo du premicr Acto do Concessi 


M. Fordinand de Lesseps ayant appels notre attention sur les avantages qui résulte- 
raient pour 'Rgypte de Ia joucture de In Mer Méditerranée et de Ia Mer Rouge par une 
vole navigable pour les grands navires, ct nous ayant fait connaltre la possibilité do 
constitucr A eet offet une Compagnia formée de eapitalistes de toutes les nations, nous 
avons accuoilli les combinaisons quill nous a soumises et noux lui avons donné par les 
présentes pouvoir oxelusif de constituer ot de diriger une Compagnio universelle 
pour le percement de I"Tathmo de Suez et exploitation d’an Canal entre lex deux 
mora.” 

Conaidérant que la Concession de Lesseps, dans les conditions particulidres 
Wexistonce ot de fonctionnement de In Compagnie Universelle du Canal Maritime de 
Buce n'est pos exclusive de droit éminent do T'Rtat, agiwant dans l'intérit public, 

our I'itablisement de travaux additionnels ou modificatifs; que ce droit est incon- 
Ta Compagnie n obligation den tenir compte dans sex rapports avec 


‘Considérant que la durée de In Sooiété et de la Concession est fixée par "Article 16 
do I'Acte du 5 Janvier, 1856 :— 
Fatiments— 


Quo, dans Ia mesro do la nigerre contenue au prisent avis, relativement 
Vexercico du droit éminont de V'Etat dans les questions d'utilité publique, In 
Concession de Lessops constitue un monopole qui interdit, pendant sa durée, In oration 
d'une nouvelle voie de communication par eau entre la Mer Méditerranée ct la Mer 


Rouge. 
Diaihées wu Cairo, le 7 Mai, 1883. (ign) BORRLLL 
©. ARA. 


ALM. Pernt. 


No. 
Crown and Dr. Deane to Earl Grancille—(Received May 28.) 


Royal Courts of Justice, May 26, 1888, 
Lordship’s commands signified in Mr. Currie’s letter 
ing that he was directed to transmit to us the papers* 
forward by the Snez Canal Company to the exclusive 
constructing « Maritime Canal through Egypt, between the Meditermnenn 
and Red Seas, 

That Mr, Currie was to refer us, in the first place, to the preamble to the 
Concession of the 30th November, 1854, by which the Viceroy of Egypt granted 
to M. do Losseps exclusive power to form and direct an Universal Company to pioree 
the Isthmus of Suez, and to work a Canal between the two seas, from which it would 
appear that the powor thereby granted did not extend beyond the isthmus, 

‘That that view seemed to have been held at the time by M. de Lessops, who, in 
his Report to. the Viceroy of the 80th April, 1855,t recognized the desire of This 
Highness to limit the area through which the Canal was to pass, and stated that, 
After reviewing all tho schemos put forward during the preceding fifty years, full 
liberty had been gi to make a communication between the Red Sea and the Medi- 
terranean, but cutting the Isthmus of Suez at a point to the east of the Nil but 
that His Highness had declared that he would not authorize tho Company to take a 
Hine which would start from a potnt on the Meditermnenn to tho west of tho Daxnietta 
branch and cross the river. 

‘That the second Concession of the Sth January, 1856, alluded in the preamble 

4, Parl tary Paper) to the first Concession granted above as giving to M. de 

csxeps exclusive power to pierce the Tathmus of Sua, and described the duty of tho 
Dompany to be the construction of a Maritime Canal between Sucz on the Red Sea and 
Pelusium in the Mediterrancan, which description was ropeated in the 

second Article of tho Statutes of the Company (p. 8, Parliamentary Paper), 

‘That again, at the commencement of the Bonpod then bebwes Company and 

ptinn Government (p. 19, Parliamentary Paper) rolative to the construction of 
nal, roference was male to the two Concossions of 1854 and 1856 for 
construction of a Maritime Canal acroxs the Isthmus of Suez, 

That our attention was invited to Article 56 of the Statutes (p. 13, Parliamentary 
Paper), which Inid down that tho approval of the gaoral assembly of the share 
holiece was necemary fa questions of fresh conocsrions or of combining with ollice 
schemes, from which be inferred that other concessions were considered 
posible, and that the concessionnaires only took the necessary pteewutions to provent 
any interference with the concessions obtained hy them so far ax the Stiex Canal was 
concerned. 

‘That tho accompanying dospatch from Her Majesty’s Agent and Consul-Gunoral 
in Egypt in 1872 showed that the Khodive then entertained the project of constracting 

Prsh-water Maritime Canal from Alexandrin to Sues through the agency of & 
Lritish Company, and that although M. de Lesseps had mado representations ‘on the 
subject, claiming’ for hix own Canal the exclusive right of ship communication bolween 
the two seas, His Highnew refused to admit that pretousion, as he maintained that no 
such construction could be attached to the Concession, and that there could be no 
doubt of his own right to make Canals through Egyptinn territory. 

‘That we wore referred, on the other hand, to a Wespatch from the British Directors 
‘of the Suce Canal Company, who wery consulted with reference to a % fo 
cutting a second Canal between the Moditermnean and the Quif of Sucx, in which 
they stated their opinton that the Concessions to M. de Lessops gave him the exolusive 
power of working a Canal or Canals betwoon the two seas, 

"hat our opinion was requested as to whether tho Company's monopoly extended 
to any Canal uniting the two seas, or only to any Canal uniting the two soas across the 
Isthmus of Suez; snd if, in our ‘opinion, auch exclusive eight only applied to the 
Tsthmus of Suez and the Gulf of Pelasium, whethor the Khodive lind. a right to mako 
second Canal, starting from the east of the Damietta branch of the Nile, or only from 
the west of that branch. 

We are also honoured with a further letter, marked Confidential, from Mr. Currie 


(I870)f" No. 17012 Colonel Stanton, No. 71 
1872; Sves Canal Director « 1 Oetober 16, 1883, 
= Bgspt No. 6 (1870)" 
c 





of the 15th instant, stating that, with refe ! : 
on the nbove subject, he was to transmit to us, by ¢ m of ¥ iship, am 
opinion on that subject by BM, Email he legal representative of the Egyptian 
Government on the Council of the Su a 

That M. Ollivier’s letter* to the Ezyptian Minister for Foreign Affairs, containing 
tho opinion in question, had been confidentially comrunicated to your Lordship. 

n obedience to your Lordship’s commands we have the honour to report 

‘That, in our opinion, the Company's m not extend to any Canal 

ing the two seas, but only to any Canal piercing the Isthmus of Suez, 

‘Whother the Khedive has a right to make a second Canal, starting from @ point 
to the east of the Damietta branch of the Nilo, depends, wo think, upon whether suc 
3.Canal would be proporly described as piercing “ the Isthmus of Suez,” and whether 
its Mediterrancan mouth would bo within the * G 

Wo have not in our possession topographical information enabling us to exp 
an opinion on thix point, tg 
(Signed) HENRY JAMES. 

FARRER HERSCHELL 
J. PARKER DBANE, 


No, 4 
M, Olivier to Cherif Paxha.—{Receiveil at the Foreign Office, May 30.) 
Paris-Posny, 17, Rue Desborder-Valmore, 


1e7 Mai, 1883. 
nt Rgyption a le droit do coneéder A uno 


(Confidentiette.) 
Mon chor Ministro, 
VOUS mo dex 


Compagnie antre que colle de M'isthme do Suez, ua Canal do communication entre 


Ia Méditorranso ot ln Mer Rouge. a 
Ta principe do droit ot Aéquits qui négit ectte mntidro est simple, 


orsqu neconle tind Concession, il conwrve la faculté den acconler 
Promicr contrat,  Indépendamment de toute intenliction de cette nature, il va do sot 
Héanmoins que les Concessions nouvelles ne ront licites que si elles sont faites danx des 
conditions telles qu'eltes n‘impliquent gation do ln conecss 
‘Ainsi lo Gonvernement Francais é A une Compo, 
chemin de fer de Paris h Marveille, Par 14 il no s'est point dépouil 
daccorer A une seconde Compagnie In Concession d'une nouvelle Kigne égalem 
Paris) Marville, Seulement il ne p ict A xo servir pour cette nouvelle 
vole des parties du territoire ddjh affootées A la premidre Compagnie. Le tre’ 
nouveau dovenit tre différent du promior. 

A Vaide de oe principe il ext nisé do résoudro ta question que Yous me pose. 

Lex titrox de Ia Cotapagnie de Sex sont contenus dans trois Actes : (1) I'Acte de 
Concession du 30 Novembre, 1854; (2) le Second Act de Concession necompagné 
an Cabier dos Changes du. 6 Janvier, 1880; (8) le Firman du Sultan de 19 Afar, 
1866, auquicl est annexée la Convention du 22 Féveior de la méme nanée§ 

Le premier Acte de Concession donne “pouvoir exclusif A M. de Tasseps de 
constituer et do diriger une Compagnie universello pour le percement de I'Isthme de 
Suex et Koxploltation d'un Canal entre lex deux mers, In fondation ppro- 
intion de deux entrées suffisantes, Vunc aut 1a Méditeerange, Ywutro sur la. Mer 
Rouge, ot Vétablissement d’un ou dese ports Article 1") 

Yo second Acte de Conccsion rappelle le pouvoir exclusif préeédemment donné 
ot détormine Ie trad du Canal; il prendm son origine an port méme de Suce; il 
empruntera Yo basain des Ino dits amers, ct lo Lao ‘Kimsah; il viendra Aéboucher a 
Ta Méditerrnnéo on un point du Golfe de Péluso A déterminer, (Préstmbule et 
Articl 

Ta Convention de 1866 ne change view de fondament 
consncre le retrait & la Compagnie de tereaias considémblos primi 
In concession et ne lui laisse que lex 10,000 hectares nécesssires xploitat 
du Canal Maritime: elle maintient toutes dispositions des statute 


antériaurs, 


De ces Actes il sults évidemment :— 

1. Qu’aucune Concession ne peut tre faite pour un Canal entro In Médi- 
terranée et la Mer Rouge qui partirait de Suez et enspranterait le bassin des lacs dits 
Amers et Je Lac Timsab, 

2. Pour tout Canal qui, mémne on dchors de ces points, traverserait (une manidre 
queleonque I'Tsthme de Sues, puisque le pouvoir exclusif du percement do cot isthe 
8 ét6 concédé A la Compagnie formée par M. de Lesseps. 

Mais le G pticn ne pourrait-il pas—en dehors de Vitinéraire par les 
Lacs Amers, lo Tac de ‘Timsah, ou par un point quelconque de I'Isthme de Sucs- 
coneéder Vétablissement d'un Canal sur toute autre partic de son tortitoite, on prenant, 
par exemple, Alexandrie comme point de départ ? 

Jo crois qu'il 

Vvidetument rien_ne soppase A co que lo Gouvernement Bgyption concdde un 

 relier la Vallée da Nil telle quelle est & la Mer Rouge. Mais sans dtre 

firmatif sur ce troisidme point que sur les deux premiers, jo doute qu'il puisse 

autoriser une nouvelle Compagnie & mettre en communication In Méditerranée ot Ia 
‘Mer Rougo par un point quelconque de son territoire, 

Voici ma raison : 

Lorquo Linant Tey et Mongel Bey curent dressé un avant-projet pour Ia 

la Mer Rouge ot de la Méditerranée, Mohammed Said confia Vexamen 

eo tenvail. préparatoi Comminion Tntornationale, et il détennina 

ainsi le mandat de cette Co porter los invest Tos traci 

roports depuis cinquante ans pour mettro en communication la Mer Rouge aveo la 

‘il no restét aucun doute sur te meilleur moyen de réunir ces doux 

ort de Ia Commission). 

at @adopter le tro quia été exéouté, In Commission 

tracés do Tepére (1808), de Talabot (1847), de Barrault (1850), qui 

tous Alexandrie pour point de départ, Elle ‘les rejota comme d'une 

tion difficile, sinon impossible; surtout comme compromettant lo systime 

hydraulique compliqué auquel PRgypte doit sa prospérité, ndant le 

tracé dircot par Visthme, les Lacs Aniers, ot le Lac ‘Tausah, elle quo si co 

tmeé n’était pas possibl udrait pout$re renoncer A ta fonction dos doux mors 
par un Canal de grande navigation " (p. 38). 

Te Vice-Roi adopta ces conclusions. Par li, il entendait tranchor défuitivemont 
Ia question diseulde do 1s meilloure maniére de’ nictiro lee dows mers en oonmus 
cation on une dos routes maritimes, maix la xoulo, ot, comme 
Ia Con dit A tout. propos, le Canal enteo les doux mom, tout autee 

al étant jugs imposible et Gtant irrévocabloment et pour jamais condamné. 

Dol fest permis que le pouvoir oxelusif confié & M. do Lowops par 

Said ot ratifid par la Porte, portait, non sculoment sur Jo passage 
né minis sur la communica ‘entro los doux mors, et quo s'il n'a été 
ment parks que do Vitindrairo par W'isthme et par les Lacs Armors, s'est 

pris examen approfondi tous Jos autres avniont été Genrtés ct considérés comme 
impriticables ou nuisibles & IRgypte, 

Au surplus, cette discussion mo parait tant soit pou théorique, ear je ne vois pas 
pas en dehors de Vsthine, sur lequel le pevilig de In Compagaio ext indiscutablo, 

it un nouvem tmoé qui no portit pas uno 
attelnte fuseate au aystémo d'irrigation da pays, Je eongois encore moins que des 
capitaliates séricux aient la ponsée d'entreprendte une voie de communication dont le 
tracé serait protablement des deux tiers plus long que celui du Canal existant 
oubliex pas, Waillours, que lo Anglais, dont vous dever sauvogarder 
intérdts Kégitimes, par reconnaissance, est un des ‘principaux actionnaines de In 
Compagnie de Suez.’ Ses actions ne yandront pas beaneoup moins d'un mailliand 
loraqus serout oxpinies los vingt-cing années peudant-lesquelles ellee soront privées 
do leurs coupons, Il sopposerait done finalement \ toute tentative divigée contre 
Tontreprise, hla prospérité de laquelle il a un intérdt aussi important. 

1 serait copendant une exeellente amélioration, an attendant qu'il 
devieune uno nécessité, Le commerce le désiry on attendant qu'il lexige. Mais 
est de In Compagnic olle-mime quit faudrait Tobtenir. Tt lui serail facile. de 
Vétablir le long de celui qui existe sur lo terrain dont allo a lo privilége. Co serit 
lars comme une seconde voie sur un chomin de fer; on aurait Ye Canal dallor ot lo 
¢ , ot Io trafic sorait singalitrement acoéléns par cette disposition, 

nie semble vouloir aller au-devant do Vopinion commerviste : elle a 
ouvert dos pourparlers ave le Gouvernement Anglais, par Vintermédinino des trois 
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Administratours Anglais, en vue de la construction de ce second Canal. Je me tiendrai 
au courant de ces négociations. 

Dans le mouvement que la presse Anglaiso fait autour de cette question d'un 

sceand Canal, il y a plus quune préoeeupation commerciale, ’ laquelle la Compagnie elle- 
wéme pourrait acconder satisfaction ; il y a un souvenir des derniers événements et une 
révision de Vavenix. On ne youdrait pas de nouveau, dans un moment de crise, se 
Rourter i des obstacles tels que ceux opposés recemment par M. de Lesseps i une 
océupation ordonnée par le Khédive. C'est & quoi on pourvoirait, par un second Canal, 
qui, couvre des Anglais, leur appartiendrait, et serait soustrait A toute action 
hostile. 

Tlest certain que les procédés de M. de Lesseps ont été répréhensibles, ot les 
Anglais ont raison de vouloir sassurer des garanties contre lear renouvellement, 
Mais ces garanties ils les ont déji. La Convention de 1866 les lour donne pleines et 
utidres dans son Article 9, qui soumct Jo Canal Maritime ot toutes ses dépendances 
& Ia police Ryyptionne, ef, par suite, exempt de tout droit de péage le Gouvernement 
Rgypticn, of, par consdquent, ses Délégués,/dans 'exercice de ce droit de police. Au lieu 
de 80 jeter dans los difficultés de toute nature que soulévera I proposition d'un second 
Canal, il suffirait de rappelor, nottement et fortement, la Compagnie & la stricte obser- 
vation do cot Article fondamental, Je mo suis dé oxpliqué sur ce sujet, ot je joins 
4 mon Rapport une note reetifieative pour Iéolaircir. 


Note rectifiatice sur ta question de savoir vi ley Naviver de Guerre Boyptiens ow Anglaix 
‘agianant en vertu de la délégation du Khédive, doivent dex droits de péage. 


Dans plusiours notes jaf soutenn quo los droite de péage n’étaient pas dus. Dans 
Yume d’elles jini invoqué lo paragrapho 2 de l'Article de Tn Convention du 22 Février, 
1866, ainsi cong >— 

{Le Gouvernement Rgyptien joulm de la servitule do pasage & travers le Canal 
Maritimo sur lex points qu'il jugert nécemaires, tant pour ses propros communications 
{que pour In libro sirculation du commerce et du public, sans que Is Compagnie paige 

meovoiraucun droit de péage ou wutre redovance sous tin prétexte queleonque.” Mais 


h Compagnie pritend que cette daposition ne applique qu'au passage A travers dane 
Jo sons do {a largour, et non de entrée par une dex extrémités du Canal. On aurait 


voulu simploment nitablir, autant que possible, lex deux routes coupes par lo Canal, 
ui, vers le Lac Mensch, conduisent a’Rgypte en Syric, celle qui, au nord du Golfe 
do Bucs, conduit Aln Mecque, et, d'une maniére générale, faciliter le passage d'un 
bord & Tautro aux voyageurs, aux commergants, et aux indig’ Il ne wagirait que 
do In rigularisation d'un fait local dtabli par Mwage Ce qui rend vette explication 
probable, e'ort quien effet cotte libro communication, avee exemption de deuits, est 
accord(e au commerce ot au public, Doi il suit évidemment qu’il ne s'agit pax d'une 
conséquence du droit de souveraineté et do police. Jo erois done que ee paragraphe 2 
no doit pas étro invoqué, 

Mais il resto le pamgraphe 1 do cet Article, et i ext suffixant. En voici lex 
termes »— 

“Le Cana) Maritime, ot toutes ses dépendances, restent soumis A la police 
Rayptionno, qui sexervern libroment comme sur tout ‘autre point du torritoire, de 
fagon A nssurer lo bon ordre, In sécurité publique, et Nexéeution des Loiset Régloments 
du pays.” 

mots *s'exercera Kbrement" signifient avec exemption de toute taxe. Si 

Vexeroleo duu droit de police était surbordonné A une taxe, il ne serait pas libre, Las 

niots qui sulvent, “comme sur toute autre partic du territoire,” achave de rendre cette 

tion incontestable. Sur toutes les autres parties du territoire aucune taxe 

Done, si lo Gouvernement Rgyptien exerce son droit de police sur le Canal 

Maritime ot ses dépendances litremont, comme sur toute autre partie du territoire, il 
Voxerce sans étro soumis i aticune taxe. 

Co.qui est vmi du Gouvernement Bgypticn, cest aussi de coux auxquels 
08 ponvoirs. 


Le7 Mai, 1883, 
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No. 5. 


The Britith Suez Canal Directors to Earl Granville —(Received June 25.) 


Wo. 31.) 
My Lord, London, June 23, 1883, 

WE have the honour to report that in our recent intercourse with MM. de Lesseps 
on the subject of the improvement of the Suez Canal, they have frequently asked us 
to state distinctly what ary the complaints made against the Canal administration by. 
the captains of vessels passing through it, 

‘We have replied in general torms that complaints have been made to the effect 
that, owing to the narrowness of the Canal ard the want of s complete understanding: 
hotween the pilots and captains, much delay hae arisen from’ the grounding of 
vessels and the shun to widings; that the scale of charges for pilots lias been 
excessiv dthat the general tendency of the Regulations, especially as they are 
5 mea by the ofictcs ot the npany on the Canal, is of a vexations and obstructive 

haracter. We have, indeed, nover been put in possession of any very definite charges 
against the Company, ‘ x creer metlls Ona 

We have the honour to submit thot the Chamber of Shipping which’ has recently 
addressed your Loniahip might be called upon to state distinctly what aro their 
complaints against the Company, in order that they may bo thoroughly investigated, 
and where they are found to be Well substantiated, tho Company may be called upon 
to remedy the grievances complained of. o 

Wo have, &e, 
igned) ©. RIVERS WILSON. 
J STOKES, 


No. 6. 
Mr. Middleton, Jun., (o Barl Grancille-—(Received July 18,) 


Harttepools Ship-owners! Society, West Hartlepool, 
My Lord, rn OP July 12, 1888. 

T TIAVE the honour to confirm a telegraphic momago dispatched to your 
Lordship this morning, quoting the following Resolution, whie wod at n 
meoting of this Society, held to-day, via, 

“That this Society emphatically protests against the provisional agreement made 
hy the British Government with M. de Lesseps, which they regard as a 

theo of the commercial interests of Great Britain 

T have, &e. 
ned) I. MORTON MIDDLETON, Jvx., 


Secretary, 


No. 7. 
‘The British Sues Comal Directors to Earl Grancille.—(Received July 16.) 


No. $8, 
ly Lord, London, July 14, 188%, 
WE have the honour to inclose, for your Lordship's information, detailed lists of 
the pilots emp! ny al Company, giving their namos and nationalities, 
and the languages which they 
Prom these Returns, if appears that there are seventeen pilots of the roadstend of 
Port Sard, th for piloting vessels into and out of that harbour—and at present, 
ninety-seven Canal pilots—the recognized number is 100. 
= Of the Port Said pilots, 12 are Grok, 2 French, 1 English (Maltese), 1 Austrian, 
talinn. 
Eight of them speak English, or can make themselves understood in that 
Janguay 
Of the 97 Canal pilots, 27 are Freuch, 24 Italian, 19 Grock, 17 Austrian, 
10 Englinh (8 Englishinen, 7 Maltese). 
[4320] D 
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All of the 97 can cither speak or make themselves underst 
are thus divided: 45 speak Es can make themselves un; 
a ship. 
We have, &e. 
(Signed) J, STOKES 
C. RIVERS WILSON 
Inclosure 
Axvacrats of 
Pilots de oatonaité Oreo 
Angie 


: Aetrediens 


Tangues et 56 fat eowpren 
3 lang 


1 ple pa wai 
Tallon 
T Plote parte 1 Langue et se fait 


Inclosure 2 in No. 7. 
Axanrats of the Suez Canal Pilots 


ve alt comprend dine 1 


‘font compen dane 





Earl Granville to the British Suez Canal Directors. 

(No, 81.4.) 
Gentlemen, Foreign Office, July 16, 1888. 

WITH reference to your despatch No, 36 of the 11th instant, containing your 
obserrations upon the provisional armngement agreed upon [between yourselves and. 
the MAM. de Lesseps for the improvement of canal communication across the Txthmus 
of Bucs, I havo to inform you that the manner in which you conducted the negoti 
in connection with that 4 nt is entirely approved by Her Majesty's Govern- 
ment 

Tam, &e. 
(Signed) GRANVILLE, 


Earl Granville to Viscount Lyons. 

(No. 706 «.) 

My Lord, Foreign Office, July 19, 1888, 
THE French Chargé d'Affaires, in the course of conversation this afternoon, spoke 

of the Agreement come to between Her Majesty's Government and M. de Lesseps. 

He asked me if I thought it would be passed by the House of Commons, 
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T said that it was a question upon which I could offer no opinion, but that, as be 
‘was aware, there was much opposition to the scheme. 
Tam, &. 


(Signed) GRANVILLE. 





No. 10, 
Mr. K. Murray to Bart Grancille-—(Receiced July 20,) 


London Chamber of Commerce, 84 and 85, King William Street, 
My Lord, Landon, July 19, 1883, oe 
T AM instructed to forward you a Resolution which was adopted 
almost unanimous) lay at the Special General Meeting of this Chamber and its 
afliliated Associations, held at Cannon Street Hotel. 


Tnelogure in No, 10, 
Resolutions, 


Resoleed—1. That this Chamber recognizes with m the existence of 
completo unanimity ay to tho urgent need af a greatly improved means of commu 
ation ty wator between the Meditern Sea and the Gulf of Suez, 

2, Conslilering that tho claim of M. de Lesops to a monoply of mariti 
canaliaation in. Egypt fo dented by lawyers and commercial ten of the Meton 
suthority,—that many questions of the utinost consequence in regard to the conduct of 
the business of tho Canal have been in dispute and are still pending, —that the caxence 
‘and spirit of the Concession and its ratification by the Sublime Porle aro to the effest 
that the management of tho Canal should be international, giving a preponderance to 
the principal nations interested in the enterpris, that the interests of this country 
her Colonies, and her Bastorn dependencies would not be sufficiently safeguarded under 
tho scheme proposed by the Government,—that a loan to a commercial enterprise at 
the rate of interest measured by tho credit of the British nation could only be fhatiflad 
by imperative reasons, which at the present moment are not apparent, tbat havin 
regard to these considerations, the Chamber is of ‘opinion that Ye jootion teal tie 
the whole question of the Canal should be inquired into either by a Royal Commtasion 
or in such way ns Her Majesty's Government may determine, but so that the rights 
snd intorosts of all partion concerned may be accurately and definitely ascor 


8 basis upon which any further action should be taken. =" 





No. 1. 


Mr. Strachey to Karl Granville —(Received July 23.) 


Xo, 22) 

iy Lon, Dresden, July 20, 1883 
ALTHOUGH tho language of the Saxon press on the Suez Canal question as 
the whole, noutral, the cons aro so forcibly stated, and the pros so slurred over, 
produce ab impression unfavourable to the project. 

This is in a marked degree tho case with the scmi-official “ Dresdner Jou 
which, besides reproducing various hostile criticisms of the proposed arrangement, 
quotes with approval a recent article from tho Berlin "* National Zeiung* in favour of 
8 proprietorship of the Canal by the leading Powers, with an international control 
similar to that in force on the Danube, ‘Tho possession of a great highway of 
commerce by a private Company an anomaly” of martin Taw, and, fates of 
confirming sind prolonging the privileges of the prosent owners of { al, He 
Majesty's Government ought to Kicther thelr cxprepeiat De sae 

T have, &e. 
(Signed) G. STRACHEY 





No. 12, 


Sir C. Rivers Wilson to Earl Gronville.—(Received July 23.) 
My Lord, London, July 21, 1883 

IN compliance with your Lordship's desire I have been to Paris and have sen 
M. de Lesseps and M. Charles de Lesseps. Mr. Standen, the resident British Director, 
Was present at our interviews, Upon communication to the MM. de Lesseps of the 
object of my coming to Paris, they stated in the most friendly terms that they 
thoroughly understood the situation, and that, so far as they were concerned, they 

garded us in no way nd under the existing cireumstances to press the 
Agreement on Parliamont 

‘There wer, howover, two parts of it, the spontaneous adoption of which, 
notwithstanding the abandonment of the Agreement (if such should be decided 
upon), they announced their determination to propose to their shareholders. 

In the first placo, immediate measures would be takea so that the second Canal 
during the greater part of ite length might be rapidly constructed within the limits of 
tho land already conceded, although they might at the proper time have to apply to the 
Egyptian Government for additional ground where the present width was insufficient 

Secondly, the proposed reduction of dues pari passu with tho increased profits 
would be maintained. 

‘As to all tho other anangements contemplated in the Agreement, both wides 
would bo fre. 

Her Majesty's Government would thus bo under no obligation to uso thelr good 
offices to obtain for the Company the extension of the Concession beyond 196, or any 
other privileges 

‘hie capital required for tho sccond Canal would be rai Sompany might 
dotermine, either by the issue pro retd of moro shares, in which operation England 
would have the option of subscribing in respect of her 176,002 shares, or by way of 

ehentures, with the like option. 

It is my duty to obscrve that the former course would have the obvious effect 
relarding the fall in the rate of dues. 

"The converyations with tho MM. de Lesseps, 1ike those which wo had on former 
occasions, were of a confidential obaracter, and Tam, therefore, only able in this 
despatch to report their result 

Teonveyod to M. de Lesseps the appreciation by Her Majesty's Government of 
his stenightforward and friendly spirit during the negotiations, an assurance which he 
cordially reciprocs 

L have, &6, 
(Signed) ©. RIVERS WILSON. 


ee a ri ee 
No. 13, 


M. de Lenseps to Mr. Gladstone, —(Received at the Foreign Office, July 23.) 


Mon chor et honorable Ari, vis, le 20 Juillet, 1835. 
saver avo quelle © uuté lo Conseil d’Administration de la Com- 
du Canal de Suex ot los Reprisontants du Gouvernement de la Reine dans lo 
viont cossé de se préoconper jurqu'iei, dans lea limites du droit 
mes des actionn la Compagnie et des clionts du Canal 
Maritime Universel. 

Cot necon constant vonait de so traduire par wne entente éerite qui dounait A oo 
atértt Jos justifications que comportalont, dune part, 1ee obligations duno 
Compaguie jouissit du monopole cxclusif, pour quatre-vingt-dix-nout années, de tout 
sreusemont de Canal Maritime dans I'Isthme Egypticn, et, d’autre part, dos armatenrs 

dont les flottes utilisent Yauvre accomplice apria tant dé dépenses et d'efforts, 

Cette entente, udiée ot concertée avec les Ministre de In Meine, visait no 
principales intentions communes, en assurant dans lo plus bref délai Ie creusemen 
une voie maritime parallale A la voie actuelle, ot prévoyait los diminutions de ta 
conformes aux promesses faites solennellement jadis aux actionnalies et aux armatonrs. 

En Fronce, Yopinion publique, oubliant le passé,  pnanimement 
A cet accord ; ou Angleterre il me semble qu'une partic de Yopinion publique, 

re Prononed hitivement, n'a pas compris toute In portée do Varma 
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nle intervenu; et il en est résulté, entre les deux uations amies, des diccussions 
Meheuses, susceptibles, je le crains, de nuire profondément, et pour longtemps, ame 
sentiments nécessaires de forte amitié qui unissaient les deux pouples, 
serais désolé, personnellement, que Veeuvre de paix exteutee en 
capitaux Frangais dans Mintérét des échanges universels dev 
vt que 1'Europe assistit au développement, dans le Parlement des re, et sous 
votre Ministire libéral, d’ane erreur W'appréciation fatale au droit 
Dans Vintérét de Ia paix générale, dans V'intérét de Valliance Pranco-Anglaise 
indispensable’ Ia civilisation da monde, je vous prie de no pas vous comsidérer conn 
Vers moi-méme, par les termes de 'accanl que nous avons 


pte par les 
de discord, 


6 Les aru q 
otre Conseil d’Adininistration tiont dos Statuts do Tn Compagnie les pouroins 
fulisauts pour décider le erousement d'une sceoude voie maritime et pour ureter lee 
tacifs i porcevoir, et nos actionnaires sont en situation de nous fournit lee may 
nsdquence, tenes pour déclans, quialare que notre 
rotird, le orousement da second Canal Maritime sera immédintement exceuté, 
ot quo toutes les diminutions de taxe priviex dans cet accord serunt a os 
Et nous continuerons en paix, sans trouble, comme jusquiici, d'acconl avec los 
Rey ment de ix Reine dans Je Conseil, i expioiter et \ améliorer 
Canal Maritime, sui gences td faite pour demeurer librement 
uvorto ot facile aux flottes de toutes les nations “sane exelusion ni avout," dane les 
termes de notes Concession 
Vouillox, 
(Signé) FERDINAND DE LESSEPS, 


(Translation.) 


My dear and honourable Friend, Paris, July 20, 1883, 

YOU know with what cordial loyalty the Council of Administrition’ of ‘the Saox 
Canal Company and the Reprosentatives of the Queen's Government on the Co 
have une y studied, up to the present time, within the limits of equity, tho 
logitimate interests of tho sharcholdors of the Company and of the clients of the 
Univeral Maritine Canal 

This unyatied harmony had just found expression in a writton agreement, which 
frorided for the protection of this twofold interest in a manner cousonant, on the ond 
hand, with the duties of a Company enjoying for ninety-nine years tho excluntee 
ating any Maritime Canal through the Eeyptian isthmus, and, om 
the other hand, with thoso of tho shipowners whose fleets wake wes of th 
accomplished after so great an expenditure of money and of energy 
This Agreement, considered and drawn up in concert with Uer Ma 
Ministers, bad in viow our principal joint intentions by insuring 4 tion’ 
4 maritimo channel parallel with the present ouo within the ahortest possible time, and 
Persied for the reduction of tolls, in conformity with the promises lately formally 
made to the shareholders aud the ship-ownere 

Ta Franco, public opinion, forgetful of the past, has unanimously approved 
this Agreement ; in Bngland, it seoms to. me that @ section of public opision: which 
has, perhaps, pronounced itself hastily. has not understood the full scope’ of the 
equitablo arrangement arrived at; and unfortunate discussions between’ the, twas 
friendly nations have resulted, which, I fear, are capable of injuring deeply, and f 
long period, the necessary sentiments of conlial friendship which unital the ¢ 
nations 

Forecnally, X should much regret that the work of pence carried ont in Bgypt by 
Frovch capital, in the intorests of universal commence, should become a: protect et 
disunion, aud that Europe should witness tho development in the Parlament. of 
England, and undee your liberal Ministry, of an oeroe of judiement, loading to a failure 
of justice. 

In the interests of general pence, in the interests of tho Hranco-Buglish alliance, 
{aulisponsnble to the civitization of tho world, T beg you not to consider yourscit 
bound, townnls the shipowners nnd towanis niysolf, by the terms of tho A gieement 
which we h od ‘ 

Our Council of Adininistration holds, under the Statutes of the Company, sufficient 
Powers to decide upon the excavation of a second maritime channel, and € scttle the 


tariff to be levied, and our shareholders are in a position to provide ts with tho means 
for excavating the second Canal. 

te Tcoorseqeeodiy, Toenail lar Wid tour Agreement RT ae. 
even cancelled, the excavation of the second Maritime Gapal will be immediately 
carried out, and all the reductions of tolls provided for in that Agreoment will tako 
effect. 

We sal thos contin pees ad smal 
{ho ropresentatives of the Queen's Government ont 
the Slaritime Canal, acconding to the requirements of a work designed to in oly 
open and available tothe fleets of all nations, withont exclusion oF favour, according 


the torms of our Concession 


horetofore, in agreement with 
ancil, to carry on and improve 


Recei 


(Signed) YERDINAND DE LESSEPS. 





No. 14 
Mr. Cremer to Earl Granville (Received July 23.) 


Workmen's Peace Association, 9, Buckingham Street, Strand, 
nf London, July 21, 1888. 
NY TTA tasteotd to forwasd you the flora Hasleios which his b 
by tho Council of the Workmon's Peaco Association. 
(On behalf of the Council), 
Respectfully yours, 
(Signed) W. R. CREMER, Secretary. 


adopted 


ure in No, 14 


Resolution, 


the construction of second Suox Canal 
by an Eaglish Compauy as x violation of national honour, and fraught with porpotant 


woo of Rngland and France; that it heroby tenders its thanks to the 
sent the ett Kb : to with the Suez Canal Company, 


ned hy M. do Lawops be regarded 


THAT this Council camestly depre 


dang 
Govornment for tho cifort it hax mado 


and protected by the 
my, under the coateol of an International Commission, and p ° 
unital guarantee of the States of Europe, heeehy best securing coxmarse against tha 


ravagos of war 


No, 16. 
Mr. Mullineaw to Bart Granville —(Received July 23.) 


‘he Hull Marine Biewen's and Sailors Association, 
2 Castle Street Chambers, Castle Street, Hull, 
uly 21, 158 
My Lon); , 
n t AM instructed to forward to you the inclosed Resolution % 
Conferenoe of the workingsinen of ull, held at the Wilberfines Cafe, St John Soe, 


wll, last night, 
eo Lam, ko, a 
(Signed) ©. N. MULLINEAU, Seoretary, 


Inclosure in No. 16. 
Resolution 
‘TELAT this Conference, having regard to the future development of our trade and 


Solonies, and recoguizing that 
commerce with our Eastern Eupire and Australian Colonies, guiring that 
Mlciont way of transit through tho Isthmus of Buex aro neveesary to attais this 
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object, and, furthermore, that British ships use such means of passage by four-fifths of 
the total number of shipping passing through the Suex Canal, we strongly condemn 
the terms of negotiations at present entered into between M. de Lessops and Her 
Majesty's Government, and do Hleroby express an carmest hope that better terms will 
be insisted upon, and that Parliament will do their utmost to obtain this end. 

‘And in order to carry out this, the Resolution shall be signed by the Chairman, 
and forwarded to the Prime Minister, tho Secretary for Foreign Affairs, the Chancellor 
of the Exchequer, and the Borough Members. 





No. 16. 
Mr. Gladstone to M, de Leasepe 


10, Downing Street, Whitehall, 
My dear M, de Lessop July 23, 1883, 

T HAVE the honour, on behalf of myself and my colleagues, to acknowledge the 
reeeipt of your letter of the 20th. 

‘have undertaken to thank you for apprising us ina manner so frank and friendly 
that, so faras you are concerned, you regard us in no way bound, under the existing 
clroumstancos, & pees the Agreement on Parliament, 

Tam nso to thank you for having fn a similar manner mado known to'ws, for the 
information of Parliament and the country, the independent and spontaneous, action, 
with a view to enlarged moans of communication through the isthmus, which you 
intend to propose to your shareholders, 

I romain, &e, 
(Signed) W. B, GLADSTO! 


No, 17. 


Barl Grancille to Mr. Plunkett 
(No, 785. Confidentint.) 
(Extract Forvign Office, J 1883, 

T REFERRED to a conversation between M. Timot and myself which Trccorded 
in my despatch to Lord Lyons No. 884 of the 12th ultimo, and In which I had spoken 
of the negotiations hetwoon Hor Majesty's Government and the Suez Canal Company. 
Tid 1 Inferred from Af. Tisot's subsequent silence, and from the abscuce of any 
erfurts from the French Goverzieat; that 1 x peoferred that the negotiations 
should continue to be carried on with tho Canal Company as n commercial 
Association, and that they should not be eon included in the transaction, 

M, Waddington said that he could state positively that I was correet in this 
opinion, The matter had bec considered, and for several reasons the French Govern- 
mont had deoided that it would be better that they should hold aloof, although it 
might bo necessary at some future time for them to interven. Among thoso reasons 
was the personal chamoter of Count de Lawiops. He was a man of eminent qualities, 
find had done much to advanes the eredit and intervsts of France; but he was not 
person with whom it was very easy for a Government to work, 


SS ee 
No. 18. 


‘The British Suez Canal Directors to Earl Grancille—(Received July 30.) 


(No. 40, Very Confidential.) 
My Lord, Loudon, July 30, 1883. 

“ WE have the honour to lay before y hip, for the information of Her 
Majosty's Goveruinent, the prociscrerbat of the proceeding: © Suex Canal Council 
on the 19th instant, at whieh th ived at botwoon Her 
Majesty's Government and M. de Lesieps wore discussed. These proceedings were 
lrielly reported to your Lordship by Mr. Standen in our No. 37 of the 12th instant 

in View of Sir C, Rivers ws Roport in our No. $0 of the 21st instant, and 
of whnt his since taken place, any dotatled criticism of this procés-rerbal hanily so« 
called for, 





We may, he lowed to call att to two poi 
eat WS AF call attention to two points—first, that the 
feeling of the Company was that we had got very grent advantages by the Agreement 
ui, secondly, that the Company were confident in the strength of their legal post 

4s regards the monopoly claimed by them, 

We have, do. 

(Signed) 3. STOK! 

©. RIVERS WILSON, 

a 

Inolosure in No. 18, 


Comracyr Ustvrnseuix pv CaxaL Manrrnm pe Suna. 


Conseil d' Administration —Séance du 12 Juillet, 1883, 
Présidence de M. Cuantus pe Lessers. 


M. le Président.—Vous exouscrex mon pire de ne pas &tr aujourd'hui A 
ante; tent, vous Te saver, tris grave d'un d 
ses enfants, que nf jour ni muit il ne quite, eee 
la dernidre séance nous vous avionx annoneé qu'il était probable qu'il y aurait 
ne convocation spécinlo duu Conseil. Nox colltgues avatent télégraph U zedaron un 
indiquant les bases qui nous paraivaient susceptibles d'btre proposées au Conseil. Ils 
; fercredj soir une réponse qui consistait en une invitation, par lo 
mnt Anglais, i mon pbro et A moi, A venir d Londres pour terminer V'affaire, 
Tazaivalt au Gouvernement quo nous étions pets de nous ententr, 
5 dans ces termos que nous avons été h Londres, of nous avons regu Vaccuetl, 
Pervonnollement, lo plus courtois ot Jo plus gracieux. Nous en sommes tris recon 
Jo. dots dire que Vexprit gu Gouvernoment Fischers de In Compagnie était 
a it de unture A nows donnet une tri grande conflance ct A faciliter par 
fon = Tes dispositions quo nous  pouvions avoir fare des Concessions, poinjue 
pus pourions traiter xine arriére-pensée, considérant que nous une manibre 
ae tr ridne-peasée, considérant que nous taitions duno mani 
Ta Aineutée spécialement avoo to Chancelior do I'Behiquier ot 
ui ont Ministre du Commerce, Vous avox déjh In le résutné que 
nous avons fait de fa question, Ai-je bowoin de le lira en ontine tN : 
Vons Faves tous Tu, a epee ape 
dopa’ Pours tro extrimement long si je voulais vous mcanter touto Ia négociation 
gps Je commencement dana tous 4 tails, los propositions ot les contre-propoak 
ions sucowsives qui se sont. produites dank touto cette négocintion ; il est possible qu'il 
j.lt dow Administrateurs ui alent besoin dexplientions et de revtseignaments, ot alors 
Jes riponves que faurai h donner pourront vous éelaiter, ito vous demandien 
flue jo développe davantage, je suis i votre disposition, mais jo crois quill vaut. mioux 
{We vous me disice dans quel sens yous voules étre éclainés. 
qui or Righewe —Je.ne repousserai pas ce projet puisqa'll dmano do M. do Lessops, 
ui cat incarnation de la Compagnie, mais jo ne lo votorai pas, cnr il y a pour mol un 
eametiro général; sinstero une théoric contre ‘laquelle, jo, protesteral 
toujours; e'est que des personnes qui n'ont fourni aucune garantio dintést au début, 
gui n'ont fourm aucune subvention, qui méme n'ont donné aucun «ppui moral, 
Fiennent, quand lee réeulints sont h peine eo qu'on avait pu prévoir, dine: Vous 
Bagnes trop. Hest vrai que, d'un autre ofté, on no dit pas que, quand on a cu des 
Fisques et qu'on a éhoué, on a droit A une indem! Le contrat qu’on vous propose, 
esais bien, a un caractire bi-latéral, en co sous qu‘on dit: C'est tout A fait do luvls do 
fat le monde, puisque nous vous donnons do Vangent, 200,000,000, A des conditions 
we jo suis bien obligé dereconnattre modérdes, Je no veux rien dire contre lo 
Pouvernement de la Reine d'abont, ni contre nos colldguos Anglais, qui sont les gons 
Ge plus courtois et les plus aimables, ot qui méme s'inspirant de Vintérst de In 
Compagnic, ont cru bien faire, mais, quant A moi, quand j‘surais besoin argent, 
faim x fhire un petit sacrifice d'argent annuel quo de me mettre dans los 
fatins d'un seul exdanciorvietevis duqual je ferais déitear di quart de ton capital 
cial. Voila une opinion que j'ai, et qui ést absolumont personnelle, si on veut, mais 
Ai est absolument wasluee cee 
Maintenant, il y a uno petite question que je voudrais voir élucidée. Jo voyais, 
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dans les journaux, que Te Gouvernement Beitannique, A cause du choléra, allait faire 
penser cee naires, non plus par Je Canal, sain par lo Cap de Boone-Espérance. Eh 
coftamit ce navire et des sommes qu'il pourrait perm, Je no érvis pas m'aventarer 
Seaucoup en dsant (je Ilse mit de cbt le temps qui. on commerog et en politique 
une valeur), en disant que le cont semit moindre sil avait paw par lo Canal en 
nous payant notre redevnuce. Ce serait plus cher par lo Cap. Eh bien, cest en 
présence de co fait-lh qu'on vient, alors que nous n’avons méme pas terminé nos 
au premier thoment, nous ont combattux O'était leur droit, leur devoir, lear senti- 
ment, mais nous avons été traitis jo ne voux pas dire do quelles épithétes, les action 
naires ot coux qui se mettalent A In remorque de M. de Lessops. Et nl’hn 
nous ninvons pas méme ce qui nous » été promis, on vient nous en enlover une partic 
Jo trouve que c'est un pow raid ‘ 
Maintenont, au point de yur spéeial, i y a une question quo jen 
dans co Traits; est lo druit de pilotage. Nos droits sout do dowx natures. Tl y 0 Is 
taxe du transit qui nisulte da Finan dé Concession qui a été laterprété & Constanti- 
nople ot M. de Lemos a donné sa parole; par conséquent nous sommes liés ot no 
oviendrons pas Lindosstis; nour admottons tout co qui a été f la pre 
4 Constantinople, on « tnité de la perception du pilotagy quo seule ia Compagnie 
droit do fixer, Onn pris une base, ot ectto baxe-th, ello nous lie tous: e'est qu'on ne 
pourmit pas y toucher, Mais i y avait Ih 1m earaotire moral. Cola conatatait notre 
volonté, notro puissance & nous, Compagnia, de faire eo que nous voulions, tandis que 
vous le retires, par une vole indinéete, en mottant cette question Li-dedans ; aveo dos 
questions qui pouvent étre soumises & wae entente internationale, 
1M. le Président.—Vous n'aver pas d'autres observations ? 
‘M. Herbette—M. do Lewops & Vintention de répondro d'eusemble A toutes les 
quodtions qui seront prisention so ‘ 
M. Charles de Lewepr—Jo pense qu'il yaudrait mieux avoir plusiours questions 
pont y on avoir qui ne confor 
aN nebotec te wed & présonter que deux ou trois observations do ditail plutdt, 
mais jo voudrnis étro rassuné sur lex points qui les motivent, Je voudraix savoir (cola 
nie réwulte pas directement des communications qui nous out été faites) si nous ne 
serons pas exp ws wn an, Ades demandes analogues, Sans doute it serait bien 
entendu que nit pas encore nous dire 
qu'on a fo devit de faire wn Je trouve que eet une queation 
Inolument nécessaire. Si nous p Fourches Caudines, c'est parco qu’an 
nous contesto notey droit, Je sas bien, que notre droit eb co qu'l et, malt nous 
ons neal co quest le droit du plas fort, et nous sorions exposé & ee qu'on insistht, 
je youd ha ertaine que cu pe so produire pes. Cola cet 
‘ine chose générale, Maintenant, sur wn point particulier, jo roudrais bien savo 
cette année-cl, In réduction de 2 fr. 50. par tonne de pilotage, pour los navines sur 
Tent, los différentes pertes yuo cela nous occasionners sans auginentation de reveni 
Pour celles qui sont cornslatives aux augmentations de revenu, fri In contre-partic ; 
par conséquent je ne in'sa eccape pas, Maintonant, en ens d'induffisance de recetten 
provenant de décroixsinces, comment fonotionnert-t-on pour revenie au tarif initial ? 
Crostidire, suppores quo Fannée qui suivm une décroissance, aio une insuillsanice 
pournrriver } ee qui est considéré comme notre droit, qu’on veut bien limiter & 25 pour 
cont, cent tris bien, pour cette fols, mais qu’est-co qui nous gamntit que nous suroos 
encore ces 25 pour cent? On nous dit: Vous reviendros h 26 pour cont si ce nouveau 
tarif West ps suifisunt. Quant on sora arrive & 5 fr, nnmi-t-on le droit de remonter & 
10 fr? Fat-oo une chose nequise que 10 fr. est le terme lo plus haut et & fe. le terme ls plus 
bas; 10, Jo point de départ ot Of. le point W'arrivée? “Si on no parvient pas au polut 
darrivée, faudraat il rovenie aw point de départ ? * 
oer raintenns qUaAt Aid Tawpictear da Navigation, jo feral une observation 
tient mes youvenits personnels: au Danube, nows avious un Tuspecteur de Navigution 
1 était principalement priposé A In niprossion des délits commis contre Ia cai 
du Danube, eom t Inspecteur de Navigation sera ps 
ripression des ditits de détériomtion du Canal de Sues, Liinapecteur de 
tion tol quiil est compris sur tous les fleuves, n'a pas le moins dx mo s 
‘faire nur les agissoments de la Compagnie ou de la Sooidté qui exploite le Canal; 
Al doit surveiller simplement Ia navigation, et je suppose que "Inspecteur de ln 


Navigation, dont M. le Colonel Stokes a pu suggérer l'idée (je n'en sais rien) se 
Zapporte & la répression des délits de navigation contre Je Canal, et non pas de la 
agnie contre Ia tion. Je vermis done, pour ma port, un grand incon. 
Yénient & créer une autorité indépendante, nommé par le Gouvernement Anglais, pour 
fonctionner de concert avec les Ailministeatenrs A : Btat dans Btat, 
a metionnnire @’wutant sentant d'un grand 
ct d'un Gouverna Les conditions de la 
Ravigation ne sont pas bonnes, vous deve fairs cci, cola, eréor telles heures de service, 
faire tels rglements. Ce n'est pos son al affaire c'est dinspecter Ia navi- 
pition et les conditions dans lesquolics In navigation se fera. C'est sur cela que 
Jappelle Vattention de la Direotion, et je voudrais qu'il fit bion précisé, avant Yacespe 
tation de co contrat, que nous ne somos pax disposés h nove ingérenee dans 
Hos affaires. | Puisquo les Anglais ont des Administratours tris autorisés, trés eapables, 
oi peuvent influer sur nos délibérations, il n'y a pas besoin encore d'un collaborateur 
ordre spécial A eux pour nous xurveiller nous-andmes, Co point a done besoin dune 
iain pricision. C'est A co point quo jarnite mes observations. Jo n'en ai pas 
Mautros d formuler, 

M. Delamalle.-—Apris les otacrvations de M. Herbetto ot do M, Poghoux, je n'al 
tien | ajouter: jem'y rapporte complMtement. Je de:ando qu'il soit falt mention de 
cos observations. 

Made Clereq—Jo demande également ta parole platht pour solliciter quelques 

idea loa at, elem ple, pr ear. gngu 
dotve on murgir, “Jo ne saix pax si cola tient & In traduction'un peu rapide quo Yous 

premier alinda, mais te mot de“ Directeur,” en Anglais, m'avait frap 
ne nous fit observer que nous ouviows accopter Io promicy 
texte Francals tel quill nous n été communiqué pat Pautographiey et quit fait 
‘entendre par les  Directours "les “‘Administratcurs,” les roprésentants Anglais, 

M. Peghous —"* Directeur,” en Anglais, veut diro “ Administentour,’ 

M. de Cleregm—C © & faire lubwervation suivante: quo los représen- 
tants Anglais 0 a do Dirweteurs ou o'Adminixtmteurs, lo niwultat ext toujours 
Jo mime, seulement je no m’oxplique pas tris bien, dans la réaction qui vient de nous 
tro ronmise, cette 1 dun accord aveo Jes Administeatears Anglais, Cost Ia 
Compagnie qui stipule, par conséquent c'est Je voto qui riésultera de opinion de Ia 

rité da Conseil d° Administration qui détorminern lex asea sur lexquelles on rout 
traiter.  Natarelle int enchanté d'avolr opinion individuelle do nos trois 
coll ; sera toujours Je vote de It majorité qui sorvira de nto ot do 
Buide pour eet accord qu'il ¥agit de conclure aveo le Gouvernement Anglais; nous 
Accepteruns lex observations do nos collésgus onfin, oo n'est pas un vote qui 

 paralysor eclul de la majorité du Conse 
ape, il est question d'ncerottre notre personnel 
Yadjonetion ds in noire de pilotes de nationalité Anglaise, Ba 
princi 'y a pas Ja moindre object ne fais pas une question do nationalité 
Pour des services comme coux que rendent lew pilates, quand on en trotive de bons, 
Guiils soiont Anglais, Frangais, ow Italions, pew imports, La Compagnie, juiqu’s 
misent, du reste, a tor i6e par ce principe; ello a toujours chotsd Ioa 
homrnes ' plus de confinnce. "Mais enfin, du moment, comme je 
‘mippose, oh le Goavernement de Ia Roine a désiré que lo nombre des pilotes Anglais 
constituant le personnel de pilotage de la Compagnie soit augmenté, il va sane dire 
gue ccs pilotes, quand une fo aura roceutes de prétérence, on les placora & bord 
bistiments Anglais qui | mt, et que, quoique Anghiis, ils n'en foront 

tnoins partie du perronne! do la Compagnie; quo, toutes les fois que l'un dos pilates 
Anglais, par sa maladroao, co qui peut arriver, ou san inexpérlonce ou son incouduite, 
donnerait de justes sujets de mécontentement, noit de In pnrt de Ia Compagnie, soit de 
Jn part des capitaines qu'il anrait mal pilotés, Ia Compagnie aurait le droit abwolu de 
Ticencier ce pil au mime titre gu’elle licencie les pilots des autres 
Rationalitée. Tl est bon eependant que cela soit entendu, que, enfin, co ne sont pas 
des homines qu'on: now Impose A raison de leur natiounlté. | Cest surtout, fe supposo, 
ee guvil ¥ en & peut-tine peu, dans les pilotes Italiens et Dalmates, qui sont 
‘excellents marin, il yeu a peut-étre peu qui parlent Anglais et qu'on a fait cette 
demande, A une certaine époque Ia Compagnie a ttché do se procurer des pilotes 
Anglais. Eh bien, malgeé les recommandations dont un certain nombre de enpltaines 
do ly marine marchande avaient été dotés, fla dtaient muédioeres, ot beancoup do 
capltaines Anglain prifiraient avoir des pilotes d'autres nationalités, parce qu'ils 

Avaient plus dexpirionco ot ils se condulsaient mieux. 
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i ° ui interviendra 
intenant je remarque tn parigraphe oft il est dit que W'accord qui intervie 
Parlement. Jaoue que je trouve Jn mesure parfatement naturelle, attend que le 
Gouvernement de la Reine eat toujours obligé avoir Vassentiment da Parlement, 
quand il digpose dos fonds do ts Toner, ou qu'l fat ua erangement avco dos 
dea one os fen Sr an orto 
o Fareangetnent, quelqu’ll soit, qui viendra i étre fa 
ComteP centro sbsetaton’ cit une. queainn de pure fora.  Cependant elle peut 
encore avoir sa valeur. Jo constate qui sagit Mun arrangement entre i Compagnie 
et Te Gouremement Britannique. Ek hen, & quel tit le Gouvernement Angas 
intervient-il ici? il wagit dune construction de Canal qui doit étre exéeuté sur a 
totstiae seanger appartenant ‘un Souverain plus ou moins Ssapontant fe au dat 
donner & Is Compagnie: (1) Yautoriation de fare un second Canal; et (2) concer 
terres pour Giablis co méne Canal daus les portions du teritoire Rayptic 
tet sont'on Nehons da pésiabiro qui sousttue la peoples de la Cou i ome 
Jo ne vos pas quo, dans les bases générales qui viennent do nous &tre indiquées, 
droit abeotl, pour moi du moins, du Vice-Roi d' Egypte d'intorvenir dans } as rm 
tuelloment a Sultan, comme’ Suzorsin di Viee-Itoi, nit été mentions. Ty a une 
aso dans laquelle les Nos. 8 ou 6 pont so x6, qui indiquent sno = le 
Gouvernemant te la Reine donnera sex bons offices.” Eh bien, af Yo Gouvernement 
Egyption, saixi (je pemces font da salle ri “es me Compog ae ow ‘par le 
Jonvernemont Anglais ?) de Vintention ot wa Tounpna second 
ditions qui pourrnient plus ow utoins affecter les basos sur lesquelles nas serons 
tomibés accor aveo We Gouvernement de tn Heine, qui este qui trancherait la 
elon? Sotamesnous on mesure do fire un, accor dis b préwa un, Tails 
fous voules, aveo le Gouvernement Anglais, et la” Compagni 
Peak iso Canal dats fallen om elles conditions? lo diminue se tai, ele 
cbtient une subvention duu Gouvernement do la Reine, ou une avance de fonds pour 
exéeuter los avausx, sais le Souvemin territorial disparlt complitement D-dedan 
Ti mo semble done que le moment de rédiger cet, accord axrivé, cost Hun point su 
Toque i omit pout-tre bon davoir lo sentiment du Gouvernement Anglais, ow poate 
Aico miso, de ¥asnuret par aranen, que le Gouvernement Khivial ef parhtament 
' ise Jompagnio le nouveat on question. 1 
caseortattincerinade sur le drolt ee yeeta daquel lo Gouverncment AnglasYnter- 
vient ot fait une sorte de concussion, hie ef mune, & In Compagnie, en lui imposant 
Iugmeceriainos obligations es unes libéale, commo tes arances do fonds A us taux 
intrest relativement mods, os qutees ondreuses, en co wens quc lm tars, qul 
Sigurt danse atonprimitife de Concession se trowvent modify au prejudice 
Compagnie et do ves aetionnaires actucls. i ar ea 
co tenant YZ aurait Ggalement, pour la Dircotion,d privoir dans le cas ot cote 
somme de 200,000,000 fr. dont eat paelé dams Tact, vlendmit ne pas sufi pour 
Construction du nouveat Canal, caramient on aviseralt pare le chia des Udpenses 
‘ico oral par une émisslon dobligations, par un nceroissement de enpital, «HL 
¥ fh un point mur lequol Jveille simplement votre attention. Co n'est yas un 
eritique, est une simple observation gnralo que jo cris devoit vous indiquer. 
1. Mouretie—'al demands Ia parle poree qu, tout b Mheure, sot dole part 
M. Peghoux, soit do la part de ML de Cleroq, fentendale metre en avant 'xvantage 
aqui nous est fit par le Gouvernement Anglais, en nous fhimnt une avanco d'un 
apital de 200,000,000 fr, d intérdts trés modérds. Eh bien, je ne voudrais pesaqon mt 
‘cola conime un serviee extraoninaire, paroo que je erois fermement que la Compagnie 
Sait en état de se procurce de Vargent hun taux sussi facile ot nual bas, ct le moyen 
ain vous Vexposer si vous, volar iene emis que nous avons Jernitremen 
reoherché los moyens drariver& doubler le nombre de nos actions, | Nous n’avuns pas 
1 Te fair parce que nous avons été arrétés par Ia loi. Eh bien, dans le cas prety 
Hows aurioas partaitement pu doubler le nombre des actions du Canal, bat que now 
avions recherohé ; que je croirais bon, ainsi, on aurait pu éinettre une aetion nouvelle 
de 500 fr. que Von aurait remise au porteur d'actions anciennes, De, cotto maniére 
cela xe seralt trouvé doublé, et Yous vous serice procuré le eapital de 200,000,000 fr. 
dont yous pouvex avoir beroin. ee nh 
idee objection qui xe présente, quand on propose cela, c'est In question de 
astégatalren Bh bon Je ote qh tn quesson don Aeldgatalresy était ts fale de 
Vécarter : Hn'y avait qu'une choweh faire: déoider que les actions nouvelles recevraient 


Un inténtt—intérat que vous éties absolument libres de fixer, 
Inotire A 8,4 34, 44, 4.5, an tanx que vous am 
es netions nouvelles ne prendraient part an di 
1894. De cette manidre Ii, jusqu'en 1804, Ie G: 
complite de dividende, Tintérét des aéléga 
hoses continusient & fonotionner. 
Er, d'un autre ebté, les porteurs de ces actions nouvelles auraient parfaitement 
accent de ne recovolr que 2 que 8, ou 4.ou & pour cent diintérét, avee In perspective 
avoir une action au yair. En faisant des ealouls rigoureux, on dirait pent-ttre que 
Factionnaire n'anrait pas gagné beaucoup, mais il y a un fait certain quasi vous ur 
aviox proposé, aux notionnaires do Suez, do leur donner une action an pait, ile auraient 
sme ob qui it &6 obligés, méme sans enthonsiasme, de 
Pareo que, sils no Vavaient pas accepté, vous auries pu faire vendre cos 
© Vous aurics trouvé des amateurs, pour ees actions, A un prix bien 
4 Jour valeur, attendu qu'on aurait fait ce ealoul : Je vais placer de Targent 
udant dix ans, onzo ans, i 3}, 4 pour cent, mais dans quelques années mon action, 
qui reprenden son dro iden, aura tin produit de tant pour cent. De sorte que 
Ga tctions auraiont. été recherohées, et tons les portours d'actions, aussi bien que le 
Gouvernement Anglais qui a 176,000 actions, auraient été obligés do prondee vcs 
Actions et d'acoepter V'intérdt que Yous surier donné. 
A. Herlette-—Est-co uno obligation d'acoepter le prit du Gouvernement Anglais 
ux conditions proposéen ? 

Jo fuis cote observation pour qu’on ne diso pas quo le prét que je 
frouvn trés gricieux, ext un service extruontinnire. Je no voudraia pas quion en AL 
‘Une fhveur qui part extmontinaire, attondu que je trouve quo la Compagnie, par le 
‘moyen que je Viens do vous exposer, avait Ia facilité dese procuror forediment ot facile, 
ment do Vargent A des conditions tout ausd avantagousos, aans domander rien 2 
Personne. L'Angl quote-part. pour wo 176,000 actions, Bi elle 
Bavait pas voulu prendre d'actions nouvelles, on les nurait vendues Ala Bourso, Elles 
Aumient été prises aveo une plus-valio considéable. 

M. Guichard—Mowsicurs, tout prét A voter uno transaction, un ‘Tynité qui 
Ya mettre fin aux débats, a vides dont nos actionnaires © sont prdoooupes 
hiss les derulers temps, et jo xemarque qui ya lieu benusoup de conditions, qu'il ¥ a 
raucoup de clanses qui ‘sont accoptables.” Mais, justoment, pour que ces détats 
isparissent, il fout, mutant que porsible, ne pax oublicr quols sont les points 


que yous auies pu 
rice voulu, et spécifier seulement que 

lende qu’ partir du mois de Juillet 
ouvernement: Anglais recevant s1 part 
aires n'était aucunement touché, ot les 


Pourmient revenir of qui ousraient faire renaltr In situation & laquelle nots oul 
Temddior aujourd'hui. "Eh bien, jo Adsirerais beaucoup qu'il {ht stipulé que to droit 
Stolusif i un Canal, pendant ts Concession du Canal, soft recon 4 la Compagnie; 
fu'on ne puisse plus venir dim, hun moment donné, qu'on aurait lo droit de faire un 
[rilsiéme Canal. Je crois qu'il semnit indispensable quo d'une manidre od d'une autre, 
to droit exclusif de In Compagnie A Vexploltation du Canal double, soit partyitenent 
fra Cans Wee soit uno stipulation insdnde dans Pact, ot ello n'y eat paw il n'y a rien 
ut fasso allusion & cola. Je crois quo c'est une chose indispensable décartst, pour 
‘aveuir, cette menace éventuclle. 
gg etintonant, il y a eneuito des difcultés de détail que jo voudmis Senttor, 
Fadmots tris bien que nos principaux clients, los Anglais’ domandent, h avoir ay 
nepectour qui ait Jour conflance, un officter de marine qui vorra comment toutes Yes 

Fations du transit de Ia navigation s’opront, hn condition bien entenda qu'll n'alt 

{iroit do donnor des ordrea au personnel, quil ne pitiewe qun renseiguet I’Adminle, 
fBtion Centrale, | Autrement, si un Inspecteur avait le droit, de donner des andres, eo 
Ait absolument un gichis, ot lox choses marcheraiont fort mal; oe serait yn 
Aificultéo onde au lieu d'une diffieultde brite. 

Maintenant, également en yno d°éviter des diffioultés, je voudmis bien voir 
Tirincher du Traité cette clause parfaitement pou importante du recrutement dew 
Vilotes : i'n e recrutement des pllotes se fera dans une proportion raisonnable 
Forni les marins Anglais, or uno proportion raisonnable il sngit den prendre In base 
sil y aurait ensuite dans te corps de nos pilotes uno partic du personnol qui sorat, 

ra, dite, imposée par Traité A Ia Compagni, et autre qui ne sorait. js dans 
Lagmémes conditions, et lexptrience m'a appris ce quill on était des pilotes Anglais, 
oreque j'étais chargé du transit et de la navigation, la premine chose que j'ai faite, 
Cans doffrir & la Compaznio Péninsulaire, A In Compagaie Holt, ot mix principales 
maPasnies qui passaient dans le Canal, de nous donoer des pilates. Elles ex ont 
Pilert immédiatement, que nous avons pris. TX cos pilotes, au bout de tris pou de 


MAPS, ont été reconnus impropres. Ils étaient peut-sire capables comme nayignteurs, 
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ais ils avaient tout & fait des babitudes de boisson, divresse, faisant qu'on ne pouvait 
pas comptor sur eux, et au bout de six mois, quand nous avons offert aux Compaznies, 
Aux armateurs, de désignor cux-mémes les pilots qu’ils voulaicnt avoir i leur bord, ils 
rout plus voulu d'un seul de cos pilotes, pas méme ta Péninsulaire, qui nous avait 
Aésigné elle-méme de ses anciens contre-maftres pour nous servir de pilotes, et jo dois 
dire que nous n'avions pas, ou que nous avions trés peu de pilotes Frangais, les 
ieilleurs pilots qui alsa été recounus, ans bien par les srmatours Anglais que par 
Hes autres armas, ce sont les piotes de VArchipel, es pilotes Dalmater, qu allaent 
sur tous les bords, qui parlont trds. bien I'Anglais. C'est encore notre meilleur 
personnel de pilotes qui est toujours choisi,ansel hien par les navires del Amirwuté 
Que par les commergants Anglais, Jo crois done quil n'y a vraiment pas 1A un 
avontage. C'est uno satisfaction d’amour-propre que de dire quo les pilotes serout 
‘Anglais, ela ne signifit pas grand'chose, cela n'a pas tine grande importance, mais, au 
point de yue da servico, j'aime, comme ancien Chof du Service, quil y aurait de tris 
Eraves Inconvénients of des difficultés & avoir deux espdces de pilotes—des pilotes qui 
Soraient nommés en vorta duit content qui engage Ia Compagnie, et dos pilotes d'une 
subi catdgorie. 

Do plus, sila proportion raisonnable était trop slevée, nous aurions les plus 

dos diffcultés & Avow un pemonnel do pilotes Anglais, Las Anglais sont des gens 

Fi vnont, Ts font généralemont {hiro lour seevice dans les mers du sud par des 
‘qui sont acelimatds, habitaés Aco soleil torrible. Co soleil a 
pour off , il prend corvelles sont tri souvent 
Aetenquées. To meilleur personnel quo nous ir pour nos pilotes, cv sont lea 
Groce, les Dalmates, lex Ttalicns, qul sont acelimatés dans les échelles du Levant. Je 
croia done qu’on peut, dans Vintértt du se primer une clause dont Vimportance 
owt ni pou grande, f 

'M, Charles de Lesvepe-—¥ a-teil d'autres observations ou d'autres questions # 

M. Spément.—Je voudmis faire une simple question. Je vois qu’a partir da 
1 Jnnvior, 1854, lee navires sur lost jouiront d'une réduction de 2 fr. 00 ©, par t 
Or, d'apriw notre Tralté, les navires sur lest ne payaient quo 20 fr. comme les navires 
do guerre, Lennavites de guerre continueroat-ils h étre mis sur lo pied des navires sur 
leat ot joulront-ils do la détaxe de 2 fe, 5 

Dans le premier acoont on stipulalt 
Jo second on ne parle que de navires sur Ie z 

M. Charles de Lessepr—¥ nctell W’autros quostion 7 

Jo vain thoher de nipondse nux diverses questions que vous nvox bien youlu 
miadreser, qui éti -4, qui ne paraismont pas imutites pulsque les eéroon- 
stances ont fait que, coutrairemont & nos habitudes, nous n'avons pas pu vous tenir, 
jour par jour, pour ainsi dire, an courant d'une négociation qu'il ebt 6 véritablemont 
Aiimche de formuler Aun moment donné, excopté te jour of cela a été fini, parco que 
nous tmitions, nous discutions aveo lex rpréiontants du Gouvernement Anglais qui 
arrivaient iol avee des pouvoire généralement limités que, pendant longtemps nous 
Riavous pas pu nous entendee sur lex hare qui lour étaient tracées, ot que, mlors, les 
discusaions inémes que nous aurions pa avoir avec eux n’avaicnt pas de valoir effective, 
iaqu’ile n'étaient pas chargés de résoudre, Et alors nous no pouvions qu'écbanger 
Feaidées quils ropportaiont k Londres, Us revenaient un certain temps apria, nous en 
reparlions ct In chose s'est ainsi enchatnée jusqu’h la fin sans qu'on pat dire, sur un 

jint exact, au Conseil: Btes-vous de cet avis? do sorte que le Conseil se trouve 

Piturellement surpris tout d'un coup. IL faut que son esprit se prépare d Ia situation. 
Jo erols pouvoir montrer an Conseil quo malgns les sacrifloes faits por fs Compagni 
i1y a lA tin onscmblo que nous pouvons conaidéror comme satisfaisant, en eo sens qu'il 
savegnnte véritablement les intérdts do Ix Compagnio; qu'il ne sort pas da pro- 
ammne que la Compagnie sétait trod pour son exploitation d'avenir, et que, par In 
Tétinition de ce programme nous donnons en mnéime temps satisfaction pour lo présent 
et, jo Vespore, pour l'avenis, nétentions, aux plaintes qui pourraieat se produire 
danis le commerce Anglais, «'il n’était pax fixd sur nos intentions. Je passerai done en 
revue les iliverses observations qui ont été faites F 

M. Peyhour nous a dit quil ue voters pas, J’espire que, lorsque M. Peghoux 
aura entondu nos réponses, son opinion se modifiers peut-Atxe. Les observations de 
M., Poghonx seraient extrimement esactes et justes, ot je m'y associerais tout A fait si 
cellos ne résultaient pas d'une apprécintion crronée, tr¢s naturellement erronée par 
manque dinformations préalnbles. Je crvis pouvoir montrer A M. Peghoux, je 
mrelferrora du moins de lui moutrer que les choses ne sont pas exactement comm i 
18 ptt le croire au promicr abonl, et que, par conséquent, les appréhensions qu'il a n‘on! 


Tndiens ou par di 


guerre ot navires sur lest. Dans 
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pas de raison d’étre. AM. Peghoux a été offusqué par cetic situation qui lui est 
apparne dans Ia lecture de ce travail, qu'on est vean nous dire: Vous gagnes trop, 
nous allons vous donner de l'argent pour faire vos travaux. Moyennant oct argent 
gue nous allons vous donner, vous allez rogner vos bénéfices. Vous aver entendu 

gumentation de M, Peghous, je ne Ia reprends pas, mais voila en quoi elle se 
résuine. 

Eh bien, ce langage no nous a pos été tenn, jamais. Qu'il ait été tenu dans des 
journaux dans des meotings Anglais, qu’il ait méme été tenn dans des termes 
qui nous ont tous profondément choqués, et qui sortaient mnéme des habitudes assex 
juridiques qui existent dans esprit de tout Francais, jo le reconnais, il y a eu Ih des 
angumentations quiancon Frangais n'aurait jamais tenues. Tl y en avait méme une 

ant que j'étais & Londres, dans un journal, Je “Standard,” 

qui disnit: Te nouveau’ Canal sora irs facile & faire pour nous, parce quill y a le 

Premier qui pourra nous sorvir & fair passer les matériaux, et puis, comme la Come 

aguio pourrait (ris bien éolairor, i ses frais, son Canal de nuit, alors nous pourrions 

tairo notre trafic, nous, pour notre construction du Canal la nuit, et, griice A tout cols, 
notre Canal n¢ terait pas tris cher. 

Bh bien, il y a évidemment wne fagon de comprendre le droit toute particulidre 
ches certains esprits en Angleterre. Mais la question ne s'est pas présente comme vous 
Jo disies tout A Vheure; on me nous a pas dit: Nous allons vous donner do 'argent, et 
vous allez réduire vos tarifs. Non. La question, d'abord, que nous sommes en train 
do résoudre, n'est pas néo d’anjount’hui, ello ext néo depuis longtemps; 1a quostion du 
tarlt elle toujours 616, jo eros, dans nos eepeita & toon, ef le Priident I aononot 
Panne deraidew h Famserabigo des notionnairoy avant quo les Anglais fossent instal 
en Rgypto, avant qu’on ne pat supposor que nous avions & compter avec leur 
induonce prédominante, il 8 dit, 40s Pannée dernitre, aux actionnaires: 1) faut Bion 
vous attondre i une ohiose; c'est que, le jour ou yous aurex atteint un certain chiffre de 
bene il ser misonsable, il est dans Tesprit de la Concession, que vous 
abandonniex une partie de cos lvnéfices au public. La Concession, on effet, noun a 
donné us droit maximum de 10 fr, Elo n'a done pas voulu dire quo nous resterions 
toujours A 10 fr. Elle nous a lnissé Jo soin, ollo xen ext romisg A notro discrétion 
Peer puls do Daisr ou relover Ie taf; mals ello nous a impoxé un maximum dans 
equel nous pouvions nous mouvoir. I dtait dono dans lor intentions du Président, 
comme i était dans vor intentions, quo fos tarifls soraiont suocossivement diminués 16 
jour seulement of, les sctionnairos auraiont eu une rémundrution raisonnable des 
‘mcrifloes faits, ot une compensation suflsante des risques courus, qui sont incon 
tostables, 

Pourquoi avier yous cette politique? C'est que vous ponsier quo vous n'aviex 
pas fait lo Caual de Suez seulement pour gagner do Vargent, quil fallait on gagner, 
muss que vous aves voulu endre servee at mond, at quil x avait Id couvro dans 
laquelle il fallait tonir compto non seulement dos bénéfloas mais du besoin du com 
mereo du monde entier, des satisinotions & lui donner, C'était une politique txts 
Ldérale, une politique dont nous sommes los promiors A avoir Vinitiative dans Ye 
monde,’ Jo no crois pas, pares quo la Compagnie s'est plnoge & oo point do Yue (ot 
c'est ce qu’il nox est permix do dire toujours tris hantement), que ce ft une raison 
parce quo nous avions tne politique libérale pour qu'on pt songer éveutuellement & 
en ubuser et qu'une Concession toute naturelle & notre point de vue, parce que nous 
avons esprit libéml, mais toute naturelle & eo point do yuo, que. nous avions révée 
depuis longtemps, constitult pour lo public un sroit A exigor des réductions do tarifs, 
Ce Qvue n'a jamais 266 contasté, ni par. los sopriceniants di Gouvernoment 


Anglais, ni par le Gouvernement Anglais tutsndine. Quand il a discuté la question 
des fait, eat pare qu'elle ait Tord du jour, et qu'il pouvat. In discute, mais 


4 n'a jamais dit: Je vous oblige A le faire. Si Yous ne fo faites pns je vous mentoo do 
telle autre chowe. Non, son langage a toujours été tis déférant pour lew droits 
spécinux, les priviliges et lex prérogatives de ln Compagnie. Par conséquent, on no 
Yous a jumais opposé Vextension exoossive de nos hénéfices; on a dit: Puisque vous 
étes davis de réduire vos bénéfices, eh bien, eausons-en. En quelle proportion croyea- 
Yous quill faut niduire cos béndfices ? 

Quant & Vargont fourni, Yargent fourni nous ne avons pas domandé, Nous 
avons accepté de vous le proposer, et nous croyons que yous fers bien de Vaccopter. 
Ti nous a été proposé en dehors de tout le reste de la négociation ; il\s fait une partie 
spéciale de la négocistion, et cola n'est méme venu qu’a la demnitre minute; ilen a été 

jeurs fois question, mais c'était tellement vague, tellement peu précisé qu'on n'a 
Jatmais pu nous mettre en avant cet argument qu'on prétersit de Vargent puisqu’on 
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n'assurait pas qu’on le dounerait. C'est un argument qui n'a pas figuré dans Ia dis 
cussion. C'est quand tout allait étre réglé que le Chancelier de I’ 
dit: Nous vous priferons argent. Je ne dis pas qu'il n'a pas fai 
tage moral de co prit, mais notre Affaire était réglée quand Ia question d'argent 
est venue, Elle n'a nullement Je caractire d'une pression pour nous amener 
‘telle ou telle Concession. Liargent qui nous est fourni & cot avantage, pour le 
Gouvernement, de diminucr nos dépenses. Pur conséquent, la base qui est adoptés 
pour les diminutions du tarif est telle (et c'est Id, je crois, 'svantage considérable, non 
seulement pour la Compagnie, mais pour le public, de cette combinaison), la base est 
telle qu’elle constitue une véritable association entre une série d'intértts qui, jusqu’ici, 
furvient pu parattre contmdictolres ef qui, quelquefois se sout montnés tele Du 
moment of now détaxes sont basées sur l'établissemont du revenu net de Vaction, il en 
Nésulto que, si nos dépenses augmentent, notre revenu net est diminué, et, par consé 
quent, les détaxes nont pas lien ; que nous, nous n'avous pas d'intérét A ne pas faire 
Inegeinent notre exploitation, puisqu lo fait Wougmenter nos dépenscs retarde. la 
d6taxe, que, d'autre part, le public n'est pas intéressé A nous demander des choses 
inutiles ot voxatoires, pulsque, quand il nous demandera une dépense, il en supportern 
lune partic, Voili Vavantage de cotte combinaison, ct cette combinaison falt juste- 
ment ot explique qu'on chorche & diminner nos dépenses. Si argent qui nous est 
itd ow tne influonce, jo le reconnals, dla dernidre heure, dans Vaccord défini avee 
lo Gouvernement Anglais, o's dté sur ce point, c'est quo, dans notre demiare discussion, 
qu roulat su Le point de départ ds dGtaxes, nous avions cherebé, pendant tet long 
temps, h co que ce point do départ fut 25 pour cent. C'est en effet 25 pour eent pour 
In taxe principale, mals Wo plotage déorolt i 21, pour cent, Tn demier Tie, nous 
vions temandé "quo To point de départ fut 225, e puis tous los 8 pour cont 
Ceat notre dernidro proporition A Londres, et je reconnaix qu’ la dernidre minute, 
bien qu'il fut quostion, dopuis doux ou trois jours, dos 200,000,000 fr. il y a eu JA un 
argument qui nous a décidés A partir du 21-93, a,, et les 3 pour cent ensuite, e'est 
Hfet fo Gouvernement Anglais vouait d'amdétioror I situation; quo, du meme 
eoup, il aussi celle des aetionnaires en diminnant les dépenses, et quien con- 
sidération do cotte diminution ot do Taugmentation pour les premidres années, da 
oven, on pouvalt consentir b uno détaxe arzivnnt plutdt. Vail Vinffuenco de ose 
200,000,000 fr, Elle ext venue & Ia demiére heure, elle n’a pas pesé sur Vensorabte de 
in négocintion 
Pulsque je suis sur a question do cet argent, et que je crois mo rappeler les 
obvarvatiaas tates A co suf pottetteo vautdl Taloux terminor sur co sujet, Syma de 
terminot les obsorvations de ‘M. Peghoux, Il n'y a que M. Mourotte qui a fait une 
observation li-desss. Eh dion, je mo permottral de répondro i M. Mourette que la 
on effet, qu'il m’avait communiquée avant notre départ pour Londres, 
nt trix ingdniouso; cette combinaison avait cortainement une grande 
Tai déjA rdpondu A Vobservation de M. Mourette, qui cousiste i dite: I ne 
faut pas qu'on croio yuo, cos 200,000,000 fr. sont une favour, Co n'est pas une 
favour, von. Co nest js Ih la question, 
fait part au Chaneelier do I'Behiquier des idéos qui pourmient surgir dans le 
cas oft co no serait pas réglé ainsi. Eh bien, je ne orois pas qu'il conviendrait que ce 
fit do notro part quil Vint native une difhculté & oot gard. Nous devious nous 
rendre compto un pou aussl de Ivsituation morale du Gouvernement Anglais, ot méme 
do son influence légitimement effective. 81 on avait adopts Vidéo de M. Mouretto et 
Vidée générale antéricure de doubler to cnpital des actions, nous aurions. placé le 
Gouvernement Anglais dans cotte néoessité ou. dle verser $0,000,000 fr. ou 91,000,000 fr. 
pour consorvet part proportionnlled'influenco dans ln Set6t, ou de voir Facquis 
tion qu'il a faite il y a dowx ans, perire son intérdt pour un ily oft ewlA de 
notte part un procédé oxtrimement Iga}, extrimement régulior, mais enfin, du 
moment ot Te Gouvernement Anglais prenait Vinitiative do nous préter Ivi-méme 
200,000,000 fr, devionsenous Iai donner Wapparence, sux yeux du public Anglais, de 
lo mettre dans une fausse situation? Rvidemment, ia situation est différente, pour le 
Gouvornement Anglais «il a A nous donner 80,000,000 fr. parce qu‘il ne peut pas fhire 
autremet, étant pris dans un engrenage parce qu'il a acheté pour 100,000,000 fr. 
actions et quil est obligé d’en acheter chaque fois qu'on augmenters le capital, ow 
Yow si cest mpontanément quit! vient demander 1s permission de priter de 
Nous devons done ficiliter Is sitantion du Gouvernement. 
ons erdis pas non plus que, vis-l-vis dos armatours, nous ayons le droit de dire : TL 
nous plait, pour une raison quelconque, de refuser la proposition du Gouvernement, et, 
par conséquent, Vaugmenter nos dépenses dau moins $,000,000 fr. par an, c'est-i-dire, 
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de retarder les détaxes. Tl ne me semble pas que les actionnaires, pour faire une 
honne affaire (quoiqu’ils soient les maitres de faire I'affaire comme ils Te veulent), pour 
faire un bon placer nuraiont le droit, moralement, de dire: Nous aimons mioux que 
Yous empruntiex A 5 qu’h 3}, 

M. Herbette—Btait-ce 5? 

M. Charles de Lesseps-—Le systime Gtait de donner 5 pour cent aux actionnaires 
et @ajourner le dividende jusqu’d extinction des dlégations, Is y a les délégataires 
Vis-i-vis desquelles nous avons des obligations morales. 

M. Mourette—On aurait pu empranter i 4. 

M. Charles de Lesseps.—Votre dépense n’aurait gure pu étre inférieure A 5 fr. car 
aveo Vimpot déduit, Vactionnaire n'anrait toujours eu que 4} ou 4]. Nous nous 
exposions, ayee le systime de M. Mourette, & déponser plus ot A retander la détaxe, 
Et quand cette Convention sera définitive, il sera de notre devoir de lexéeuter loyal 
ment, de dépenser lnrgement co qu'il faudra pour que le public soit satisfait dans lo 
Canal, mais aussi de ne pas faire de dépenses inutiles, de faire tous nos offorts pour 
que les détaxes arrivent le plus tot possible, cest, dailleurs, dans Vintérdt des action- 
naires puisque, quand les détaxes arrivent, c'est qu’'ils ont leur hénéfice augmenté, Jo 
Feprenis maintenant les observations do'M. Peghoux. M, Poghoux a frit celta 
observation, quil y avait inconvénient A se mettre dans les mains d'un seul erdancier, 
qui, tout seul qu'il est, n'a pas plus de droits que d'autnos ervanciers, 

La comparaison de M. Peghoux entro le Cap ot lo Canal ext cortainement intéres- 
santo, mais je ne crois pas qu’elle dolve entrer en ligne de compto au point de vue de 
notre politique, au point de vue moral, cette politique ayant été affermic il y a plus 
un an, car est nous qui avons pris V'initintive d'snnonoer toe détaxes. Pat consé- 

vest pas parce quion nous a demandé cela que nous Pavons acconté, 
ante drut de pilotage. Vous nous avon cet dgand, rappel In décixion 
do Constantinople ot yous nous aver dit qu’on y touchernit pas, o'est-Aediro quion ne 
pourrait pax 1dr 

M, Peghowr—Paree qu'en verta du contrat primitif lo droit de pilotago n'était 
axsajetti Aancune rdgles {1 no relevait que de initiative absolue du Conseil d’Adminis- 
tmtion, Cait un point tris important puisquo o'était h vous seuls quill appartenait 
de fixer cola, Dans le Firman primitif, il est dit: 10 fr. par tonneau, mais oo droit 
de pilotage e'était nous qui pouvions le déterminer d'une manidre souvernine, o'étalt 
un droit régulier. 

M. Charles de Leaseps—C'a 616 modifié & Constantinople. 

M. Peghous-—Dans In seule fraction qu’on ne pourrait pas V'aumenter. 

‘M. Charles de Leseps--C'était le maximum comme 10 fr., mais yous étios libres 
de le diminuer ou de le supprimer, Or, purmi les sappressions a faire, celle relative 
au droit de pilotage était évidemment In promiéro f faire. C'est an droit incontestable, 
mais nous croyons, étant donné qu'an fasse une perto d'argent sur un point ou mur 
un autre, qu'il y a avantage A co que cette perte se porte sur ino supprowsion do ‘Tarif 
qui simplitio Yeasemblo de note perception et de. nos rapporta avec low armatenre 
ot lo public. Ty aT, A chaque instant dea discussions: vous aves un pilote i hon, 
quelle est la respomabilité de In Compagnie pour ce pilote, Jusqu‘iel nous n’avons 
pas cu de responsabilité effective, mais il ya TA matitre A discussion, Cette taxe ext 
considénte comme vexatoire. Jo ne dix pax que, parce qu'une choso est considdnse 
fcomme voxatoire, i that In supprimer, Minis, quand of falaalt des weluetions do 

tarif, ne fallait-il pax prendre de préférenco celui qui est mal compris. 

ML. Herbotto nous a fait les observation il a dit quil désirorait ns 
tre exposé A dos demandes analogues; qu'il désirerait avoir des garanties qu’on 
forait pas un troisiéme Canal, et enfin que, ston pasmait par cos Fourehes Candines il 
falls, en effet nvoir des garanties. Il a demandé ensuite qu'elle Stat Vimportanco 
de 9 fr. 50 c. pour les navires sur lest, ot quelles sont lox conditions dans lexquelles lex 
tarifs soraient élovés sil y avait une dimunition de recettes, de revenus, 

Nous ne ponsons pas dtr exposés, pour Vayenir, h des demandes analogues, 
paree que, justement, nous avons chershé A éviter, je dois dire quo les repré- 
sentants du Gouvernement ont tris loyaloment, de leur cdtd, cherchs a eviter 
tout ce qui, dans ces conversations, avait le caructire d'une pression exerge sur li 
Compagnie. Par conséquent, nour ne considérons pas que co soit parce quil y a cu 
des plaintes injustes en Angleterre, des prétentions en dehors do toute espace dé droit, 
‘que nous fassions cet aceonf. Nous faisons cet accord, comme je Vai dit en commer 
cant, parce qu’il consncre les intentions de lafCompagnic ; qne cette consécration fai 

‘ncconl avec Ie Gouvernement Anglais, privarn coax de hos ndvoraires qui, existent 
ea Angleterre de Yespoir d'un appui du Gouvernement; et je crois qu'il serait 
(1920) w 
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dangeroux de soulover la question d'une fagon présise, la question de privilige, 
pulsque jamais on ne V'a contestée vis-h-vis de nous. Nous ne ponsons pas empécher 
un avocat, un jourualiste de faire un article sur lo peiviliige ow Vabsenoe de privildge 
de In Compagnie, devons-nous, & cause de cela, émouvoir an point daller mettre 
en doute notre droit en en demandant In confirma Le privilége de la Compagnie 
Le Gouvernement Anglais irait-il traiter avec nous, irait-il admettre une 
prolongation de Ia Concessi 200,000,000 fr. pour une cuyre qu‘il 
voudrait ruiner le lend Et du moment oi cot accord aura eu Vagrément du 
Parlement, il est évident que cot accont aura donné uno satisfaction suilisante nux 
a6 mbmes qui pourmicnt exister on Angleterre, on ces prijugss reprisentéa 
par une minorité (Anglais au molns..-Qu'ity alt wn c tain nombre de financiers qui 
continuent l'agitation, poavons-nous Vempécher ? Mais il y aura une protougation de 
Concession, 

On ne prolonge pus une Concession qu'on veut déteuire, ou ne va pas metro 
200,000,000 fr. dank une affaire que Vou yeut nainer. 

Jo ‘crois done qu'il sutlit do rappeler les termes des Concessions antéricures, le 
privilige exolusif de In Compagnie «Garter, en passant, ect argument absurde 
Consiste A dite que le privilige est donné au Président, et non & la Compagnie ; wa 
Jone crois pas qu'il faille aller plus loin. 

M. Herbette—I n'y a qu’a viser lo privilig 

AM. Charlee de Lesaeps.—el qu'il ext ot 40 comporte sana lo détailler plus quil 
weal 

M. Herbette.—On pout demander la prolongation du privildge, tel qu'il se come 
porte, 

Pen"; Charles de Lowepe—C'oal Blen ‘nbtee inteatlon. C'est sizel que nous Yavona 
‘comprin, 

La perto pour los navires sur lest, Jo croix, dovrait &tre k pou pris dle 500,000 fr., 
d'apris los culouls que nous avons falts, cae, tn moment, fl avalt 46 question, sur 
notre proposition, de mettre cela i 5 fe. tout de suite pour les navines sur lest, ot cost 

Is fin, comme nous avions fait wn certain nombre de concessions tris grandes, 
encore plus grandes que les concessions antéricures, alors quit vagissalt de 6 fr., que 
nous avons dit: au licu de mottro 5 fr. tout de suite, mettex 2fr. 50c, qui se 

weruat ultériouroment. 

Quant au tarif, j'ai bien compris de mon ebté, que quand le tarif remontait il 
pourrait remonter jakqu’h 10 fr, comme il pout tomber 
ino pourrait jamais monter ou baisser que par 50 centhmes & Ia fais am 
Creat Ja méme échelle pour descendro ou pour monter. 

M. Herbette.—Suaqu'h 10 fr. 

M. Charlex de Lesseps-—Vo. dois dire meme quo j'avais demands que le tarif ne 
Baimiit que do 50 oontimes quand it baissit, mais qu'il montit do toute la différence 

wand il montait. Te Chancotier de VEehiquict m'n fait observer qu'il serait nssex 
ilicilo do produire an Parlement une inégalité oommo celle-li, qu'il youlait bien que 
cola remontat do 1 fr, 30 c, mais qu'il fallait encore baiswor de 1 fr. 50c. qu'il fallait 
que cola fat néciproque, "Jai recount aussi qu’en effot, cola so présontait miowx 
‘comme apparence, 

Lilnspeotour do kn Navigation resto & définir. Cependant, dang les pourparlers 
Antériours que nous avons aus, b cot Ggun, fe ne erols pas auon ait peusé une 
comparaison aveo Ie Danube pour cette raison, que Vidéo de oct Inspecteur n'est 
pos Yenue du Gouvernoment Anglais. Tl exprimait, en effet, le désir do montror 
Bux yeux du public que Ia nationalité Anglaise était représentée, il disait: TI serait 
Juste que nos eupitaines qui sont Anglais sachent quily a, dans votre Administra. 
Hon, Ear uno sinuitado de nationlitg, des garaaiies autres que celles qui 
Hewuitent seulement de votre loyantd et de votre facou d'ndministrer. Il y a la, 
disait-il, un prdjugs, si vous wouler, maix une ide enrncinde, tra le Gonverne- 
mont dans Vombarras, tant qu'elle ne sora pas nbsoluo. Un cortain nombre de 
demandes nous ont é€é faites, tellos quo création d'Administrateurs Anglais dans le 
Conseil, de fouctionnaires, &e, Ty a eu un certain ni indintfons fournies 

uelles je n'inaiate’ pas, parva quo ces mossieurs n'ont pas inisté. Nous 
muggiric. IL adit: Iya quelque chase de bon dans Mdéo inérale a la condition 
qu'on no troublo pas Ie service, ot. Jo no vois pas d'inconvéniont & ce qu'il y ait un 
inspecteur ehangé de recucillir les riclamations. 
soe, Me Peglous —Co serait un Commissairo do Surveillance comme duns les cheains de 
for. 


M. Chartes de —Ce serait un enregistreur des réclamations qui seraient 
faites, pour éclairer l'Administration. C'est comme cela que nous comprenons, ot je 
pense que c'est comme cela que le Gonvernement Anglais comprend. Tl nous.a assuré 
que cot Inspecteur avait pour but, non de détraquer ['Administration mais de la con- 
solider. Nous aceeptous cette idée sans I'avoir miso par écrit, eanvaincus que, quand 
Vienilea la ridaction, elle sera d'accord avec les idées échangées. Mr. Standen ne peut 
BeuleGtee pax donner @axsurance A cet égard, mais i doit ae rappeller quecest toujours 

insi que 1a question a été posée quand nous en avons parlé. 

Mr. Standen—Or 

M. Charles de Lesseps—M. do Clerq a demands pourquoi, au point de vue de la 
Concession du nouvean Canal, c'était avec les Administrateurs Anglais quil faudrait 
avoir une entente spéciale, plutdt que de s'en tenir & leur qualité d'Administrateurs 
pour leur part de vote dans le Conseil. 

Je dois dire que nous avons da constater, pendant notre séjour en Angloterre, que 
Jn situation du Gouvernement avait ses difficultés, car enfin si vous ici, vous montres, 
et si nos actionnaines montreront probablement des eraintes, des méflances, s'ils trouvont 

We nous avons peutlérw scoordé plus qu’ils n'auraient voulu le faire, il faut tonir 
compte que do Tautre cbt da Détroit fe Gouvernement est en présence nusei de 
cauirations, plus grandes méme qu'ici; et, si nous avons di faire com 
Prondre an Gouvernement, et il I's compris avec beaucoup do droiture, qu'il follait 
te tervhoy auoune combinaison qui apportemit aucun trouble nu fonctionnes 
ment mbmo de’ Administration, parce que le trouble apporté au fonotionnement de 'Ad- 
ministration dtait un trouble apporté dans le fonctionnement ot exploitation du Canal, 
au point do vue des intértts dos amateurs, qu'il était nécessairo d'avoir une Admini 
stration fonctionnant aveo homogénéité ; autre part, nous n'arons pas cru qu'il fallait, 
Garter, dans los demandes du Gouvernement, tout ce qui n'était que In conséeration 
do now intentions, qui avait Yavantage de losaflirmer publiquement, et de permottre, par 
conséquent, au Gouvernement de trouver lh des arguments A donner i coux qui lui 
feraient de Vopposition. On no sais pas comment on fonetionne ici. On no sait pax 
co qui s'y passe. Par exemple, il est dans notre esprit & tous quo nous faisons un 
Canal qui servi surtout aux navines Anglais, et que, par conséquent, cleat surtout 
eux qui doivent tro satisfaits. Dx sont rprésentés iol par lea Adininistratours 
An si'co n'est pas dans lo droft strict, Mest évident que, matériollement, vous 
1 nowx prooédons, il n'y a pas une question concernant Ios travaux ot 
exploitation du Canal sur laquelle ‘nous no cherchions A nous mettre dncoord aves 
nos colligues Anglais ayant do vous en parler. C'est le mode do fonctionuemont qui 
set abil dans Ta pratique, do sorte quo ectte question était extrimoment ewentidlla 
pour le commerce Anglais, ot, sur la demande qui nous a été faite, il ne nous a pas 
paru qu'il y eit inconvénient h dite qu'on se mottrait d'acoord aveo eux aur la Diroo- 
tion, sur la fagon dont on ferait le Canal. 

Crest uno garantio également pour nous contro los rGclamntions qui pourraiont 
tro faitos ; o'est également e¢ qui fait que nous avons admis, ou quo j'nl adinis plutot, 
car c'était apni le départ de mon pire que cela s'est produit, dans ln vidaction défini= 
tive, introduction de deux parngraphes sur lesyuels Yous n'avex th ne observa 
tion, pare que Yous saves co que c'est, mais sur loquels Jo public pouren faire dom 

(il ne, connalt pas te fonctionnement, intérieur inte en France 
Il stagit do ls nomination d'un doy Administratours Anglais dans le Comité en eas do 
vacances (an pluriel), ear j'ai insisté sur oe pluricl parce qu'il peut y avoir des droits 
antéricurs, 

Crest lo principe qui ost Gtabli, mais il ne sagit pas de Késer uno espérance et des 
droits antéricurs. 

Ly a des traditions qu'il faut suivro. Daas la Commission des Finances vous 
ayer effectivement deux membres, TL n'y en a qu’an de nommé, mais il y on a deur 
Wellement, et Il avait toujours é€é entonda quo Mr, Wilson, qui ne peut pas faire 
Je service des titres, passerait ila Commission des Finances, Ty a li une conséeration 
sur laquelle le Chancelier de 'Echiquier a beaucoup insisté. Je lui ai dit: Pourquot 
avet-vous l'air d'iusister sur une chose que nous avons faite do boune volonté; vous nous 

Yous nots imposez une chose nouvelle, tandis que 

Yous no nous imposes rien du tout, Ta dit: C'est parce que nous n'itaposous rien que 
Yous pouver nous lnisser ce plaisir. Cela fait connaltre une situation qui est inconnuc, et 
qui peut fairy bon effet puisque yous nous aver lés sur Tes difficultés qu'il 
¥ aunsit A dtendre dans I'Administration méme, Vintervention de personnalités 
uit de nationalité Anglaise, i faut au moins que nous montrions comment 

mper, quel est votre esprit, et, en somme, influence trés réelle que nows 
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avons chey vous. J’si dit: En effet, je n'y vois pas d‘inconyénient, et c'est alors que 
Fai aceopté cette rédactio 

‘Le personnel de pilotes de nationatité Anglaise fera partie de la Compagnie comme 
les autres, sera soumise & In discipline des autres, c'est bien entendu. 

Test bien entendu que ces pilotes ne sont pas des pilotes ditférents des autres. Tl 
y avait méme dans Ia rédaction du Chancelier de VEchiquier, qu'il m'ayait com- 
imuniquée avant-bier matin, que tous les pilotes semient Anglais & Vavenir. Tl ne 
était évidemment pas rendu compte do la portée de ce qu'il proposait li parce qu'il a 
trds rapidement accepté les observations que je me suis permis de Ini faire. Voici ce 
que jo lui ai dis: Pllotes Anglais, cela nous ‘est égal quiils soient d'une nationalité 
on d'une autre, mais, si vous avex raison, et c'est notre avis, de demander qu'on 
nie donne pas A un edpitaine Anglais un pilote qui ne parle pas Anglais, car c'est 
le fond de Vidéo, vous dever comprendre aussi que nous nous mettrions dans u 
fausso position visAovis dos autres pays, si nous n'avions que des pilotes Ang! 
no parlint qu'Anglais ; & moins que nous mettions comme condition qu'ils soicnt 
polyglottes, nous nous mettrions dans uno trés fausse situation. 

TL avait mis également qui'ils seraient désignés par I"Inspectour de In Navigation, 

TL a compris tout de suite quo oPétait. . . . « 

M, Peghowe—Uno confusion de pouvoirs. 

M. Charles de Lessep.—Il ne en était pas rendu compte. Je lui ai dit immé- 
diatement que, si le Gouvernement aynit assné que oot Inspecteur ne serait pas un 
inconvénient, ia proposition qu'il faisait- me donnait & croire que eet Tnspectour en 
aurait Gnormémont d'inconyénient, et que ceux qui pensaiont qu'il en aurait, auraient 
raison. Comment cor pilotes dépendraient-ils du Chef du Transit s'ils étaient 
nommés par "Inspecteur? Cest alors que se produimit une confusion tri regret= 
fablo!  Ldchange dexplications sur ee point a en, Pavantage de bion expliquer quel 
Gait le role de Finspectour, ot, en mime temps, quelle devait tre In subordinatlon 
visAvie du Chof du ‘Transit, do cox pilotes so trouvant par conséquent dans dos 
conilitions analogues aux autres, Alors il ma dit: Si nous mottions dans uno pro- 

tion misonnable soit: * proportion rsonnable,” autant plus que Mr. Stokes ot 
Mir. Wilson disaient : Ne yous préoooupex pax de ecls. Nous allons mettre des pilotes 
Anglais, mais s'il ne se présente pas do pilotes Anglais, yous n'étes pas obligé d'en 
avoir #il n'en vient pas. Eh bien, nen viondra peut-ditre pas. 

Tai dit: Non; du moment que nous faisons une Convention, il faut Vexéeuter 
complitemnt. 

M. Herbeite.—Eat ee qu'il n'y « pas un oxam 

M. Charles de LearepsoIl y i un stage. 

On ne ve plaint pas du mérite de nos pilotes, mais on comprend qu'on ait besoin 
do consacrer que la Compagnie ne veut pas faire une chose absurdo, o'est-A-dire, do ne 
pas donner do pilotes Anglais aux bitiments Anglais «ils te déwiront. 

‘On ne vous demandora pas d'avoir 80 pour cont de pilotox Anglais. 11 ne sagit 
pos de renvoyer nos pilotos et do les remplacer par d'autres ni d'en augmenter le 
hombre h moins que Ia navigation Vexige, il s’agit ou fur ot A mesure des engage 
ments, d'enguger un cortain nombre de pilotes Anglais, Maintenant, lo Gouverne- 
ment Anglais ne pritend pax qu'un Maltais ‘ne soit pas Anglais, ot un Maltais so 
trouve dans les conditions do santé voulue pour nisister au olimat. 

Ainsi, jo orois qu'on n'exigera pax que ce soit un Beossnis. Le mot “ raisonnable’ 
a dtd mis surtout nveo Poxplication que je vous donne di point de départ, —Voilh 

omment le mot * raisonnable est arrive. 

Ta nécomsité do demander Ia ratification dee actionnaires pour ces accords n'est 

ouse ; lle eat dautant moins doutouse que le Gouvernement Anglais ne 

do tirer un contime de sn caisso sane que ime soit absolunent 

gnranti. Or, il sait tri bien qu'il ne serait pax garanti s'il n'y avait pas an yote des 
wuetionnaires.. 

M. de Clereg.¥'ai fait cotto observation parce que je no voyais pas qu'il en fit 
fit mention, 

M. Charles de Lesrepe—Tout cola stait tris difficile & mettre. 

Je n’al pas soulové ce point aupris da Chancolier de I'Eehiquier Iui-méme ; j 

cist seulement avec Mr. V Voiei pourquoi, c'est que In ratification du Parle: 


‘Alors of placions-nous Vassemblée des a nen : 

Crétait dificite de cansulter les actionnai Parlement. La placions 
nous apres # ‘taient les actionnaires venant ratifier un acte du Parlement. 

C'tait bien difficile, 


Crest pour cola que jem = park’. Mais il est 6vident qu'on ne peut pas 

fraiter d'un emprunt sans les actionnaires 
M. Herbette-—La tnéme chose se passe pour les cherains de fer Fran 

‘Quant 8 In forme de arrangement entre la Compagnie et 

‘quel ttre Je Gouvernement intervient-il? Jo vous ferai remarquer 

ré amtant que possible, et, je eros, trés compléte- 

os HVONS catisé avee le’ Gouvernement comme on 

pout causer, je dirais presquo si co n'était pas le Gouvernement Anglais, avec tout lo 

monde, et bli les bases d'un projet A soumettre au Conseil d’ Adminis. 


nous avons dit que e'était une résolution du Conseil qui serait Taote. 
a pas de Convention, car on avait parlé méme, dans le premier moment, 
Convention entre le Gouvernement et In Ce ‘ai fhit cette observation, 
fai dit: Nous no pouvons pax fairo uno Convention qui ne serait pax valable sur wna 
question de tarifs, Nous avons des Statuts qui disent que les Tarifs doivent tre 
abaissés par décision da Conseil 

at Al age h vous priter ses bons offices afin dobtenir 

pour ia suite des necords qui sont intervenus, Et je crois qu 
les droits de chacun ont été extiémement bien sauveganlés, 0) diqné 
que c'était du Gouvernement Reyptien que dépendait Ia solution de ces questions, 
puis 6 réervé 1 pour cent au profit du Gouvernement Egyption & pnetir d'un 
certain moment, justemont en compensation de Ia prolongation de ln Concess Por 
conséquent, hhion le Gouvernement Rgyption qui doit terminer In quostion. 
Nous n’svous pas soulové la question de la Porte, ot jo nosnis pas si nous avous 
ntérdt & In sou coin qu n’avons rion A dire A ect égant an Gouverne- 
mont Anglais; quo lo Gouvernement Anglais sait cc quill a hfaire. Bt je dient méme 
qu'immédintemont toutes lex Puitsances consacreraicat Paccord, quand méme on ne 
consulterait pas ln Port ir dos abaissements i formont un 


n si des diffcultés dtaiont soulovées par te 


dovons supposer que le Gouvernement Anglais ext ase fort pour dvit 
nso dew difficultés. Le pire qui pulse arriver, oo sont dos diffloultds dans lo 
. TI pout se faire qu'il y sit un voto rlement qui-fasse que le 
Ministre no 90 croio pax autorisé i silvre cette négociation, Dans o¢ cas, In 
n'est pas pire guavant. Voux n’auret pas les 200,000,000 fr, rnals vous n’en nven 
Vous cmprunteres aillours. Notre intention est de fnire un second 
anal, Il n'y a pas besoin de Traité pour cela, Notre intention est de faire d 
paissements, nous los ferons tout do mi 
Je rconnais que, dans cot accor, il y a un certain avantage 
tranquillité, une satisfaction desprit plutét; mais comme, effectivement, il, ‘n'y 
rien, dans co Traité, qui nous apporte un avantage iol matériel, to fait qu'il n’aunit 
pas de rait pas plus d'inconvénient 
M. Herbetie—C'ost un Traité d’ Alliance. 
M. Cherles de Lessepe—8i lox 200,000,000 ne sont pas suflisante, 
tron ? a demands M, de Cloreq, 
Nous ne deve etdellement, nous demander sis scront ou wile no seront pax 
sufficantx, Nous évaltous h 200,000,000 cette dépenise ; noux ne disons pas que ee ne sora 
le vent pritern moins. Maikila 616 bien conven quo, 
‘moment Anglais ne priterait pas plus, o'a été hien pricisé aves 
colier de VEchiquicr, quia posé la question, bien qu elle partt déoidéo par to 
rédaction. 81 e'Stait ‘moins, i donnerait moins; xi e'était plus, oo semit notre 
affaire 
, Merhettew demands o ee prt du Gouvernement ait une obligation pour 
nous, je erais que jal xéponda, qu'll n’y avait pas obligation de notre part, mais cone 
Venauice A Lnconptir. 
M. Guichard a demandé que lo privilige de la Compagnie soit visé, Jal népondu 
A cola, je crvis, ainsi qu’au pilotage, 
Mi Spément a demandé si lev navires do guerre seraient sur te mimo pied que tex 
havires sur lest 
nment non; je compronds volr question, car une analogue m'a été faite, a 
titre d'information plutot, par Me. Wilson, un jour, de ln part du Chancelicr de 
VBehiquier 
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Tim's dit, étant accord avee nous: Vous entendes bien, n'est-ce-pas, que Ia 
Aétaxe de 10 fr. par tonne ne porte pas sur les passagers ? 

M, Peghouz—Un navire de guerre west pas un navire sur lest puisqu’il est 
toujours dans le méme état 

M, Charles de Lessepe—La preuve c'est qu’ Constantinople, dans la décision, on A 
dit: “navires de guerre et navires sur lest.” 

M. le Sccrétaire-Général Fontane—Crest si pen douteux, qu’d V'époque de la 
Aécision de Constantinople, j'ai va une argumentation contre Tabaissement du tarif 
tout de suite A 10 fr. pour les navires de guerre, et on disait que ces navires ne 
pouvaient jouir de cette réduction paree que, eux, étaient toujours A plein chau 
quand ils passaient sur le Canal; parce qu'ils étalent toujours h poids Jourd ot 
ayaient toujours un poids supérieur; parce qu'ils étaient tonjours A W'état d 
chargés, 

M. Mourette-—Un navire de guerre est ealeulé po nt 

M. le Secrétaire.Générol Fontane—Cos nunvites ont souvent beaucoup de pas: 
sagurs; ils portent quelquefois 1,500 hommes. Co ne sont pas des navires sur lest 

M, Charles de Lesseps—Je crois que nous pourrions vous demandee aujount'hui 
tune sorte de vote général, en spécifiant que les questions de tarif et d'emprunt seraiont 
statutairement résolues dans un mois. LI y aurait un vote dans un mois. 

TI pourmit y avoir séance le 13 Aoat, c'est un Lund. 

M. de Clerey.—Il vagit de détaxes qui no pouvent ontror en vigueur que dank un 
tomps assen dloignd. 

M, Herbetie.—A partir dit 1" Janvier, 1884, 

M. de Clereq-—Ul y & un inter Leatro 1a décision, xi on voulait In prondre 
dés aujourd'hui ot son application, que je croix quo cela uo trouve tout fai 
des Statuts, 

M. Charles de Leaeps.—Vous pronilrex uno ddoision générale pour Vavenir, ot puis 

0 eot accord vous le priventerce ik I'assembléo des actionnaires avee tn vote 
pour Pemprunt, 

Quant il y aura on cos consforations successives, co sera suiflsant 

M. de Clereq.—D'apris vos explications sur la forme de Paote, de cet accor avoc 
Jo Gouvernement Anglais, il semble réulter que le Gouvernement Anglais va 
soumettre i Vapprotation di Parlement la déeision que le Conseil prend aujourd'hui. 

M, Charles de Lexsepr—Ce n'est pas cola. 

M. Peghourm-Soumettre les bases de Faccord interven le 10 Juillet entre te 
Gouvernement ot M. Fenlinand de Lessops, 

M. Charles de Lesseps « Linceord ci-dessus; le Conseil prendra ma résolution, 
nais, quant A sa rédnotion, quant A sem termes, nous nous mettrovs daccord avec 16 
Gouvernement; c'est on réalité le prét qui, alors, fait que tout lo nate vient en 
discussion, o'eat le prét qui ext soumis au Parlement. Et quant A Is réolution, o'est 
le Gouvernement luiméme, c'est lo Pouvoir Exécutif, co sont les représcataute du 
Gouvernement Anglais dans le Conseil, a jus motirous daccord, 
cest-idiro quo nous avons mix TA ce que do toute maniére nous aurions fait. Tl ext 
certain que nous nous acrions mix d'aceord avec eux sur les termes de la résolution 
dans Inquelto nous aurious arms les engagements que nous prenons visivis du 
Palle et cous quila pronent visd-vis do nous. TL eat probable que lo Parlement 
aura voté avant que ln rédaction soit arrétée, c'est probable; voici ce quia été 

W; Cest que nous onverrons dans quelqtios jours A Messrs. Stokes et Wilson, 

intermédiaire do Mr, Standen, un projet de nisolution du Conseil, que ces 
messicurs cxamineront ls-bas, et puis ils roviendront ici en apportant leurs 
observations will y en 0, et nous nows entendrons sur le texto A soumettre wu 

M, de Clereq—Alors il y auralt une nouvelle réunion du 

M. Charles de Lesseps—l y ournit la réunion réglementaire 
procis-verbal de Is réunion d'sitjourd'hul 

M. Herbette—M1 y 0 Meu de prendre anjourd’bui une résolution sur le principe. 

M. Charles de Lesseps.—Le Conseil approuvernit cn principe tout Varmngement 
saut en spécifiant que, tout et émettant une idée favorable sur les questions de tacit 
et demprunt, son vote est ajourné a un mois. 

M. Delamalle—Dans Ia réaction, tieudra-t-on compte des observations différentes 
qual omt t6 fxites 

M, Charles de Lesseps.—Co sera inséré dans le procis-verball 

M. Peghous—Votro élai d'un mois part du jout ob In rédnetion aura 66 
définitive, 
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Mle Secrétaire-Général Fontane.—Tl part de demain pour Ia convocation... Demain 
yous ecersee une Tete de convocation, vous rappelant Article des Status, et vous 
vyerrez les termes du document. i aio 
eM. de Mondésir.—J'ai pensé ce que vous aver dit au sujet des pilotes. Eh bien, je 
ro vois pas comment Ia question se résouudra, et comment nous pourrons exéeuter 
clanse, | Article relatif aux pilotes Anglais, si la situation pour les pilotes Anglais se 

elle que M. Guichard nous I'a expliquée tout A Pheure, ear sil se présente 
nls ne poitvant pas faire convenablement leur service, de deux choses 
‘ou bien il fandm les congédier, alors I'Article restera inatile, ou bien il 
fandra ne pas les employer, et alors 1a Compagnie aura un certain nombre de pilotes 
sae Mourelte—Quand les capitaines Anglais n'en voudront plus, ils le diront & 
canst aabrée—Cela tombera en désuétude. Jo mo rappelle qu’en Bgypte on nen 
‘oulait plus. 
A Guickard.—Creat une source do difiuli, “ 
Daubrée-—Ces mossicnrs sont raisonnables, et quand ils verront.quil y a un 

cortain nombre de pilotes Anglais qui no foront pas V'afluire, ils y renonooront. ” 

‘M. Charles de Lessepe—Je nie disconviens pas que catto, disposition. ne ma pas 
paru tris rationnelle. Maintenant, devaisje, parce qu'elle ne me. paraissait. pas 
Fitionnelle, et apris Vavoie dit, aprix quo lo Chancelier a bion voulu ta ramenor i des 
proportions raisonnables, devais-jo, alors ne pas I'acceptor ® Je n'ai pas ora dovoir lo 
Eick et da moment of cola pouvait Tai étre ngnéable, fai pensé que nous devions 
cherdher A lui étre agrGablo.  S'il y-a dos inconvénionts, c'est possible; on verra, 

f de Mondésir.—Je demande quo ce soit verb > ¥ 

MM. Charles de Lemeps.Qu'est-oo quidue proportion raisounable? Crest ce q\ 
reste 4 déterminer. Comme nous avons affaire h dos personnes raisonnables, nous 
ensons que ce sera une proportion raisonnab 

MM. Guichard.—Co sora une source de difoulté , 

M. Charles de Lesseps,—Si le ( nt Anglais veut on fairo, mais il mo pout 
avoir Fintention que exploitation du Ca conmvotement faites quand il 
Yerra quo les pilotes Anglais, si cot usage it, n'ont pas lox mimes conditions, 
De supportent pas atest bion In chaleur quo les autres, eh bien, probablement il 
Diinaiatorait pas qu'il y ait beaucoup de pilotes Any Dabord, eels nest pos som 
intention. . tha youll poser en principe que la Compagnie nimit pas spatdnatique. 
ment (co nest pas dans nos intonti on Angloterre on se figure toute expdco 
de, chowes) prendre systématiquement’ des. pilotes. qu sent ps Anglais par 
suite de répusion pour la nationalité Anglaiso, Comme nous n'avons pas cette répul- 
Sion, nous’ niavons pas cette raison de ne pas accopter Vidée. Jo domanderat au 
Conseil alors s'il veut voter dans le sens que nous indiquions tout & Whours 

‘Que coux qui sont d'avis dapprouver cet accord en 

MM, Herbette.— .. . . oh principe. 

MM. Charles de Leneps— » « « » veuillent bi 

La résolution est votée A Tonanimité, souf uno abstentis 


ee 
No, 19. 


‘Mr. Froud to Borl Graneille—(Reeeived July 30.) 


Castle Farm, Bishoprworth, Bristol, July 28, 1883, 
sy tone instructed to forwanl to your Vandahip copy of Resolutions unanimously 


carried at a conference of industrial representatives held in Bristol on Tuesday last, the 


‘2th July, 188%. 


Resoleed,— 


‘That this conference of the industrial classes of Bristol with the highest 
satisfaction the withdrawal of the Provisional Agreoment with ML. de Lessops for the 
fonstruetion of « sécond Canal through the Isthmus of Sues, and whilst congratulating 
fhe Government upon their timely action, strongly urges upon their attention the 
imperative necessity of giving every support in their power, consistent with justice, 
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towards the construction of a British Suez Canal, in the highest interest 
tgerade te cpeubekion at , in the highest interests of commerce 
T have, &e, 
Signed on behalf of the Conference, 


ALPRED FROUD, Chairman. 





No. 
The British Sues Canal Directors to Eart Grancille.— (Received July 30.) 


(No. 41) 
My Lou 
onl, London, July 80, 1883. 
Canny ee 2 the honour to inform your Lordship that the next meeting of the Suez 
Ganal Couscil will behold on Tuoully weok, the 7th August. ‘The procesdings of 
ing of tho 12th instant, which wo havo submitted in our immediately preceding 
despatch of this date, will be for confirmation tho withdrawal ete Age cent will 
pe nati tothe Counc, aid M, de Jowops will probably indicate his proposals for 
the futu poot to inereasing the accommodation for ships passing between the 
‘Wo have the honour to solicit instruetion i 
oceasyhe tave the honour to solieit instructions ns to the Ianguage we arc to use on this 
Wo have, ke. 
(Signod) J. STOKES, 
©. RIVERS WILSON. 





No. 21 
Karl Granville to the British Suex Conal Divee 
Foreign Office, August 7, 1883, 


IN your despatch No, 41 of the 30th ulti i 
your de h No, ie 30th witimo you inform me that at the moet 
of the Suez Canal Council to be held on the ” instant, the withdrawal of the 


Provisional Agreement between Her Majesty’ en 

: n¢ between Her Majesty's Government and the Mosirs. de Lessops 
Will bo notified, and that M. de Loweps’ will probably indicate his p ae tor 
increasing the accommodntion for ships passing betwoon tho Mediterranean nnd Red 
Bug; an you request Insteuetions ne to: the language which you should hold at such 


Saree formal propos wil bende a ti 
caninn Jo wl natal avery tel tnt Eh Capa wl ora 
possible avoid joining in the conversation, and report fully to me tho various sug 
tions or proposals that may be made. . er : a 
Tam, &e. 
(Signed) RANVILLE, 


SSS 
No. 28 
‘The Hritish Sues Canal Directors ta Karl Granwille, (Received August 10.) 
(0,42, Contidentiat 
My Lord 
on, Paris, August 8, 

WE have the honour to report that at the monthly meeting’ af the Cont of 
the Suez Canal Company, which we attended this day, Mt de Les, hie preaited 
informed the Directors that he had to bring expecially before theis pttention. the 
correspondence which had taken place sinew their Inst meoting between Mr. Gladstone 
and himself, copies of which had abwady been communicated to each membos 
individually, He had to ask the Council to approve generally the lorma of his letinn 
ond t a moro speial approbation to its last paragraph, in which he announced 

on to proceed, as hitherto, to work and improve the Canal acconti 
requitetents of conumeror sind fn friendly ag i entatives of Hen 
requltetaents of eon in friendly agrcoment with the Roprescntatives of er 
mised with respect to the late 


negotiations and the abandonment of the proposed arcangement. As regands, the 
measures promised in the preceding portion of his letter, M. de Lessops stated that 
effect would be given to them successively at the proper time. Mf. Charles de Lesseps 
then alluded to the attack made on the Company's officers by Mr. Ashmead-Bartlett 
in Parlisment, and recognized with satisfaction the answer given by the President of the 
Board of Trade, He also alluded to a letter which appeared in the Times,” from 
‘eninsular and Oriental Company, denying all knowledge 
such practices as had been imputed by Mr, Ashmead-Bartlett to the Company's 
officials. 
he President took this occasion to notice the cormsponience just laid before 
Parliament ("Egypt No. 18"), in which Colonel Stanton reported in September 1872 
that His Highnows Isinail Pastia had stated that M. do Lessops had made representa. 
tions claiming the exclusive right of ship communication botween the Mediterranean 
and the Red Sea, Te said that he did not remember having mado any such 
representations, that he does uot advance any such claim, that when the projects for 
the oreation of @ Caval were first under consideration the tien Vicsroy, Said Pasha, 
declared that he never would sanction the construction of a navigable Canal whioh 
would interfere with the system of the irrigation Canals of the country, and that, in 
point of fact, lo had himself drafted tho lotter which was written and signed by Sard 
Pasha conveying a declaration to that ¢ 
We have only further to observe with reference to your Lordship’s insteuctlons of 
yesterday, that beyond the ontinary routine business no formal proposal, exoopt 
That acising out of the communication of M, de Lossops’ lotter to Mr. Gladstone, 
was anbmitted to tho meeting, and that therefore we had no occasion to expross any 
We have, &e. 
(Signed) J. STOKES. 
©. RIVERS WILSON, 
EDWD, J. STANDEN 


No, 23, 
The British Directors t0 Earl Grancille-—(Received August 10.) 


(No. 43.) 
My Lord, Poris, Auguat 8, 1888. 
AT the closo of tonday's mooting of the Council of the Sucx ‘Canal Company, 
‘of the Directors, whe had resided for some time on the isthmus, and 
ned the transit sorvico of the Canal when it was flrt oponod to tho 
sation, gave a short and interesting account of the pilotage xtalf of the Compan, 

He informed us that, in addition to the rogular salary of the pilots, a. premium had 
been established to encourage their wkill and good conduct. 

Rach pilot bringing a ship safoly through tho Canal and conducting himself to the 

ire satisfaction of tho captain, becomes entitled to this prominm, which ix caleulated 
according to the ship's tonnage at the rato of 2 contimes por ton’ por voyage between 
Port Said and Suex, 

‘The amount realized by this premium is so considerable as nearly to double the 
salary caroed by n skilful and steady pilot, but the premium per voyage is forfoited 
should a grounding ‘or should aay dittoulty arise between the pilot and the 
captain, 

Pi'The pilots are. of varied nationalities, spcaking » variety of languages. They are 
chosen chicly from natives of the Mediterranean and Adriatic as being men of sober 
habits, and better able to stand the heat than men of a more northerly climate. 

‘The captains of vessels navigating the Canal, or their agents residing at Port Said 
and Suez, are allowed to select from the list of pilots those men for whom they may 
have a preference, ond they avail themselves of this privilege to a very great extent, 

M. Guichard stated that when the Canal was first opened the Company engaged the 
servicos of several English pilots recommended by some of the large English shipping 
firms. In a short time, however, the effects of the climate told on these men to such a 
degree that they became useless as pilots, and the people who had recommended them 
refused to avail themselves of their services. 

At present nearly one-balf of the pilots speak English fairly well, and of the 
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rest the greater proportion are able to make a 
reer woes ble to make themselves understood for all purposes of 
_.. We have, &e. 
(Signed) STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDE 





No. 24. 
The British Suez Canal Directors to Eurl Granvitle.—(Received August 10) 


(80,4, Confdentint 
Hy Lard 
y Lard, August 8, 1553. 
WE havo the honoar to report to’ your Laniship that yesterday we had an intor- 
viiw with “ME, Charlos da. Leasche, ia which he explained. 0: us the ot 
whioh M. de Lessope proposes to adopt with re 
communication butweon the Mediterranean and th 
ence ain incer of the Company fi M. Lemasson, is expected! to 
arrive in Pata re manth with thires projects, desigued in differen 
ways to effect the desired improv the lincs indloated $0 Sede Lean lat 
Annual Report to the shareholders. pie 
M. de Lessops prupores to fn preliminary examination of these projects i 
enacltation orth ur when wa ome oree for the zoonthly meeting of Ube Cousel in tho 
first wook of September, and to drow up then the basis of the instruction which would 
bo submitted to an International Commission of Engineers for their opinion as to the 
beat metho of wonling the incensed communication required Tithe result. of 
this cxamiaaton will nat bo eommuniated to the Counel il ‘uheir meeting in 
‘These instructions would involve, in all probability, pei 
probability, prineiples to which we could 
aot ie our env in nce an Ther May Gover 
ment, and we stated that wo should therefore require time to rofer thei rf 
men a " to rofer them to your 
esses would wish + in October, x0 that they 
neceptod in principl ue an invitation to the 
tagincers tamed. bythe Goventmeats of tho chef counties interted, whe 
Armhassador in Pars M- ie Lamepe propones to adres with this % 
; nocre would then probably mect in the latter part of 
Oelaber oF tary in Novembre Mesisons will be Served 
atin a few days a tht th waion of their reeommiendathon 
M. de Lowops furthor propows to invite a certain number of the 8 
tho Commision of Engineers, to make known to them the requirements of trade, for 
whic Bs hey should provide in thei mmondation : 
in idea ia to invite three of the great English Companies (for instance, 
Peninsular and Oventnl Company, the Orfent Line, and tho Messe, Snip, tee Preach 
Companion (e.g. the Messageries Maritimes Nationales and the Company Prassinet), 
tind the Austeing Lloyi's, the Netherlands Company, the Htallan Rubattino Com pany, 
tho Marquis de Canpos Company of Spain, each to wend 9 delegate. He particularly 
wah oe ovr thi nter sng, and to Het im Koow whether it meats 
We exprissed no opinion whateror an the subject, and shall be 
your Loniohip® taitrsclees With watesscoto ie i 
We have, se. 
(Signed) ‘J. STOKES. 
©, RIVERS WILSON 
EDWD. J. STANDEN 





No. 35 
‘The British Suez Canal Directors to Bart Granville. —(Recrived August 10.) 


(No. 45. Confidential.) 
My Lord, Paris, August 8, 1588. 

TIN the course of our intorview yesterday with M. Charles de Lesseps, he alluded 
to the wonditions under which the necessary capital might be obtained for the proposed 
to ioe aks. ‘The money, he said, might be raised either by an increase of the share 
‘Capital or by a debenture logn, tt the former system would probably be the cheapest; 
‘and he appeared to think would be the most ‘agrecahlo to the sharcholders—it being, of 
aanne, uitterstood that, in either case, the shareholders would have the option of 
ro vata allotment of tho new issue. | Some mode would lava to be found for removing 
He iiMcalties which the claims of the holders of Delegations might occasion, although 
pe dua hot admit that they could raise any legal opposition to the eration of additional 
Share capital, but he thought that some expediont could easily be discovered for 
obviating this objection. 

AL Charles de Lessops stated that it might possibly be questioned whothor wa 
increase of the share capital was a measure implying the necessity for a revision of the 
Statutes, which would require the consent of the Egyptian Government. | Ile thought 
Tait the construction of the Articles of the Statutes on this matter was open to doubt, 
Pat as ho admnitted, at least, that a good deal could be said in favour of an obligation 
to obtain the eonfira yptian Government, he was willing to axsume that 
the necosity for 80 dol ; 

We therefore requested us to ascertain from Her Majesty's Governmont whether, 

1 the erent of the assent of the Bgyptisn Government belng demanded for such a 
pany might rely wpon. that assent being given, He added that it 
that Her Majesty's Government should convey an assurance of 


the position of Bngland in Rgypt at, the prosnt time, any: such 
rior care nedimality would be considered ax implying that the sanction of the 
Egyptian Government would bo refused. 

With referonce to the objection which has boca expressed, that an addition to 
the ston capital would retard the reduction of duos which MM, de Lesseps has deolared 
Tie itentien of conceding on the principle embodied in tho recent Provisional 
Agreement, between tho Company and oursclves, M. Charles do Lessops said that th 
‘Aifect would not be produced, ‘Tho reduction of dues would be applied in pursannos 
of the prinelple of the Provisional Agroament, the rate being diminished In Propastion 
fo the Inereaso of share capital, after taking into account tho increased! liabilities 
which, if debentures were issned, would be incurred by the Company. 

Thowever, he inclined to the opinion that an imu of 
Cheaply than an iaue of debentures, would We 
hore advantageous alike to the public and to the Company. 

‘The sinttion, of eourve, will wot be formally raived until after thot of 
the works has been but ME Chales do, Leomaps expromed ope that wo 
ihe ld beable to convey to him at an early date the views of Her Majesty's Govern 
ment. 

Wo have, & 
(Signed) J, STOKES, 
©, RIVERS 
EDWD, J. STANDEN, 


Ee 
No. 26. 


‘The British Suez Canal Directors to Barl Granville. —(Received August 10.) 


(0. 46.) 


iy Lard, London, August 10, 1883, 


‘have the honour to draw your Loniship's attention to the secount in to-day's 

“if the discussion which took place in the Hoss of Commons last night 

ha vote for the salaries of tho British Directors of the Suez Conal Company, i 

hit was implied that we had no instructions for our on the occasion of 

our last attend the Council of the Company, and the Seoretary of State for 
(1820) L 
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‘War is reported to have said that it might be desirable to consider whether general 
instructions should not be given to us as to the part we were fo take in the event of 
special questions coring under discussion. 
Wo havo the honour to observe tliat when we attended the mecting of the 
instant, wo had received the instructions conveyed in your 
Tordship's despatch No, 2 of the 7th instant, and, as reported in our No, 42 of the 
Sth, wo striotly maintained thie nttitude prescribed t6 ux. 
Wo the question addremed to the Prime Minister by Sir H. D. 
Wolf castor in the evening, based upon a telegraphic statement in the newspapers, 
to the offect that we lind given our unqualified approval to the letter of M. de Lesseps 
to Mr. Gladstone, which contained tho asserlion of M. de Lesseps' exclusive right af 
iorcing the Tsthmus of Suex, we have the honour to observe that your Lordship’ 
Kespatch raade allusion 10 the withdrawal of tho Provisional Agreement between 
Majesty's Governunent and the Company, and while desiri a very 
ily altitude to the Company, did 6¢ enjoin upon us tho duty of making & 
co ngainst any portion of M. do Lesseps’ letter, iad any mich resnon- 
1 made by ws, wo should have certainly been considered by M. de Lesseps 
fand his Council to be sesuming anything but s friendly attitude, and in no eirew 
anus could. we srith propriety. havo extieled  loter to the’ terme of which no 
exception had. been. takon by the Prime Minister fn bis ply to M. de Lenseps, Your 
Lordship. will, howovor, observe by owe Report No. 42 of the Stk instant, that no 
‘opinion was expromod by us or by any of the other Directors on the general terms of 
M. do Loupe lotter. It eas taken as wend, having been previously eireulated among. 
the Ditcotors, and was understood iis receiving tho tacit concurrence of the Council. 
M. do Lessops drow attontion to the last paragraph only of the letter, which he asked 
the Counell to adapt in tho shape of a Mesolution, and this was done accondingly, as wo 
Inve alrady roportd to your Lariship, 3 
Wo venture to ask. your Lordship kindly to consider whethor any statement 
should be made ia the House of Commons in corrvetion of the erroneous impression 
Which sooms to have existed ns to our conduct in discharge of our late dutiox in 
Paris 
We have, 
(Signed) STORES, 
C.RIVERS WILSON 


No. 7, 


Aarifi Pasha ¢@ Musurus Pasha,—(Commusicated to Earl Grancitle hy Memrus Pasho, 
August 18.) 
M. Ambusadeur, Bublime Porte, fe 8 Avét, 1883. 

SAL rou, avo leurs annex, ls ris pcos qu vote Bxcelloneo 9 ‘bien voulu 
m'adromer, en date des 16, 19, wt 26 Juillet dernier, relativement ih l'accord provisaire 
intervenu entre Je Gouvernement Britannique ot M. de Leseps pour Youverture d'un 
secon Canal h travers I'Iathme de Suce, 

En chargeant yotro Excellence de déelarer i Land Granville que 
‘ow extension npportéo au privilige do M. de Lessops no. saurait 
‘exicutoire que tout autant qu'elle serait sanctionnée par 8a Majesté Impérialo lo Sultan, 
Souverain de I'Bgypte, In Sublime Porte avait en yuo dalliemer wos droits ot do xauve- 

rer see intérsts, Avis, on présence de ls nouvelle phase dans laquelle est entrée 
In question, et do In déclaration faite par M, de Lesweps h Mr. Gladstono dans #0 lettre 
dw BO Juillet wit sujet du creusemnent immudint d'un second Canal, ai.je cru devoir 
cngager notre Ambasadour & Paris h wexprimer autour do Ini dang lv mémo sens, 

Jo nvemprome de mettre votre Bxcellonce au courant de la situation afin qu 
eas Gohdant, ello puisse ¥ conformmr son langage, 

Veuillez, te. 
(Bigné) A. AARIFL, 


No, 28. 
Mr, Cooke to Rar! Grancille.—(Receiced August 21.) 


Chamber of Skipping of the United Kingdom, 
My Loni, 12, Si. MicherF Alley, Cornhill, August 20, 1883. 

T HAVE the honour to inform’ your Loniship that a copy of your lotter of 
tho 6th ultimo, aideossed to the Prosilent of the Associated Chambers of Commerce of 
the United: Kingdom, hae been forwaniel to this Chamber by the Bearotery of that 

iy 

Lam, in reply to tho request for information contained in your Loniship's lettor 
of the 5th ultimo, dimoted to state that it islong sino British shiip-owners camo to the 
conclusion that {¢ was useless to addres any complaints to the Suez Canal Cony 
What British shipowners are now conoeracd abont ix the only remedy to the 
state of affairs, vis,, the construction of a scoond independent Canal, by which alone 
fiat wlth competition would bo secured which would ako tho two Cnnala yleld 
the meat officient and economical service for the trafic between Europe and Asia 
Any arrangomont whieh would tend to increase ML do Lasseps" monopoly ought not, in 
the opinion of this Chamber, to be mnde on any terms whatever. 

T havo, &e. 
(Signed) W. H. COOKE, Secretary. 


No. 20. 
Sir Julizn Pauncefote (othe Lae Oficece of the Crown und Dr. Deane, 


Gentlemen, Foreign Office, August 27, 1883. 
T HAVE the honour to transmit. to you, by direction of tho Scoretary of Slate, 


the papers noted in the socompenylng lis,® which relate to the question whether the 
Hut claimed by the Sultan of Turkey to control any arrangement which the Khedive 
of Egypt may make with the Saez Canal Company, or with any other Company ot 
son, in relation to that Canal, or to any new uniting the Meditermnenn with 
the Red Sea, still oxists, or has ceased by rason of the powers accorded to the 
Khedives of Bgypt by the Firmane of 1800, 1807, 1878, and 1879. 
"The Suez Canal Company ix established under Goncovsions granted to M, de 
by the Viceroy of Rgypt in 1854, 1850 (to which the sanotion and ratifcation 
of the Sultan was exprossly required), and under the Convention of the 22nd February 
1866, between the Viceroy and the Company, which recites the two Concessions, ant 
which was rotilel and confirmed by a Firtian of the Sultan dated the 19th Marob, 
1866, (*" Egypt No. 6, 1876," pp. 1, 4, ani 34) 

M, do Lessee also obtained trom the Viceroy & Coneeasion for the construction 
of Frosh-water Canals and extensive grants of land, 

‘Tho following aro the circumstances which lod to the Convention of 1868 >— 

On the Oth April, 1568, the Turkiah Government addressed a note to the Courts 
of London and Paris, objecting to some of tho terms of the Concessions granted to 
M. de Lemeps, 

Te considered the Concession of the Fresh-water Canals and of the lands adjacont 
thereto & menace to its independence, and the stipulations for the providing of native 
workmen by forced labour a contravention of the laws of the Ottoman Empire, and 
it therefore declared its opposition to the continuance of the work of making the 
Canal. Copios of that note and of its inelosure arc tanemitted herewith. (Paper 6.) 

‘The sano notation wan tuade to the Viceroy, who, subraltting hime to the 


authority of his Sovereign, aceredited Nubar Pasha to come to an us eevtanioag. wit 


a Canal Company on cartain proponitions to bo submitted, (" Kaypt 
76," p. 3) 
at No 8 (IG 
preeinet id 
eth of Firman, 1841-2879. 
‘the Mevomaton ofthe Virwan of 1873 ad the le of the Firman of 1870, 
sal 16, 1B 


On 
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‘4 Soee Canal Dury, Comsmerial No. 19 (1874)." 
Memotuoom on Papare lad before Pariameatwineo 1876 relating to the Sues Canal 
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‘The Council of Administration of the Company rejected the propositions, and the 
Viceroy thereupon wrote to the Emperor Napoleon, begging him to pronounce on the 
avestions pending between the Bgyptian Government and the Company. 

‘Tho Emperor accepted the reference, and appointed a Commission to make 
preliminary examination into the questions in dispute. ‘The parties appeared before 
{he Commlason and sloptel and signed enbeninion to arbitration. (" Beypt No. 6, 

876," p. 22.) 3 
ithe questions submitted related to (1) the employment of Egyptian workmen ; 
(2) the Frosb-water Canals; (8) lands; (4) compensation to te allowed to the 
Jompany on the withdrawal of the advantages granted and concessions made, 
ty the award of the Emperor it was decided that an indemnity should be paid to 
the Company for the discontinuance of the forced employment of Egyptian workamen, 
‘and that tho Fresh-water Canal and certain lands should. be re by the Com- 
pany to the Viceroy, for which retrocession a further indemnity should be paid by 
the Viceroy to the Company. 

‘The {otal sum awarded by the Emperor to the Company was 64,000,000 fr. 

‘" Egypt No. 6, 1876,” pp. 22, 82), and an Agreement was came to with the Beyptian 
ernment in execution of the Emperor's awant. This Agreement is dated the 
22nd February, 1866, (* Egypt No. 6, 1876," p. 36, and “No. 6, 1876," p. 34.) 

On the 10th Mareb, 1806, the Sultan issued his Firman ("Egypt No. 6, 1876," 
p. 44) confirming this Agreement and granting his authorization for the execution of 
tho Canal by the Company on the conditions prescribed in the Agreement. 

‘At that time no question arose as to the rights of the Forte in relation to the 
Suez Canal, on the grounds stated in the Turkish note of the 6th April, 1863, 
(Paper 6, bi 

Tithe powers granted to the Kbedive of Baypt will be found in the accompanying 
printed collection of Pirmans issued between 1841 and 1879. "These Firmans, as 
observed by M. Waddington when French Minister for Porcign A@hirs in 1870, const 
tuto the Chater of Bat, (Correspondence, Paper 4 480, No. 718) The Firman 
granted to Mohomot All in 1841 was an International Act, inasmuch as it was issued 
under the auspices of the Great Powers, and it has been contended by tho British 
fad Frooch Qovecnwnty that the Firsane now tn fore have else sn ternational 

acter. 

Tt will be observed that the Firmans of 1841 wore very restrictive as regards the 
powers of government intrusted to the Khadiver. But in 1566 Isaall Pasha agreed to 
Taio tho yearly tribute of {to the Porto from 80,000 purses to 150,000 parses, 
that isto say, from about S7GA00L Yo 780,000. and thereby obtained » modification 
In the onder of sccemsion, ana other important advantages. The privilege of hereditary 
‘ucomsion war aceorded to him by the Firman of the 27th May, 1866 (Pirmans, p, 21), 
and, by the Firman of the Sth June, 1867 (Firmans, p. 25) the internal administration 
of Egypt was confided to him in terms whieh (to use once more the language ef 
M. Waddington) amount to ‘legislative, administrative, and Guancial autonomy " 


(Correspondence, Pape 4 p- 472, No. 770, und p, 689, No. 0). ‘This fact is recited 


In tho subsequent Firman of the 10th September, 1672 (Firmans, p.27), in the follow- 
Ing tren: Par uote Firman Tapia eo: dato dub Safer, 1364 (6th Tune, 1807), 
Yndministration intérieuro do VRgypte ot par coussquent sos inténéts financiers 
matdriols ot autres sont déyolus au Gouvernement Egyptien. Notre faveur Tmpériale 
Ini m accord tout ce qui se rttacho au développement de Vorganixation intéricure et 


da progr on ge 

"Tho noxt Firman, dated tho 25th Septeanber, 1872 (Pirmans, p-2), states that the 
“administration matérielle et financiire de I'Bgypto” bad, by virtue of previous 
Firemans, devolved on the Khedive “en tout ot pour tout,” and it authorizes him to 
contract Ioans without the authority of the Suttan, 

On the Sth June, 1878, the Sultan granted to Ixmail Pasha a new Firman 
porting to supersede previous Pirmans by uniting them all in one instrument. (Pir- 
mann, py 29.) ‘This document contains two paragraphs concerning the Khedive's 
powors of government which have an important bearing on the question under 
conadertion, They areas follows ies aan 

‘attache la plus geande importance irité do IBgypte, au bien-Btre, & 
la trangulite ct A la Sceurité Jo sa population, ot comme c& sont. des objets qui 
reposent sur administration eivile et financiére du pays, ainsi que sur le développe- 
ent des intéréts roatériels ot mutres du yays qui sont da Tessort du Gouvernement 
Rgyption, nous meutionnons cotome suit, en les modifiant et les élucidant, tons lex 
priviléges que mon Firman Impérial, soit anciennement, soit & nouveau, a seconds au 
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Gouremement Raxptien pour quis sient possédés&toujonrs par Tes Khédives qui se 
sucotderont. 
‘udsninistration civile et financidre du pays ct tous les intéréts, matézicls ot 
‘sous tous les rapports, sont du ressort du Gouvernement ot Ii sont 
mine V'sdministration, te bon ordre de tout pays, le développement do In 
et do In prospérité de Is. population proviennent de Vharmonie 
Jos fuits, les relations générales, la condition et In nature du pays, ainsi quo le 
ct les monurs dos habitants, le’ Khédive d’Egypto est autorisé & faire des ri 
intéricurs ot des lois toutes les fois quill sera nécessaire,” 

Tt will bo observed that this Firmsan also conferred upon the Khedive the right of 

ng Conventions with Foreign Powers, provided they did not clash with tho 
political Treaties male by tho Sublime Porte, and of maintaining armies, 

alfairs of Egypt were in so ruinous a condition owing 6 tho 

the British and Finch Governments arrived 

the Khedive ad become a necessity. While 

‘moanures to procure his alviication were under consideration, the Sultan, without pre- 

vious communication with the Powers, suddenly deposed Ismail Pasha, appointed i 

son Towilk Pasha to the Khediviate, restored the ancient Turkish onler of succession, 

and revoked the Firman of 1873, and thereby all the Firmans issued since 1841, ‘This 

jp was taken by the Sultan In pursuonee of a Report of his Ministers (Ibid, p, 543, 

No. 909), and was communieated to Mer Majesty's Goveroment by the ‘Turkish 

Ambassador on the 26th Juno, 1879, with a copy of his telegmphie instruotions, 

(Ibid, p. 441, No. 605.) 

‘This communication, which wns also made to the French Govornmont, was 
received with grost displeasure, ‘The British and French Governments disputed the 
Hight of the Selfan to revoke, propre mots, the Firman of 1573, which hind been 
obtained at tho cost of great pocuninry sacrifices, and had been co 
officially to al) the Powers, ‘They objectad to a re 

ion; they viewed the act of the Sulfan ns an attempt to resume the adminis 
control of Keypt and thoy determined that the revocation of, the Firman of 1873 
should be mnnilled, or that'a new Firman shonld be issued, of which the draft should 
bo proviously eottnunicated to and approved by thom, ‘and which should contain 
all the essential points of tho Firman of 1878, exeopt ak rogarda the maintenance of 
unlimited military and naval force. 

It was found impracticable to annul the revocation of the Firman of 1873 (Ihid., 
P1090, No, 807), and long negotiations ensued as to the terms of the now Firinan, the 
result of which was communicated to Her Majesty's Government in Sir HL. Layant's 
despateh No. 603 of the Bnd August, 1879 (Tbid., p. 623, No, 1087), together with a 
copy of the new Firman agreed upon, and of the explanatory declarations annexed 

horeto, 

‘The Pirman bears dato the 2nd Augost, 1879 (Firmans, 7. 38), nnd its substance 
was tologmphod to Her Majesty's Ambasadors at Berlin, Rote, and Vienna, in the 
following terms = 

1. Prosent succession rale maintained, 

2. No further loans permitted. 

3, No armaments above number sanctioned in 1841, 

4 All Conventions to be communicated to Porto before promulgation. 
vows N® territory to be alienated oF prorogatives of Khedive given up to n tied 

ower. 

Othorwise former privileges confirmed. (Ibid., Papor 4, p. 591, No. 080,) 

But in the notes annexed to the Firman it i expresly declared, ax regards the 
von-alienation of priviloges or of territory, that “le préseat Firman ne restroint on 
rien, saul ce qui ¥ est exprossiment relaié, les droits, privildges, ot pricogatives probe 
oddemment et personnellement accontés aux Khédives d'Rgypto;"" and ax rogards 
Conventions, it i provided that tho sanction of the Porto is not required previously to 
thoir being promulgated and put in foroo, 

1t will be seen, therefore, that subject to the expross restrictions contained in the 
Firman of 1879, the full powers of Government granted to Ixmail Pasha by the 
Firman of 1873 are still vested in the present Khedive. 

[am now to invite your attention to the accompanying copy of « note from the 
‘Turkish Ambaesador at this Court, forwarding copy of a note from the Bublimo Porta 
referring to the recent negotiations between Hee Majesty's Government and tho Sues 
Canal Compan; 

Ta this communication it is alleged that any modification or extension of the 

(1320) M 
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Bivleges accord to M; de Lesseps must reosive the assent of His Majesty the 
jaltan lefore taking effec 
‘Tho question therefore arises, whether the claim now put forward by the Porte, 
and which Her Majesty's Government fully admitted in 1963, is compatible with the 
langer powers of internal administration aud goverment which have since been 
conferred by the Sultan on the Khedives of Egypt; and in relation to that question, I 
am to draw your attention to the considerations of national safety and Imperial policy 
fot forth in’ the Turkish note of the Gth April, 1843, aud partiowiarly in its inclosure, 
‘on which at that time the claim of the Porte to exercise a control over the con: 
struction of Canals, railroads, and other works of that character in Egypt was based 

T am also to rofer you to a Memorandum by Sir E. Iertslet, in relation to the 
construction of lighthouses in the Ted Sea. (Paper 7.) 

T aun, further, to point out that in the enerespondence relating to the Suez Canal 
dues (Paper 8) it, spears clearly throughout the controversy which ruse respecting 
the dues, and which continued from 1572 to 1870, that the supreme authority of the 
Bultan over the subject-matter in dispute was recognized hy all parties (sce Par 
Viamentary Papers 15, 15, 16, 20, 28, 23, 2b, 42, 49, 55, 07, 71, 12%, 123, 124, 140, 
1b, 155, 156, 158; and Lord Derby's despatch to Sir Il. Elliot of the 7th July, p.103), 

Tt is presumed that the clause in the Pirnan of 1870 against the alieoation of 
territory applies only to tho case of alienation to a thint Power, as stated in tho 
telegraphic sammary.above refereed to, (Ibid., Paper 4, p. 991.) 

T am to request that you will take the japers transmitied herewith into your 
consideration, and that you will favour Earl Granville with your opinion on’ the 
questions submitted in this letter, and with any general observations which you may 
Ihave fo offer on tho ease, 

Ihave, &e. 
(Signed) "J.P. 


No. 80. 
Karl Granville (0 the British Sues Canal Directors, 


Foreign Offer, Auyust 29, 1883. 

YOU ‘state in your despatch No. 44, Confidential, of the Sth instant, that 
‘M. do Leaseps proposes to roler to an International Commission of Engincers throe 
projects for the improvemont of the Canal communication through th 

juoz, in onder that they anay select the one best to moet the req) 

of commerce, and that the instewstions to the Comission will be subtaitted to the 
nell in, eto |. Whom these instructions are brought before the Council, it 

is not dosimblo that you should expeoss any opinion apon. thom, bas you will be 

caroful to Keep Her Majesty's Government fully informed of all that pasos, and of 

any Resolutions that may bo adopted at the meeting. 

Her Majesty's Government, however, consider it very desirable tha apany 
should put fiacif into communication with ship-owners and others interested in the 
trade of the Canal, with a view to the thorough discussion with thom, in the frst 
place, of any arrangements for the improvement of the service, 

I have to instruct you to impress this strongly upon M. de Lesseps, and to sa 
that Hee Majesty’s Government will use any influence thoy may have with Mritish 
ship-owners ond others connected with this trade to bring about eanferenees and 
discussions with the Council of the Company. Ax rogants the method to he employed 
for raining the capital required for the now works, to which reforonce ix mado in your 
doapateh No. 45, Hor Majesty's Gorornment would yxvfer that it should be obtained 
by tho issue of debentures, rathor than of shares; but whatever plan may ultimately 
bo decided on, you will take care that they are not required to exercise any option ax 
to subscribing or not for additional eapital until sach a date as would enable a voto of 
Parliament to bo taken for tho necessary paymon 

Lome, 
(Sigued) GRANVILLE. 


Earl Granville to Sir E. Malet. 
No. 207, 
Sir, Foreign Office, September 3, 1883. 

I TRANSMIT to you herewith o copy of a despateh from the Turkish Goves 
meni, whioh was communicated to me by Musuras Pisha oa the 18th instant, relative 
to tho moent provisional Agreement between Hor Majesty's Government and M. de 
Lesseps on the subject of the Suex Canal.* 

In this communication it is alleged that any modification or extension of the 
privileges acconled to M. de Lesseps must rpccive tho assent of His Majesty the 
Sultan before taking effect, 

Her Majesty's Government would be glad fo learn, with roference to this matter, 
what, in the opinion of the Egyptian Government and their legal advisers, i the 
extent of M. de Lesseps' powers under tho terms of the existing Con 
‘carrying out alterations or improvements in the Canal communication. 


No, 
‘The British Suet Canal Directors to Earl Granville. 


(No. 47.) 
My Lont, September 4, 1889, 

WE have the honour fo roport that wo have this day attended the moeting of the 
Finance Commission and of the Council of the Sues Canal Company. 

Among the questions that were brought under discussion was a proposal to make 
one of the reductions of the ‘Tariff of Duex contemplated by the recent. provisional 
Agreement, navnely, that affecting veasols in ballast fn. purmenco of te. promise 
recorded in’ M. de Loweps loiter of the 20th July to Mr. Gladstone. 

{t was leo proposed to alter the Regulation which impores on shipa ehargon for 
tho use of the Company's plant used for getting them off when aground in the Canal. 
Both proposals wore adopted. From the Ist January, 1884, vossels in ballast will pay 
2 fr. 80-6. por ton loss than Indon vessels, and from the Ist October next the Company 
undertake the entire expense incurred in floating vessels that may get nground, except 
in the single caso of nocident occasioned by one youol trying to pass another In 
distegant of the Regulations. 

The immediate income abandoned ly these concessions Is estimated at about 
£900,000 fr, from vessels in ballast, and from 160,000 fr. to 200,000 fr. in. respect of 
stranded vessols. 

Wo have the honour to inclose » copy of the instructions which will be went to 
Egypt to give afloot to the second of these decislo 

Wo have, &o. 
(Signed) "J. STOKES. 
. RIVERS WILSON, 
EDWD. J. STANDEN. 


Tnolosure in No. 82. 
M. de Leaseps to M. Desavary. 


Monsieur, a arin te 4 Septenine, 1089, 
NOUS nous sommos préoceupés, depuis longtemps, des oonséquences de 
tion de Article 0 de nots Roplemaeni, sax tarnee dagoel ia Contig da 
général do la navigation, pout seule prooéler aux opérations et mancuvms que 
nécesitent I'échouage ou la mise en travers d’un navire dans lex eaux du Canal. 

Nous aurions désiré nous exonérer de cette charge, qui nous oblige A avoir et & 
eutretonir un matériel spécial important et eotiteux. 

Mais I'expérience a démontré que lés capitaines ot les équipages ne sont générale- 
ment pas aptes A procéder aussi rapidement ot aussi srement que notre personnel & cos 

+ Naa. 
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opétations et mancuvres dans lo Canal Marit dans tous les cas, ne sauraient 
avoir & bord tous les engins et apparaux souvent indispensables, aprés Yemploi 
infructucux des amarres et autres moyens dont les navires sont munis, 

D'un autre obt4, le remboursement des frais de déséchounge faits par In Com- 
pagnic devant entrainer pour V'armatcur une certaine dépense—bien qu'elle un’ 
Jamais 6té, vous le savez, que le rembonrsement des frais réellement faits par In Com- 
paguic—il arrive, dis.je, que Te eapitaine, lorsque son navire s'échoue, on sarréte, 
xe met en travers, hésite A demander Vaide du personnel et des engins de la Compagnie, 
ou bien il essaie, contrairement au Réglement, de prooéder lui-méme su déséchounge 
ou A Ia remise en marche de von navire. 

Dans le premicr cas, I'hésitation plus ou moins longuo du capitaine arnéte tous les 
autres navirer dans to Canal, dans te ssoond cos, presque totfours In situation da 
avire se trouve aggravéo, ot il en ésulto uno plus’ grave suspension do In navigation 
générale. 

Pour éviter désormais toute hésitation de Ta part du eapitaine dont le navire se 
trouvorn arrété dans Je Canal, lo Conseil d'Administration a déeidé, sur ma proposition, 
qu’h partir da 1°" Octobre prochain, et jusqu’A nouvel onlre, la Compagnie, continuant 

der comme jusqu'ici, exelusivement, par In direction de ses oflicicrs, aux 
ions de désdechouage, es employant Wabont les moyens du bord ct ensuite ou 

Itanément, les engins et sppamux de In Compagnie, ne Nelamera aux capitaines, 

nataires ou armatours, aticun rembourvoment des dépenses de déséchouage et de 
rremise en marche des navires arréiée dana te Canal par accident, & la noulo exeoption du cas 
8 Taccident sornlt le résultat de Vabortage de deux navires. 

Cotte dernidre restriction n'a Wailleure pour but que d'éviter, dans lntérét des 
armateurs, In grave imprudence que commettent quelquefois les capitaines qui, malgré 
Jos tormes formels du Itdglenont dg navigation et los protestations du pilote, omayent 
do dépassor un navire on niarche devant eux. 

in mimo temps que vous forex connaitre cette décision aux eapitaines, par In 

remise b chacun deux d'un exemplaire de cette lettre, vous appelores lour attention 
‘yur lon geunds avantages qui révulterufent, pour In navigation géndrale dans le Canal, 
do adoption par tous du yourernail suppldmentaire qu'un grand nombre de navires ont 
aga A bon. 
Piel batt apparell est une dépense inxignifiante, ot son adaptation au navire, 
‘au-moment of if passe Io Conal, ext une grande améliomtion dont l'armatour 
bénéticlo Jargomont, purinqu'il ompicke lex échouages ou en atténue considémablement 
Jn gravita, 

Ala demande de Ropréventants du Gouvernement de Sa Majesté Britannique 
dans To Conseil, vous voudrez bien nous signaler, i titre de renseignement, lex noms 
dos navires qui ont ow auront un gouvernail supplémentaire & bord. 

Vouilles, &e. 
Président, 


le 
(Signd) FERDINAND DE LESSEPS. 


No, 33. 
‘The British Swex Ganot Directors to Bart Growwille,—(Received September 7.) 


(No. 48. Confidential.) 
1y Lord, Paris, September 4, 1883. 

WE have the honour to noknowledge the receipt of your Lordship's despatch 
No. 36 of the 20th ultimo, conveying instructions for our guidance, and heg leave to 
roport as follows on what took place in our conversations with M. de Lesseps and at 
tho mocting of the Council. 

‘Aw regoris the latter, it was briefly notified to the members that M. de Lesseps 
hhas it in contemplation to convoke at the proper time a Commission of engineers and 
ship-ownors to consider the varioux projets for the improvement of the Canal 
accomadation. “The subject gare rim to very little comment, sti no rote was 
taken. 

AM. Lemason, the Chief Engineer of tho Company on the Canal, has arrived in 
Paris, but his plans aro not ready yot for examination, 

in oUF private conversation with M. de Losseps, which we were only able to enter 
‘upon after the Council had broken up, we took the opportunity of conveying to him, 
an divested by your Lanlship, the view entertained by Her Majesty's Government of 


No. 884. 
Mr, Caleraft to Mr. Lister—(Received September 10.) 


Sir, Board of Trade, Whitehall Gardens, September 7, 1888. 

TAM directed by the Boand of 'Trado to acknowledge the receipt of your letter of 
the 2nd ultimo, transmitting a despatch, with its inclosuro, from the British Directors 
of the Suez Canal Company, showing the number of eases in which vessels have 
grounded in the Canal during the year 1882 and the first quarter of 1883, and the 
causes of these accidents. 

Tn returning, herewith, tho inclosures which accompanied your letter, I am to 

juest that you will lay before Earl Granville the inclosed Memoranda on the subjeot, 
written respectively hy Captain Sir G. 8. Nares, R.N., one of the Profossional Advisers 
Of the Board of rade, and by Captain Wileox, wito is acting as their Professional 
‘Adviser in the absence of Sir Dighy Murray. 

Thave, &o. 
(Signed) HENRY G, OALORAFY, 


Inclosure 1 in No. 33.4. 
‘Memorandum. 


THR comparatively few straniings are duc, I think, moro to tho straightness of 
{the course than to the narrowness of the channel. "When once the helmsman learns that 
fine helm is sufficient they readily steor through the narrow waterway ; whon addi- 
ional hiclm is required, in oonseqionon of  xide-wind or meeting another vessel oF a 
dredge, danger of grounding ocours 

‘Phe deep-water channel has so grat a breadth of shallow wator on cithor side 
botween it and the yisiblo shoro bank, that but for the Hinos of buoys dofining it it 
would be prictically unmarked. Except in the narrow part of tho Canal, the sone 
Danks aro at present of Hille assistance in guiding the vossol, thoy aro guided alono 
by the buoys; and that being the ease, as thero is room for a double channel, T seo no 
reason why the navigable space should not be broadened from tho prosent width of 
72 fect ott the floor to 150 fect throughout tho G2 miles where the surfaco broadth is 
825 fect. In the deep cuttings, where 18 miles of the Canal ix narrowod to from 
173 to 195 foct at the surface, it might bo necessary to broaden the surface ss 
wall as the floor, but this could probably be douse at less exponso than constructing an 
independent Canal. 

jroadoning the present navigable channel to 150 feot would provide ample 

room for Vesiels to pass each other bound different ways with ordinary care in the day 
time. 


Tut before expressing a decided opinion on the question of improving the present 


or constructing a second Canal, it ix necessary to know what changes have taken place 
in the original section of the Canal, and whether experience has shown that the adopted 
slope of the sides of the navigable channel of a little less than 80 degrocs is inappro, 
priate or difficult, and thervfore expensive to maintain, and whether the $0 fect of 
Shallow water on cither side of it in the brondest parts of the Canal cossity, 

Personally, apart from any political question, I have never agreed with any of 
the arguments that T have soon that the present Canal cannot be made to accommodate 
two lines of vessels passing opposite ways. 

‘The comparative quantitios of material to excavate in making a second Canal 
similar in proportions to the present, and to broadening the floor of the present Canal 
to 150 fect, is ax about 3,400 to about 1,550 fect, say 2 fo 1; but against this a 
considerable portion of a now 0 could be excavated whien dry, whereas the 
improvements of the present channel-nay must mcesaly be performed by dredging, 

GSN 
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Inclosnre 2 in No. 984. 
Menorandum. 


I HAVE had much experience in the navigation of the Canal, having been 
through it thirty-four times, and T am strongly of opinion that the width of the 
Canal is not fo) pins for the groundings that take place, If the ships would not try 
to go too quickly, they would steer better. A ship going beyond a certain rags 
a large volume of water with her, and therefore she does not steer. think also that 
most of the pilots are inefficient. I have often had to tell the quarter-master who 
was steering (quietly) not to mind the pilot, but to keep the ship straight between the 
Tuoys, becauve the pilot was ordering the elm bunt over every minute, when a 

or two was sufficient. I believe that with good management and English pilots for 
English ships the present Canal is sufficient for 50 par cent, more trafic 

H, D. W. 
September 4, 1888. 


No, 88. 


Mr. Lister to the British Swex Canat Directors, 


io 9 Commercial.) 
Gentlemen, Foreign Office, September 11, 1888. 
EARL GRANVILLE has had under his cousideration, in communication with 
the Boanl of Trade, your despateh, with its inclosure, No. 6, Commercial, dated the 
80th July Inst, showing the number of cases in which ‘vessels have grounded in the 
Canal during the year 1882 and the first quarter of 1883, and the causes of these 
accidents; and Tam now directed by his Lordship to transmit to you, for your 
formation, the accompanying Memarnda on the subject, wuiten respectively by 
Captain Sir G. 8, Nares, R.N., one of the Professional Advisers of the Board of Trade, 
and by Captain Wileox, who is acting as their Professional Adviser in the absence of 
Sir Dighy Murray.* 
‘The roturn of these papers is requested when done with. 
Lam, te. 
(Signed) 1 


the advantage likely to be derived from the establishment of direot commu 
Detween the Company and the ship-owners and others interestod in tho trade through 
the Canal. 

We found M. de Lessops strongly averse to departing from his idea of associating 
the ship-owners with engincers in a joint Commission, on the ground that the 
requirements of exch would be assisted and corrected hy the technical knowledge of 
the other, 

He was also disinclined to make any overtures to the ship-owners whieh ywould 
imply a doubt as to the strength of his rights and position, or concession to what he 
considers their unfounded attacks, Eventually, however, he so far acknowlodged tho 
advantage of placing himself on better terms with his English clionts as to admit his 
readiness to visit England during the antomn and attend mootings at Liverpool and 
other important commercial contres with a view to give explanations and remove 

dices. 

His idea Is to go over for this purpose in the beginning of November, 

‘This determination has lod to» considerable modification of the programme of 
proceedings reported in our despatch No, 44 of the 8th August. 

It is now proposed to delay all consideration of the projects propared by 
‘M. Lemasson till after M. de Lessops’ return from England, 

Steps will not be taken for appointing the Commission of enginocr and ahip- 
‘owners till December, and tho Commission itself will probably not moet till about the 
Sth January next, 

‘Wo hinve only to add that the question did not ariso ax to tho mode of raising 
capital for now works, atid we therefore had no occasion to expross tho views of Her 
Majesty's Gorernment on that subject as conveyed in the last paragraph of your 
Lordahip's despateh. 

We havo, &e. 
(Signed) J, STOKES. 
, RIVERS WILSON, 
EDWD. J. STANDEN. 


EE Eee 


No. 3h. 
‘The Secretary to the Admiralty to Mr, Currie.-—(Recrived September 22.) 


(Confidential. 
Sir, Admiralty, September 21, 1883, 

1 AM commanded by my Lords Conmissionots of the Admiralty to transmit to 
‘ou, for the perusal of Barl Granville, copy of a Memorandum on the working of the 
juce Catal its prosont régime, which has been drawn up by Captain Rico, of 
Her Majesty’ 

Lam, &o. 
(Bignea) G, TRYON, 


Inclowure 1 in No. 34. 


Captain Rice t0 Vice-Admiral Lord J, Hay. 


My Lond, Iria," ot Port Seid, August 28, 1883, 
T HAVE the honour to forward a Memorandiim T haye written on the working 
of the Suez Canal under its present réggime. 


L have, &, 
(Signed) ERNEST RICK. 


Inclosure 2 in No. 34. 
Memorandion on the Sues Canal (1883). 
THE object of the following romarks ik to throw as much light as possiblo on the 
working of the Suez Canal under ils present nigime; to show the defects in that working 


Which are the foundation of the numerous complaints of ship-ownors against the Canal 
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Company ; and by some gencral observations to endeavour to give an impartial view of 
the situation, so that those who are called upon to deal with the subject may he able 
to judge whether the defects and the suggested remedies are such as could be satis. 
factorily dealt with in the present state of feeling in Europe. 

2. It is difficult to discuss the subject of the Suez Canal and its management 
without trenching upon national and political considerations, because these in reality 
form in themselves one of the chief difficulties in the way of an amicable arrange- 

t, both in the actual working of the Canal and in the ettlement of differences of 
opinion which arise between ship-owners and the Company. 

So much has been written and spokeu on the subject of the Suez Canal that it 
is not likely new facts can be adduovd to support any particular view, but it is 
desirable in the consideration of so lange a subject to eourmence that cousideration 
with certain data bearing upon the subject-matter under discussion. 

4, Therefore in dealing with irvt part of the subject, viz, “The working of 
tho Sue Canal under its present régime,” it is desimble to stato shortly— 

(a) The work which has to be done ; 

(83 atte personnel and sontéil employed to ‘carry out that work, 
&, ‘the work whieh as to bo dou is to got 7,000,000 tons of sipping through 
& Canal as quickly as possible, about 3,500,000 of which is under the English 


& Tho permwonnel of the Canal Company are almost entirely Freach officals, 
Whose principles of administration aro French, with all the officialism and impatience 
of ‘oppoitin, and rigid adherenee to the hard and fast line of printed regulations, so 
familiar to those who have teavelled much on the Continent, 

7. Putting those two fnots toguther, viz, * the work dono, and those who do it,” 
no great strotch of imagination is requited to picture n f wi, in my opinion, 
tho most fruitful, source of the hitter feelings and asiimositien which. undoubted 
exist botween the Sucz Canal Company aud those who produce fourAfths of thelr 
oustom, the British ship-owners. 

8. Ltisnot Englishmen only, however, wh 
five months in the Canal, «nd have had opportun ing and hearing how matters 
pr manage, and the general fooling with regart to that management, and T have no 
hositation {n saying that it is condemned more or less by the public opinion of all 
nationalities, 

9, No doubt my opinion may have been influenced by local surroundings; smnall 
‘mattors alo aro apt to he magnified in a tittle community like Port Said, and attempta 
mundo to avenge personal differences and wrongs by public abuse of the Company, 
Which is all-powerful in Port Said: but, on the other hand, no one but. the dwnee 
knows where tho shoe pinches, and there ean be no better place than Port Sald for an 
Impartial judgment to be formed. 

10, Tharriving at the fhots and data hereafter given, C have made ingulties of Cone 
falar nathortio agents of tang ship-owning, sms anothers, Amongst them ica of 
different nationalities snd views, and though T purposely omit the names of theso 

mtlomen, I have satialiod mywif by written documents and undoubted teatimony of 
the truth nm vary great degre, of all I have weit, 

11. Tt may faisly bo asked, aftor roading the preceding remarks, What proof can 
be ven that this stato of fooling is due to the action ofthe Canal ‘Company and its 

12, ‘The answer to this is included in the second part of my remarks, which rofers 
to the defeots in the “Transit,” 

18. T need not refer to the Blue Books (thongh it is as well to montion them) 
rewented to both Houses of Parliament, by which any onc can satisfy themaolves of 
Eis serous vosations and annoyanocs to yi ship-owners have been subjected in 
gotting their ships through the Canal; but I will endeavour to confine mysélf, ax far 
‘is possible, to the prosont and existing griovances nnd causes of complaint, 

14, During my timo hore it has sevoral timos happened to mo to require at short 
notie transport for British troops between Port Said and Ismailia, 

15, On one of these ocwasions I mado arrangements with the Peninsular and 
Oriental Company to send a lightor and tender to Isnailia at x cortain dato to bring 
100 of the Black Watch and their eamp equipage to Port Sai 

16, Whon the Company wore spptiel to hy to dives, a, they said this tender 
could not be allowed to tow in tho Canal, us shie was not approved of by tho Canal 
Company for that purpose. 

7. Lreplied she was of more power, nnd better qualified to tow, than some other 


gs seen, that she had been employed by the British Government during 
Se ean aise bi. per diem, for nd other purpose than to tov lighters in 
‘the Canal. * 
“ Reglements;" however, were again quoted, and I had to pay an 
ce te Canal Company for the use ‘of one of their Eugs, wot when T 
the troops, but when they pleased to let me have eae se on the 
tuderstanding that if the tug was wanted in the Canal the troops must wait, 
= The cont. ot be ing theso 100 men 43. miles by water in the Canal 
wos 74, ja a sia GeO: 
2 he last o 1 roquired to send af the shortest notice supplies of food, 
mediates hee Mo Tennis, fo troops snowed. there suddenly from ‘Cairo at the 
ime of the ou of cholera in that town. 4 
fe othe erat Oot pany’s agent informed mo he had no steamer available. I said 
1 would make armngements with the Peninmlar and Oriental agent a it 
necessary the supplies should go at once, I was met by the 
ace that the Feutnsular! aud Oriental tender was not allowed to tow ta tho 
Canal. * 
22, T then said that, as this was a mattor of life and death, I should take upon 
serra ‘Topouallty ‘of dispatching the Peniusular ond Oriental tonder. Upon 
thie the agent telegraphed to Higher action, ‘and obtained special permission for the 
Peninsular and Oriental tender to do the work. 355 scat 
24, Bat this entailed several hours’ delay, and during that delay a stea 
rok orn onttd stan thie Bontogulae a Onontal tender, which ia-natelowod 


in the von ulerstand the necessary ion has boon 
ne applied fo) wae Sn agol at Of nn hour to tow te sip of 800 ons 98, niles 
long the Syrian coast to the Canal, Twas unable to dispatoh the supplies fort 
troops under twelve hours’ delay, and at a cont of ‘801. % ina 

24, Without drawing any decided conclusion, T eannot avoid » strong susie 
that, had there requirements been those of a different nationality, they would havo 

net in a far moro liberal and rapid manner. . 
tenet is complalual hare that favour ix own to Rrench men-of-war nd aail- 
teamers in transit. Ee 
ves T cannot establish that any rule has boon actully wt awe in tei Bou, 
but no doubt the Canal is unusually lear on the days those vowels ough, ont 
case hax indeed boon brought & = noes wey Ini which certainly proves that 
i ‘our of French s! 
\oc ine. Dutch mallseemer = Princes rl wag ay to, start for cy ab 
L the Mth August; she was detal at Por id until 11 a.m, 

French ‘Meamgerion Hecho” and the French cogh oo Hi, whi vets 

it properly to have been put into a aiding or * ga ’ Y 
fastance of bat management as favouritism. ‘The following Table, showlig the tine 
occupied by the different mail-steamers in passing through, the Con Marl 
‘appears to give grounds for this complaint having some foundation = 


Nationality 
and Live of Sul-reamers 


Peaiumutar ant Oriental 
Deitah Tolle a 
Duteh ar 
Meaaagecon (Vreweh), 





ction is plain. 5 
eae The sks fr ivided into onde and canslpiots, the former 
numbering about 17, tite latter 00. ar ae 
Wut threo Bnglish pilots out of the 117 employed ; of tho: , 
wey for Indeed at "speak or: vuers Tnglish, and it is assorted that thers are not 
Sia cage nS ea ute te nn 
responsibility Known to rot on the esptad, Uh plats mpe basaptions and troublesome, 
the usual results of ignorance, and thus the quarrels and complaints of tho masters 
ships and the pilots are very numerous. 
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81, Tho rond-pilots axe those who bring ships into the harbour from the outside, 
and constant complaints are made of the inefficiency of this service and of the 
incapacity of the pilots themselves; ships are detained outside, and in somo cases had 
to anchor for the night, which, of course, is a serious detention, 

82. T have been informed of several English masters who havo applied to be taken 
as pilots and been refused. 

‘83. Tho system of gratuities to pilots abore the heavy pilotage dmes paid to the 
Company is unsatisfactory. I believe the pilots expect 30 fr, for going through the 
Canal, and 10 fr. for bringing a ship into harbour. 

34, The want of civility and disregard of reasonable requests and suggestions of 
the masters of ships on the part of the Company's Harhourmasters, w regunls the 
mooring of vessels in suitable berths, is also a subject of complaint. 

85. ‘The captain, according to the *Raglements,” is held responsible for all 
groundings and accidents of whatsoever ki lots merely place their experience and 
Practical knowledge of the Canal at the di ‘of captains. 

26. Pat the above in conjunction with what follows, and one of the principal 
sources of dixpate and geiovanco ix mt once patent. 

87. Tn the ovent of grounding, the agents of tho Company shall alono have the 
right to direct all operations by which a vessel is to be floated off again, to inlond, 
and tow her, &o., by means of the plant and stock which the Company has at hand: 
and unless it bo regularly proved that erroneous direction of the pilot caused the 
grounding, the aforesaid coats of floating, towin dlacharging, and roading, &e., 
‘must be pad, according (0 the eatimate of the Company, before tho daparturo of the ships 
from Port Said or Sues. 

88, Nothing canbe more arbitrary and oppressive thas a atrict interpretation of 
hone two Rules. Tait Hikaly that a ship can walt whilst it fs regulanly poved that a 
Pilot, who in all probability could not speak the language of tho ship ho'was piloting 
gave a right of wrong dirsetion; besides, ix not the eaptain solely responsible? Hoey 
‘ean thers be n false indication of route, except in Lake'Timsah and the Witter Lakes ? 

80. Tt in objected also that the Company hns not sufllciont matériel or 
appliances for the quick and satisfactory carrying out of this service. 

40. ‘Tho charges for matériel and labour aro excessive; but tho Company 
‘assoas them, and prnetically thera is no appeal, ax they must be paid bofore Aepacture; 
they aro often, therefore, paid under protest, of not at al, in which caso tho ship finds 
herself in difoutties on her return voyage. 

41. By the“ Code Egyption no one ean be a witness who is in the employ of 


either pea to a nuit, 

42. Disputes between ship-owners and the Canal Company haye to be tried by 
the “ now Tribunals” according to the law laid down in tho “ Code Byyption.” 

43, White is the evidence to come from? 

M4. ‘The charges for towage in tho Canal are considered exorbitant, and therofore 
tho Company's systom of monopoligng the fowage of ships and lighters in the Canal is 


comy lained of a8 opprosaive, as, thoug! whi ers are author to tow vessels in the 
Ganal with thee own toga, whom approved of by tho Canal Company, such approval 
appears to bo withheld without sufficient reason. 

45. Another tangible complaint is that the Company make ships pay for replacing 
cntirely buoys and thelr moorings when aceldentally run into, even hough the tatcage 
may only amount to.a few france, without permitting a survey to be hel, > 

40. In my opinion, this is only fair wear and fear, and no claim of this nature 
‘Mould be made against a ship, but the expense defmyed by the Company, who at 
present certainly make money by each transaction. 

iH. With rogand to this part of the subject, some thine ago (npwands of two years) 
a lighter was sunk in the fairway of the Canal by accident. 

48; Instead. of raising this wreckago, the Company dredged round it, and thns 
formed a, diMeult and dangerous carve, where several ships have grounded and 
collided, sthe expenses to the owners of theso ships have beon vory great, and it is 
complained that the Company, who assess tho expenses, have not of eaurselont ant thine 
‘9n enh occasion of an accident, : 

49, T have at this moment » fetter hefore me, dated 25th instant, from the master 
of a Hritish ship, complaining bitterly of tho dangor to which his rossel was oxposed 
hy this wreok, 

50. The stalf of employ’ in tho offices i+ considered too great and too highly 
at fiest sigh€ this does not appear to affect tho working of the Canal, but those wh 
dives are apt to inquire ial beatae ot the money, and why they should pay 1 hi 


BL. Errors i m dics must be rectffed within a month 
aftera ship's the Canal; this time is not considered sufficient, and it 
is asked, Why should this Company be the only one in the world that pretends to hnve 

be right to make ifs own statute of Timitations > 5 

ane TE hr Herbs Polige-cTiie hasbour See are considered high and o preapive. | 

53, A harbour police is much required, to avoid the daily scandals of violenes in 
hery, cutting of hawsers, &c. ae 

oe Rmee” ro one Evian tie, buoabcale, who ake off: intoxicating liquors of 

the worst deseription, and op several occasions the whole of a ship's orew have got 

Te eee aaa go to the Canal Company, that Company should provide 

certain sum out of those dues towards the Jayment of such a police force, to bo 

i 10 authority of the Egyptinn Goverament, 7 
rah Neer olnts procs: seq we tar oa Tc SeacGOS he patacal pu 
of complaint against the present working’ of the Suex Canal; some of them may 
appear ‘ivial to unprofessional readers, but it must be remembered that cach ship 
Fproseats & large sum of money, that delays are costly, that the mespousiility of the 
misters and agents of slips to protect the ship-owners against risk and loss of time or 

joney is very: great 5 
OSOT. The ditance from Port Said to Suexis about 96 miles; tho average passoge of 
ile in March last was about sixty-seven hours. : 
see Ta th cplaion O€ any Well gualagl fo foes tno mlght bo very 
considerably reduced if there existed a larger amount of profesional knowledgo among 
the employés of the Canal Company, including those in the highest offloos. 

TO. No doubt more technical Knowledge te roquired in The managutnent of tho 
“transit.” T cannot ascertain that there is any one who, by previous professional 
tmining, hax sufliciont knowledge to control this service satisfactorily. 

€0. Tho “Chef du Transit,” who is always at Ismailia, iy a. civilian, who bine 
admittedly no knowledge of sucl matters. The “ Agents Principals” at Port Said and 
‘Sung aro similarly civilians, 2 

i . Decerft, who has been twenty-one years in 
ast andi called Capita drArznomay™ which mean that ets the heed 

i in of the floating mat by 
1° Ta Th gradient alts hae, boon formery in te Pronch nay, and, as far 
as I can ascertain, ropresents the nautical talent of the Company 

83, No doubl a great want exists in there being no proporly’ qualified * Inspecteur 
de Navigation” at both Part Said and Suez. é 

+e NE The * Chet du Trent should he a profomiénal nan, and be either at Port 
Said or Suex; Ismailia as tho central bureau of the ‘Transit service is merely 
obsteucti ; f 
aD, Deoentrllation of, authorily i requ and greater diseretionnry power to 
settle disputes on the spot should be given to the officials in the Canale | 

(06, At present a difficulty arises between the master of a ship and the Company, 


savoir ico multe is rferred ta the agent at Port 60d; who’ eter to'hare no 
discretionary power, and refers to the * Chef du ‘Transit ot Ismaitia, who refers the 
juestion to the “ Agent Suj ” in Cairo, who has some latitude, but, ax a rale, 
wards it to. Paris, and tho. ranster must pay the clnim of the Company, cr Toy 
will not pass him through the Canal. 4 
68, All this takes timo, and raises unpleasant feelin 
60. T havo referred to the way in whieh the monopoly of the Company affects tho 
ns on tho Canal. ; 
loss oa ror Std Dh Cis pay are ppeBNa eae carry out, te Rll in 
different services: (1) the Transit ;" (2) the Water Supply + (3) the “ Voirio,” which 
‘means the cleansing of the town ; (#) the “ Domaine,” 1.«,, the sale and lease of lands 
and buildings, &. ‘ 5 
ms i ‘Any Cont pauy having control over such services must cxticse fr goo 7 
vil a paramount Inflvience in the town; iy opinion, formed upon what Tw an 
hear, is that if the influence of the Company were removed, Port Said would in o 
od Yocome » commercial town able to maintain, ielf and pay Hx way, iste 
bei at preset in, a Prench * can " 
“— pipe re of the water orp ganion attachol to a 
town costs the owner SOL por annuim for wator rate, which fs pail to tho Canal 
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173. Again, the price of land in the town charged by the Company is at the rate of 
16,0001. per aere, equal to 100 fr. por squxre metre. 

74. Everything, therefore, must. be dear, because large profits must be made to 
hand over to the Company the exorbitant sums required for nt, or, what comes to the 
same thing, to provide the interest on the large capital required 1o acquire a very 
small piece of land, 

79, The overbearing tone of the Company in their correspondence, and their 
assumption of infallibility, is much commented upon, 

76. Complaints are met with the stereotyped reply: “La Compagnie Universello 
du Canal Maritime de Suex repousse formellement les prétentions,” e,; the Com 
assuming that their employés are always absolutely right, and the master of a taasdl 
(of long standing perhaps) must be wrong if he differs from the said emplayé, 

77. ‘There is s strong and growing feeling that the autocratic management of the 
Company and of the navigation of the Canal (virtually by ME. de Lessepe) in, Paris is 
adverse to the commercial interests of thse who bring the far larger share of grist to 
tho mill, and that a moral right (the strongest and most endurable of all rights) exists 
that 1 fr better reproventation should be accorded to Great Britain both in Paris and 
Amonget tho staff of employés actually in Egypt. 

78. ‘To remedy matters as they exist at ‘present, the first step would be to reor- 
ganize tho “ Transit,” both in personnel and matériel. 

70. ‘his might, I Uhink, be easily dono by a small Commision on the spot. 

80. But when all ix said and donc, I cannot disguise from myself the primary 
cause of ‘the present unstinfictory state of feoling aud fact, viz, that Hngti 
‘commereo is controlled by a Frevoh Company. 

SL. Pagos might be written upon the cntire difference of system, both pmctical 
ghd theoretical, of British and French management of such a lange concern as tho 
Sues Canal. 

S2, ‘The real panncea for all this is competition, and competition means another 


(Signed) ERNEST RICE, 


Captain and Senior Officer in Egyption Waters. 
“Tris,” at Port Said, August 28, 1883, 


—_—. 


No. 85, 


Karl Granville to the Britich Suez Canal Directors. 
Ne b) 
utlemen, Foreign Office, September 28, 1883, 
T HAVE received your dospateh No. 47 of the 4th instant, in which you 
report the decision of the: Sune Canal Company to reduce the dees one sead ie 
balls in secordance with the assurance to that offect given by M. de Lesseps to H: 


Majesty's Government and also to underiak the expense incurred in floating vessl 


which have grounded in the Canal. 
T have, to request you to inform M. de Leweps that Hor Majesty's Government 
have learned this decision with much satisfaction, ae 
am, &e, 


(Signed) GRANVILLE. 


No. 36. 
‘The British Suez Canal Directors to Bart Grancille.—(Reeeived October ,) 


No. 50, 
My Lond, , 1889, 

{A MEMORANDUM by Captain Sir G. 8. Nares, B.¥., K.C.B,, in your Londship's 
No. 9, Commercial, of the 11th ultimo, shows that the Suox Canal tight be rendered 

much better adapted to the requirements of the traffic through it by widening it, 
whilst the opinion is expressed that this widening can be elleted at less cost than by 
cutting a second Canal. Sir G. Nares further declares that when thus widened 
the Canal would allow of vessels passing each other under steam, and thus the delays 
from shunting them into sidings would be avoided. 





We think that obserrations of this natnre from so high an authority might 
be usefully submitted 10 the consideration of M. de Lessops, 

We would further observe that the widening of the Canal does not appear 
to be likely to encounter the same political difficulties, whether from oppoients 
in England or from His Majesty the Sultan, as the forming of a socond Canal. which 
might roquire another Concession. 

‘We do not, howerer, in presence of your Loniship's instructions of the 29th August, 
feel ourselves at liberty to press uposi M. de Lesseps any particular lino of action 
We havo therefore the honour to inquire whether we are to bring the mode of 
improvement advocated by Sir G. Nares under M. de Lessops’ notice, 

We have, &o, 
(Signed) J. STOKES, 
©. RIVERS WILSON, 


No. 87. 
‘The British Sues Conot Directors to Earl Gramville—(Received October.) 
No, 51.) 
0 e OrARLEs Dn LESSEPS has «pok foe singel Cas 
. CHARLES DB LE sts spoken to us respecting a Report by Captain 
Rice, IhN., extracts from which have appoarod in the English newspapers, ood ehieh 
he assumed to have boon communicated to them by Her Majesty's Gorersimont, We 
felt ourselves at liberty {0 oxpross our conviction that Chin axsumption was incorreet 
Dut, inasmuch as the Ins not boon roferred to us, and wo have no official 
cognizance of it, we refrained from entoring upon any discussion of the statements 
‘aude by Captain Ries. Having boon, howover, favoured conlidentially with a copy 
of this Report, wo considor that the vations charges against the Suce Catal Company 
contained in it should be made tho xubject of inguiry. Some of thew charges 
audrance statements entirely at variance with the information supplied by tho local 
oflcers of the Company to the Centeal Administration. ‘These diferoniees aro perhaps 
susceptible of explanation, and Itjis tw tho interest bot et the Crepe ek ee 
ship-awners that such explanation should be given, 

In view of the publicity whioh has been given to Captain Rice's Report, and 
of the reasons which we hive just offered, wo have the honour to submit whethos it ix 
not desirable that it should be officially reforred to us, and by us communicated to the 

Company for any observations they may have to make. 

We have, &o, 
(Sigaod) "0. RIVERS WILSON. 
J. STOKES. 


No. 38. 
Bart Granville to the British Suex Canal Directors. 
(No. 37.) 


Goutlenien, Foreign Ofice, October 2, 1888, 
I TRANSMIT to you herewith, for any observations which you may have to offer 
thereupon, a copy of & Memorandum on the working of the Buea under ite 
preacat régime, which has been drawn uf (ee Rice, of Her Majesty's ship 
" and bas been forwarded to me by the of Admiralty.* 
Tam, &o. 


(Signed) GRANVILLE. 


No. 39. 


Earl Granville to the British Sues Canal Directors, 
No. s10.) : 
Gates, Foreign Office, Octobor 9, 1883, 
LITAVE received your despatch No. 10 of the Ist-instant, inquiring whether you 
should bring under the notice of M. de Leweps the suggestions for tho improvement 


Nea, 
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of the Suez Canal made by Sir George Nares in his Memorandum a copy of which 
‘was sent to you in my despatch No. 9, Commercial, of tho Lith ultimo, 

T have to state that you are authorized to communicate to M. de Lesseps a copy 
of the Memorandum as one of great interest, but without offering any expression of 
the opinion of Her Majesty's Government with regard to it. 

Tam, &e. 
(Signed) "GRANVILLE. 


No. 40. 


Karl Granville to the British Suez Canal Directors. 
(No. 40.) 
Gontlemen, Foreign Office, October 11, 1883, 

LHAVE received your despatch No, 51 of the 2nd instant, informing me of your 
conversation with M. Charles de Lessops with regard to Captain Rico's Report on the 
working of the Saez Canal, 

A copy of Captain Rico's Memorandum was sent to you in my despatch No. 37 of 
tho nd fnistant, with the roquest that you would furnish me with auy observations 
which you might have to offur thoroupon. 

Thave to request that you will communicate to M. de Lesseps, in the form of a 
Momorandum, the substance of the Matements contained in the Report as having been 
drought to the notice of Her Majesty's Government, at the samo time informing M. de 
‘Lessops thnt Her Majesty's Governnient had nothing to do, either directly o indirectly, 
with its publication 

Tam, &. 
(Signed) GRANVILLE. 


No. 41. 
Mr. Monk, M.P., to Barl Granville.—(Received October 12.) 
Ansociation of Chambers of Commerce of the United Kingdom, 


My Lordy 1, Great College Street, Westminster, October 10, 1883, 

T AM dimeted by the Executive Couneil of this Association to inform you that 
at ite recent autumnal meating, at which wore prosent the representatives from 
forty Chambers of Commeros, the following Resolution was carried almost 
unanimously :— 

‘That, on account of our interests in the Kast, it is most it tant that a second 
canal should bo eens botwoon the Mediterroncan and the Red 10 be made by 


the consent of 
represonte 

‘Tho Counefl hope that the consideration of this urgent and important question 
will bo ronimed by Hor Majesty's Government at no distant date, and that when itis 
so it will bo upon basis which, while just to existing interests, will not bo loxs so to 
the fniv olnims of the commercial nnd shipping interests of this country. 

T have, &e, 
(Signed) C.J. MONK, President, 


ho Khodivo of Egypt, in which British interests shall bo odequately 


No, 42. 
Mr. Wertvay to Karl Granville —(Received October 12.) 


My Lord, 112, Fenchurch Strert, London, October 12, 1883, 

T VENTURE respectfully to refer to certain provious communieations which 1 
had the honour to address to your Lordship, and in which T announced the formation 
of an important combination of ship-owners engaged in Rastorn trade for the parpos of 
Promoting the construction of a vecond Suex Canal. 

1 need hardly rocopitulato tht facts which were then brought ander your 
Lontihip’s notice as having led to the existence of this Association. It is enough to 
nay Uhat the juadequate eapacity of the present Canal for the enorinous traffic passing 
through: if, the exorhitant character of the tolls ia juxtaposition to the value of a large 


portion of the trade, and the arbitary administration of the Canal itself, are facts which 
are now universally admitted in this country, and which therefore amply justified 
this Association in bringing the subject pointedly under your Lordship's notice. But 
without touching further on these questions, T may remind your Lordship that, as an 
camest of their practical intentions, the Committee appointed to manage the affairs of 
the Association subscribed, at their first meeting, a sum of nearly 20,0001. towards 
preliminary expenses in connection with this undertaking; and I may also add that 
their next step was to clear the way for action hy establishing, according to the highest 
authority it was in their power to consult, that no legal obstacle to the construction of 
a second Canal existed, inasmuch as the claim of monopoly in this respect, put 
forward by AM. do Lessepe and his Company, was sliown to bo entirely invalid. But 
notwithstanding thes» faots, and also that the members of thix Associntion arc, ax your 
Loniship is aware, owners of at least theemfourths of the tonnage annually passing 
through the Suex Cana}, this Association was in no way conxulted ax to the terms of the 
Convention which Her Majesty's Governmont decided to enter into with M. d 
aeiroumstanco cortainly to bo regretted, inasmuch as another course of 
have produced totally different results, Bo this, however, as it may, the matter now 
stands, that Convention having been abandoned, something must speodily be done to 
settlo the quostion still at iews of providing for the prosent and future requirements 
of British shipping and commerce in connection with the transit through Kgypt, as it 
is almost nocd low for me to say Chat during the iuterval which has elapsed ainoo £ frst 
brought under your Londship's notio the existence of this Amoolation, the neoosity 
han becouse still more urgent Wat measures should bo at onoo taken 10 solve. this 
problem, ‘This Assoolation was disposed, ax your Lordship ix aware, to. rvcommond 
the construction of a second Suez Canal independent altogether of the provent ono, 
althoogh they mw somo difficulty in the way of this enterprise, owing to the large 
interest which thix country has in the present Company. They are still, however, 
nady to tako tho neomaary steps (should they meet your Lordabip's approval) of 
sending nt aurvoyors to examine the Tathmuin of Sues, +0 as to define the 
Canal, and also to appoint a deputation to the Khedive with a 
+ to socuro a Concession or Lo urge His Highnoss to wadertake the construe: 
tion of tho Canal on the part of hix own Government, an enterprise which would b 
ovory certainty of bocoming highly remunerative. Nt the samo time, this Awociation 
has, of course, no desire to place itself in ontagoniem to Tor Majesly'x Government, 
Dut rather, on the contrary, would bo glad to second thoir viows in whatever direction 
they might tend, always provided such arrangements are cntered into ay to insure the 
required facilities for the commerce of the country on fair tarms, and with m just 
regand to the importance of the great shipping interosts of this count 
Having thus mentioned the views entertained by the Avsociation, 1 venture 
respectfully, on their bebalf, to siate that it would bo highly gratifying to learn that 
{hia question. wil not be allowed to drag on in its proven unsatisfactory postion, but 
that Iter Majesty's Goverameat are prepared speedily to deal with it, and, tn doing 40, 
to consult the experience asd the interests representest hy this Assoctation. 
Thave, &e, 
B. WESTRAY, 
Secretary of the Aeociation. 
ec 


Sir B. Baring to Kart Grancille—(Reeeived Oevobee 13, 330.94) 


(No. 127, Seeret.) 

(folegeaphic, Gaira), October 13, 188i, 2°90 ate 
THE Suee Canal Compaay ix prossing tho Bgyptian Government to grant to then 

the foreshorw on the west side of the Canal at Port Said, Captain Htico tinks the 

question one of importance, and Tam inclined to 9 Hf the grant, is 

de it will strengthen the ad hie Gompan, 

Exyptian Government is thinking of appointing a Commission to inquire 

matter. I should be glad to know whether Lam to discourage any cossion or to. 

remain noutral. ‘The English Directors probably know the dotaited facts, 





No. 44. 


Kort Graneille to Sir B. Baring. 
(Geigy 
Telegraphic.) Foreign Ofice, October 15, 1888, 6-40 at. 
Y OUI Secret telegram No. 127 of 13th pean 
You should advise the Egyptian Government to reserve their decision, 


=. 


No. 45. 
‘Sir E, Baring to Earl Granville. —(Received October 9, 12°30 ¥.3t.) 


(io, 100. Beart) 

'ologenphic.) Cairo, October 19, 1888, n 

J AM informed on. good authority that a Mr. Rossetti has just arrived hore with 

tho intention of sxkiog the Eeyptian Government to authorise formation of an Anglo- 
ptian Company for the construction of a new Canal parallel to the existing Casal, 

Heh aoting in co-operation with Mr. Dicoy. ms 


a _ 


No. 40. 


‘Sir J. Paunesfote to the Secretary to the Association of Steam Ship-ornere engaged in 
. Eastern Trade. 
ir Forrign Office, October 30, 1883. 
WITIE reforoneo to tho letter from this Department of tho 13th fustent: Yam 
direoted by Earl Granville to inform om thot Her Majesty's Goverment have 
carufully considered your letter of the 14th instant upon tho question of promotin 
the construction of w second Sues Canal, or of otherwise providing the. roq: 
facilities for tho present and future noeds of British shipping and commerce in transit 
through Baypt 
T nin to obsceve that your lottor is founded on the assumption of the abscnes of 


aay exclave right pperiining, to the present Suox Canal Company, snd it points to 


the formation of » now and independent Canal; but the right to, construct suc 
Canal is controverted. and donied by varlous authorities ten veoksen Geer 
i bring the eo it ea matter for, judilal deesio, and cannot ho disposed of by 
julgment of your Association nnd its logal advisers, nor by er Majesty's Gover. 
ment; even wero they advised to the sano effect as your Amociation has been, 

Tam further directed by Karl Granville to state that the mode of proceeding 
propowd in your letter appears to Her Majesty's Government to be open to the 
objection that ® most grave. proliminary controversy would. thereby bo introduced and 
measures of practical rlief to trute Seriously, and perhaps indedinitoly, postponed ; 
and that it yooms indispatable that any operations having their seal in the Iotlenas ob 
Sues ean bo far moro expeditiously and fur more cheaply conducted by the present 
than by any other Company, 

1 am to may that, under all the ciroumstances above stated, Her Majesty's Govern- 
ment recommend that either your Association’ should enter into direct communication 
with the Sue# Canal Company, and thus ascortain what hore is of obtaining 
through that medium the nocesary advantages for British shipping and commerce 
such communications to be without projudice to whatevor title the Amociation mnay 
Posen to proceed independently, or that Her Majesty's Government should receive, 
which they aro ready to do, statements of the views of the Association and the 
measures deemed by them to be requisite, or aimilar statements from other qualified 
persons oF bodies, so that Her Majesty's Governmont may be in a position to. base 
upon such statements, 40 far as they may judge thom reasonable, communications with 
tho Suex Canal Company. 

jin conclusion am to request that rou wil inform the Asociaton that Ter 
Majesty's Government deem the first of the modes of lure above suggested to 
4he the more hopeful in the first instance, whilst it would not in any way exclude p 
subsequent resort to the second course of proceeding described. 
Tamm, &. 
(Signed) EFOTE, 
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No. 47. 
‘The British Sues Canal Directors to Earl Granville-—(Received October 31.) 


(No. 63.) 
My Lord, London, October 30, 1883. 

IN obedience to your Lordship’s instructions, we have the honour to report as 
follows on the Memorandum on the working of the Sucxz Canal, by Captain Rice, of 
Her Majesty's ship “Trix” :*=— i 

Ja paragraph 6 Captain, ioe remarks on the pertonnal of the Company being 
‘imost cutircly Froach, and on their “adherence to the hard and fast ling of pia 
Regulations!” 

*On the composition ofthe staf of the Company we have had the honour to address 
your Loniship on several occasions, and have then explained the difficulties in the way 
of mingling English with French officials. As to the hard-and-fast line of the 
Regulations, we have the honour to observe that the Company are bound to treat the 
‘Yossels of ali flags on # footing of perfeot equality. Were there not printed Regulations 
to go by, and wore these Regulations not strictly neted upon, charges of partiality and 
‘unequal treatment would inevitably be more frequent than at present ; Dut even with 
these rules, the Company's officials do mot escape the accusation of favouritism, a& 
appears from Captain Rice's Report: with whnt juston such accusations are made will 
‘bo som when the Company hss bad an opportanlty of replying. 

‘As rogards the animosity said, in ipl 7, to exint hotwwoen tho Canal Com 

and Liritish ship-owners, we beliove that it isa féoling of recent growth, and that it 
dao, in a very lange measure 10 te action and reprsentaions of ccetain skipping 

agents at Port Sad. ‘These ar the intermediaries between the masters 
Youels and the Company; they are always on the spot, and much friction un. 
doubtedly exists botwreen thom and the Company's officials. ‘This friction in a small 
aco like Port Sald seomx unavoidable, Given, on the ono hand, an all-powerful 
pany, possessing suprome power in the place, and, on the other, a number of 
nts of different nationalitios, who are always ready to combine for the annoyance 
‘of what they consider the common enemy—given nleo the cndless variaty of cases in 
which these officials have to exercino authority, to compel observance of tions, 
to mect attempts at fraud and evasion of paymionte—it ix evident that unploastntnoas 
must arise. Had the officials only to deal in each case with the individual veaol and 
its mastor, any ease of dispute would end there ; the next vessel and its complaint 
would be dealt with on its merits, But as the system now works, the agent of ono 
offending Yoel carrion into the next ease of difference, Which may arise about some 
totally different point, all the bitterness engendered in the previous one ; and as these 
tance have multiplied and been perhaps offen intended, by vome, personal grievance 
of the agents thomsclves, a state of fooling between some of tho agents and the 
Company's officials hax arison which can only be described aa one of constant warfare. 
‘Tho unfortanate rout is, that cverything aad or dono by the one is looked upon with 
disteast nid suspicion by the other. ‘The agents, in thelr correspondence with the 
ahip-owners at home, represent every aot of the Company in the most hostile and 
offensive manner ; they prejudice tho masters of vosscls against the Canal authorities, 
tnd have thus created tho strong fecling againyt the Company which now exits 
‘This state of things was growing when tho quarantine difficulties began in 1881, and 
the agents turned them to account by represonting them as largely due to the action of 
the Company, whereas the Board of Health was mainly to blame, and the agents thom. 
selves, by their extortionate charges for steam-launches, inoreased the dissatisfaction 

of the shipping interest. 

‘We do not mean to say that there have been no faults on the part of the 
Company's officials. We think that in some instances they have shown « want of 
8 conciliatory spirit, which bas been a eause of difficulty, but we believe that the 
intensity of bitterness now existing is due to the causes we have sketched above. ‘That 
this is true may be inferred from the one or two conspicuous exceptions. ‘There are 
fone or two agents representing important interests on the Canal who have only n good 
‘word for the Company. F ps 

We have thought it well to givo this explanation of dhe state of feeling deseribod 
by Captain Rico, as he bas manifestly derived much of his information from these 
hostile agents, 

In his Sth paragraph Captain Ries states that the feeling is general, but, as we 
have said, there are exceptions even among the English agents. 

© Incloner 2 in No. 34. 





In his Oth paragraph Captain Rice admits that he may have heanl the worst of 
things from his local surroundings, but the tenour of his Report shows that he has 
attributed considerable importance to the representations mnde to him, without, we 
venture to think, sufficiently discounting the personal views and antecedent irritations 
to which we have drawn attention above 

In his own personal experiences of the obstrnctiveness of the Company, for 
{nstance, we know from the matters recently referred to us for report, that Captain 
Rico's own diffienlty sprung mainly, if not entirely, fram the difference between 
Mr. Royle and the Comps. we his steam-tugs. The Company's officials 
Were evidently unw heir position with Mr. Royle by a concession 
to Captain Rice. We havo referred to the Company for an explanation of Captain 
Rico's complaint, and have no doubt that the offcials’ obstructiveness will bo found to 
have originated in their apprehonsions of Mr. Ro 

‘As to the suspicion stated in the 24¢b paragraph of the Report, wo are not able 
to offer an opinion; wo are only able to say that the avowed object of M, de Lossey 
is to trent all flags alike; that, whenever we have endeavoured to obtain priv a 
English mail-steaniees, we hive found great willingness to accord them, if it can 
bo dono without prejudice to the general rule, and that to such au extont has this been 
dono that the thanks of the Peninsular and Oriental Company haye hom sent to the 
Senal Company for the rapty with, w Yewaclt have been passed through, 
‘We my add that wo havo heard of no complaints of partiality frota the Companies of 
other nationalities. Nhe distinot allegntion of unfairness made in paragraphs 25 to 27 
af the Report wo hare raforrad to the Company for explanation with other points, as 
dicectad by your Lordship’ deypatch No, 40 of the 11th fstant, 

In the 27th parageaph Captain Rico gives a Tablo for the month of Marob Jast of 
tho number of hours decupied by mail-steamors of different flags, by which it would 
‘appone that tho few Pronch vowels that passed through the Canal’ a¥eraged not much 
‘mots than two-thirds of the average of other vessel 

‘he month of March was remarkable for the delays caused by badd weather, w 
thove French vossols may have eseaped ; but befure drawing any conclusion from the 
‘Table, it would bo well to inquire what have been the. soveral averages for a whole 
year.” “Wore they then markedly in favour of tho French vosssla the conclras 


to which Captain Itice’s remarks tond would be more fairly justified. The average of 


the hours of tranait of tho Peninsular nnd Oriental vessels subssquently to the mouth 
of March was ported to your Lordship in our No, §, Commercial, of the 11th June, 
1888, to be Yory mich Tout than that given for the month of March by Captain Rice, 
Wo purpose waver, to give our partioular attention to tho allegation of Captain Itee 
‘on thin subject, and shall make o special Report to your Lordship upon it. ‘The 
Matomeats mao about the pilots in paragraphs 20 and $0 of the Roport aro directly 
At ¥urianes With the information given to us hy the Company. As reported in our 
No. 38 of the 14th July last, 105 pilots are represented as speaking or understanding 

uglish, and, for from being wppointed without professional qualifications, exch pilot 
{ voquired to possess a oortifionte of competonoy as captain or frst mata, and to Know 
low to handleg rset under steam, bofore bang admitted to sere as probationary 
pilot on the Canal, 'Thoy are not admitted ax pormanont pilots until they have 
‘qualified by some months’ experience. 

‘Wo have submitted to the Campany the allegations made in parugraphs 30 to 33 
of the Memorandum, ‘They are quite at variance with all the information we haye on 
the aubjet. The Coinpary would gladly engage ax pilots English abipmastes of 
ood chamotor, but it is stated to us that Englishmen do not offer themselves. Ax to 
tho gratuities demanded by the pilots, Captain Rice is probably under a mix 
Apprehension, unless gentuitits nre demanded feou the masters of vemxls without the 
coguizanoe of the Company. Gratuities are paid hy the Company to the pilots far 
crey, remal suceewfully taken through the Coal, and which gives sive to. uo 
complaint or accident, Gertalnly, the masters are under no sort of obligation to pay 
tiything beyond the ondiaary:pilotage cbarge, and. we should have ‘bought thai, 
if any such claim wer made, ft would be refused hy the agents, 

he complaint made ig paragraph i we ary unable to judge of. 
lurbour the Harhourematter assigns to each vessel its berth; no doubt individu 
captains complain that their vessels are not placed exactly whore they would profe 
Tn crowded harbour the Harbour-maater must obsreo some method which 
individnal suggestions am likely to clash with. 

1m ganugraph 85 tho Tinited reponsiility of the pilot is comunentel upon. ‘The 
International Comsnission of the Danube limited that of the Danube pilots in the same 


it being considered that the masters of yessols must know the qualities of 

ly their steering capacity, better than men put in charge for a 

couple of days, and that in a narrow water-way the captain, instructed by tho pilot, 

could handle his vessel ina moment of difficulty with grester immunity from aocident 
‘than the pilot. ‘This reason tells with even greater force in the Suez Cinal. 

‘The recent decision of the Suez Canal Company to relieve vessils of the charges 
for getting them afloat after grounding renders tinnecessary any allusion to. pari- 
graplis $6 to 40. 

Paragraphs 41 to 43 state what does seem to be a difficult to the 
Egyptian Code of Law, and not to the Canal Company, We are unable to suggest 
any solution of it. 

"The complaints made in paragraphs 44 to 49 we have referred to the Company, 
1oa9 about the cost of repairing buoys should be redressad; that about the wreck, If 
is one situated near the lighthouse of the Bitter Lakes, is not a very serious on 

Dut it may coticem some other of which wo have no knowledge. If it docs reall 
impede navigation, wo feel certain that the Company will immediately romove it, 
th these mallee are engaging Our atlanton, 

‘The complaint raised in ph 50 would stom to be ono which affects the 
shareholders rather than the ship-owners, for it tends to keep down profits, and should 
fucilitate the working of the Canal. 

‘A reduction in the number or in the poy of the staff would not in any way benefit 
the ship-owner, Vessels do-not pay according t0 the pliavure of to eflcisla, but a 
fixed mto according to Charter, Hmited by international ngreoment at present. ‘If the 

ypored arrangements of last summer had taken effect the number of the staff might 
[ive nected this question, but fu an fafiniteatmally stall ogres 

‘There is, however, a reason for a numerous staif which wo think it right to explain 
to your Lonlship. ‘The climate, expecially in summer, taxes tho energies of Europeans 
Yeiy every, and the Company is obliged to allow its cmployés to return frequently 
to Burope to rweruit their strength. Daring their absence the rervion must go on 
consequently, a more numerous permanont staff ix required than would be necessary it 
8 more temperate climate. On the other hand, the salaries paid arw low in amount, 

Hoth the number of employs and the salarics paid to them ate very narrowly 
sonitinized by the Dirvetors when the annual budgets are settled. AM tho Directors 
tire personally interested in keeping down expenditure, 

‘he complaint made in paragraph 8Y appears to us worthy of consideration, We 
havo called the attention of M. do Lomops to it, and hopo that he will alter the rate 
complained of. 

We have not before heart any complaint of the harbour dues, described in 
Paragraph 32 a oppressive; 2 cents per ton por day after twenty-four hours do not 
‘Appear to be 10, 

PPSTTho muljotamatier of paragraphs BS and 66 Las been on’ previous, oocaslons 
Aisenssed with the Company, and we are oping shortly to lewn from M. do Lasseps 
what steps he proposes to take to check the abuses complained of, 

‘Ax rogards sh 7, wo have the honour to submit that tho charactor for 
impartiality claimed for his Memorandwn would have beon better justified if Captain 
Rice, writing at the end of the month of August, had not selected the month of Mutoh 
from whioh to caloulate the nvemge durntion of vexscls in tho Canal, as that month 
was notoriously exceptional for delays from bad weather, ‘The average duration of 
the transit in 1883 was fifty-three hours and for tho first nix monthy o€ 1863 was Hfty- 
two hours, as against the sixty-soven hours for the month of March 1883 stated 
Captain Rice. 

Tn paragraphs 58 to 64, Captain Rice advances the opinion that the transit would 
bo bettor managed if directed by nautical men—and not from Ismailia asa centro, Ifthe 
“Chof du Transit and tho agents at. Port Said and Suez had to handle the vessals 
themselves there might be same fores in the remark; but wo cortainly are at & loss to 
understand why a clear-headed man, with soreral years’ experionce of the special work, 
should be less able than a nautical man without experience to perform a duty which rather 
eoeubley that of a zallway trae manager than that of a salon, As fhe“ Chat du 
Transit" and the agents have under their onder, according to Captain, Rice, an 
ex-officer of the Fronch navy, stationed at Port Said for the direction of their nautical 
operations, it docs ot seem at all clear to us that oe be gained by 
dismissing’ the present competent “Chef du ‘Transit and his “ Agents Principaux” in 
‘order to put i their places nautical men inexperienced in the special kind of 
work which they perform, 
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Captain Rice's objection to Temaitia as the head-quarters of the system seems to 
us still more untenable. So long as vessels have to be shunted into the best 
spot from which to dircet that operation is the centre of the Canal, and Ismailia 
vel! chosen for the purposo. When the development of accommodation enobles the 
Company to dispense with this shunting process it may be well to reconsider whether 
A central directing authority is necessary, but several years must ‘bofore that 
ime arrives. In the meantime, the management of the passage of vessels through the 
Canal, which is a matter requiring close attention, and is worked by telegraphic 

can, in our judgment, under oxisting circumstances, bo certainly most 
uly controlled from. Lsmuatlin, 

We entirvly agroe with Captain Rice, that there should be a properly qualified 
‘Inspecteur We Navightion,” That there is not now one on the Canal is, as your 
Tonlahip is aware, not duc either to Her Majexty’s Government or to M. de Less 

We have refereed paragraphs 65 to 68 to BL de Leseps, and wo trust that 
ho will seo his way to giving more power to officials on the Canal to deal with 
p is without xoferonce fo Paris, ox excessive centralization must be 
Aoeimental to trade, We have constantly pressed this question upon the attention of 
the Company . 

We hare not referred to M, do Tastes the matters alluded to in paragraph 70, 

As your Laedahip is aware the question, of water sapply ha long, boon under 
Afsoussion ‘with him, aud ho would reply that in this watter ho had not, been allowed 
to take tho steps whieh he, fuged necessary to ansute a proper aupply of enter, The 

Voirio” and" Domaine "are a joint affair between the Company and the Egyptian 
varnment. 

‘ha roganis paragraph 73 the price of land can hardly affect the working of the 
Canal, though is no doubt unpleasant to the shipping agents; but tho Canal 
Company are wircly justified in asking as much as peoplo aro willing to pay for it. 

The complaints about the correspondence of the Company appear to ux x good deal 
Ro local coloring, whieh Captain Itice mentions tn the eaely part of his 


oneluding pamgraphs of the Report embouly 40 ditinetly the popular view 


rand in the press and pablic mectings, that we donot propose to offer any obser- 
‘Tations upon them though we venture to think that the statements there put forward 
npiugh Captain Rice's character for impartiality, and may perhaps account for 
inined publication of his Memorandum, 
fon, observe that it is satisfactory to noto that in such » 
nl, no remark is to be found on the subject 


We have, &o. 
(Signed) "J. STOKES. 
6. RIVERS WILSON. 
Oe 
No, 48. 


Sir E, Boriny to Barl Grantille.—(Received November 9.) 


‘No, 480, Confidential.) 
Mty tana ; Caivoy October 20, 1888. 

CHERIP PASHA osked mo this morning whether I know what the intentio 
of Her Majesty's Government were as rogards the Sues Canal. T replied that T was 
Unable to five his Rxoellency any information on the subjoot. 

‘Chérif Pasha then went on to say that he sid not consider that the present 
Company had aay monopoly in respect to Canal construction thrugh the iathmus. 1 
Caiutied also from what his Excellency said that, if Her Majesty's Goveenment 
Shproved, the Bgyptian Government would not bo a ll unwilling 19 grant 8 Conces 
seen ie nother Company to hiake » Canal, provided that the conditions were of a 
ature to insure some pecuniary benefit to the Egyptian Treasus 


- See. 
E. BARING. 


No. 49. 
Mr. Westray to Hart Granville —(Received November 10.) 


Association of Steam Ship-ownera, 112, Fenchurch Street, 
My Lond, Landon, November 9, 1888, 

T HAVE, vow, by request of this Association, to acknowledge receipt of Sir 
4, Pauncefote’s letter of the 80th ultimo in reply to the communication which I had 
the honour to address to your Lordship on the 12th idem touching the question of a 
second Suez Canal. 

Sir J. Pauncefote, writing on behalf of your Lordship, states that my letter above 
referred to assumes the abscnes of any exc ights appertaining to the present 
Suce Canal Company, and points to tho formation of a new and independent Canal s 
but that the right to construct stich a Canal is denied by various wuthorities, and that, 
such boing tho case, it is a matter for judicial decision, and cannot bo disposed of by 
the judgment of this Association and ite Iogal advisers, nor by Hor Majesty's Govorn- 

en, wer thy avin fo the se elect ns this Antonin has ben, 

Loniship further requests Sir J. Pauncefote to point out that the mode of 

oposed in my letter appears to Her Majesty's Government to bo open to 

the objection that a iaast grave preliminary controrery would be thereby Introduced, 

and measures of protical relief to trade seriounly and indefinitely postponed, and 

that it seems, therefor, indisputable dhat any operations having their wat in the 

Isthmus of Stes can bo far more expeditiously and cheaply conducted by the present 
than by any other Company. 

Sir J. Pauncefote further stated that under there circumstances Hor Majesty's 
Government recommend that either this Aswooiation should enter into direct communi 
cation with the Suez Canal Company, and then ascertain what prospect there in of 

ing, through that medium, the necessary advantages for British shipping and 
commerce (such communtestion to be without prijudice to whatever title the 
Awsocation may poston to proced iniependenty), o ase that Het Majely's Governe 
ment should receive, which thoy ar ready to do, stntomonts of tha viows of the 
Association and the measures deemed by it to bo requlsit, ao that Hor Majeatys 
Govoramont may bo in a position to basd upon such stntements, as far ns they ju 
them reasonable, communications with the Sux Canal Company. An opinion ty 
moreover, added that the first of these modes of procedure would, in tho judgment of 
Hor Majesty's Government, be the moro hopeful, while it would not in any way 
exclude a subsequent resort to the second course of proceeding described. 

In reply to, this communtetion, Lam desired fn tho fr, plae to expres tho 
thanks of the Association for the courteous and important, statement of the views 
of Her Majesty's Govorament which your Lordship lias therein vouchsafed, It 
is with muob satisfaction that the Association levens that Her Majesty's Government 
Kive this great quostion so closely and immediately under their observation, a faot 
which inspires the confident hope that a solution of the problem involved therein, and 
ng which will bo atoctory tthe various Interests ‘eonoerned, may soon be 
achieved, 

T would, however, voutare to submit that tho fenour of my totter of the 
10th ultimo has been slightly misconstrued in one important point. I would remind 
your Lonlship that I morcly stated that tho host legal advioo which the Assoolntion 
ould obtain was entirely opposed to the belief in the monopoly claimed by the present 
anal Company, and that this Assocation was therafore peopared (under' your 
Tondship’s approval) to act on that advice by taking steps to send out a deputation to 
Faypt either to obtain a Concession for a new Canal, or to recomend the Khedive to 
undertake that work himself. 

In thos addressing your Lordship, the Association was not unaware of the 
fact thot such steps might probably iavolve a judicial contest on the claims of the 
present Suez Canal Company, but such a contest this Astociation would not have 
Shrank from, althouzh it could hardly have been undertaken without at all avents the 
tacit sanction of Her Majesty's Govaroment. 

And here I would respectfully inform your Lordship that this Association had its 
origin in the encouragement which your Lordship gave to a deputation of ship-ownors 
Which waited on you in reference to this matter on the 2th April last, Your 
Taniship's words were then understood ns expressing 1 dosire to see tho way paved by 
shipowners themselves for the construction of a second Canal, and the membors 
Of this Association therefore combined together to take such measures as might bo 
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within their power towards effecting that important object. Such being the case, and 
the Association being reassured by Sir J. Pauncefote’s letter t 
Canal will not be allowed to remain fin aboysnce, Tam desired to si 
on is prepared to entertain, although not without considensble reseey 
Her Majesty's Government that (without projudioo to other rights) 

the more expeditious and ay @ effect to tho Wishes of 
will be to endeavour to mak nent with the present Canal Com 
The Association has therefore considered carefully the two modes of procedut 
suggested to it by Sir J. Pauncefote's letter as tending to the furtheranes of their 
object, viz, either that the Association shoukl communicat» dirvetly with the 8 
Cunal Company to ascertain, through that medium, what prospect there is of obtaining 

necessary advantages for British shipping and commerce ; ot that the Association 

ld lny 1 views before Her Majesty's Goverumont, so that the latter may be ina 

nto hase upon much statements, as for as they may judge thom reasonable, com 
tions with tho Suez Canal Company: 

Her Majesty's Government should prefer the firt of thew counos is 
scuiMlcient reason for the Associntion earnestly desiring: to adopt it; hut T regret to aay 
1 prolonged and anxious conni Sominittae of the Assoc 

reluctantly obliged to conclude that ity direc to the Suca 
‘would not be productive of a satiafactory 6 
Impossible to shut ont surrounding fic ro portigularly the attitude of th 
Suex Canal authorities sineo the Tate Convention with that Company was withdrnwn 
80 fae as this Association can judge, that attitude has been essentially one little short 
of defiance towards the publfe opinion of th _ and certainly of determination 
tn thopart of M. dle Lomope and his eolleng ther concen 
those contained in tho Convention referred to. Indeed, the mombers of ¢! 
tion have, according to the statements in the pross, been referred to by tho officials 
partizans of tho Conal Company ns a band of speculators, a clroumstance not worth 
Boticing exeept as an indication of the estimate in which tho principal customers of 
the Suez Canat ars sald to be hold by the Directorste of that Compa 

aking, therofore, tho full measure of such fhets into consideration, it is Impossible 
for the Association to resist the conviction that it would simply be courting the defeat 
of its own efforts, and imperiling those af Her Majesty's Government, were it to 
fulopt the courve saggested of attempting to deal dreetly with the Suez Canal Cor 
any, at all event until it ie ascortainot that the sentiments of that Company ha 
Miergono such & change as to dispose its authorities to take a different viow of the 
laine of commerce from that vehioh they: have so fhe admitted. 

Tn thus describing the views by which the tion is guided, T am not 
oblivious of the fact that M. do Tassops is now expected in this countey, and is likely 

svners personally on the questian at lsawe.. ‘That so etninent # nan 

swnee and fron the public generally an excellent 

course, and every attention will be given to any views whiol 

oy eatinciate favourable to the hopes nnd expec f this country as regards 

the prosont and fu rmawunieation through Heypt; but I venture respectfully to 

that the perso innlty nf Mt. de Lesseps will in no way stom the strong 

current of popular th wintry that a second Canal must not be made 

without at Netat scouring for this countey A very much larger sharo of active power in 

tho control and administration of the same than existe with regard to the proseut 
Canal. 

Tiaving thus sct forth the mind of this Association on the frst suggestion monde in 
Bir J. Pauncofute’s letter, C now refor to the second nnd alternative one, vis, that the 
‘Avwociation may lay atntomenta of ils viows ns to the measures deemed to be requisite 
before Her Majesty's Government, so that the Government, as far os they judge such 
lows reasonable, tay base upon them their conmuntcations with the Suer Canal 
Company 

Tinsed hardly say that, oth bofore and since the receipt of the letter under reply, 
tho nature and conditions of suitable arm for the construction of a. new 
Canal cotion with the present Company, but toa very considerable extent under 
the auspices of thi have fully oceupied the mind of the Association 

Tt would therefore net down here the leading impressions 
which provail on this aubject in the form of recommendations for the consideration of 
Hor Majesty's Government, but it may certainly be doubted whether such a course 
would be judicious It would be difficult to commit such a statement to writing 
Without ifs becoming publio proporty, and it may be taken for granted that the French 
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Borl Grancitle to Sir B. Baring. 

Geiggrephicy Foreign Office, Ni 
lographic, reign Office, November 18, 1888, 6 v.36 
FOUR telegram No. 146 of the 11h instant 


Prosent attitude of Her Majesty's Government is ono of inaction as regards future 
arrangements of Sues Canal. 2 

‘They are in some hope of M. de Lesseps and the commercial class of this country 
‘coming to an agreement of approximation of views. 

‘They will inform the Bgyptian Government before agreeing to any plan, but in 
the meanwhile they do not desire to encourage them to move in the matter 
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press and the authorities of the Canal Company would seize upon the views thus 
Expressed, and endeavour to use them so as to prevent their being of the slightest 
jo the cause at stake, Such a result, the Association believes, would be 
to the wishes of Her Majesty's Government 
jation i therefore of opinion. that i would not be desirable at tho 
rest moment to plson their views ou reoard in detail esponally ax thonsieeu could 
ot poably be of ea absolute character applicable fa all Contingencie. ‘The gonceal 
ides of a second Ousaly of Sdequais authoclty aad taflieace Seng 
country, and of the represatation by skip-awicrs and morchants of ome part of 
fafluonce, together wih w gradual reduction of toll aro viows, almost’ universally 
Sooopted ‘a telng such as should form tho basis of any future agreemeat with the Busy 
Canal Company ; but the details which go tov ohn policy are more 
important und more difficult to define than the general principles 
If acces i fo bo achioved ta the position ta which the question ems at present 
to be placed, the Association ventures to believe that it will only be by the Gover 
ment frankly calling into council such authorities ax may be considered to have an 
txcoptional fateret fa connection with the matter 
When and how this should be dono fs a quostion for the Goveram 
but when the proper time arrives (and ship-owners are-not unduly 
that they are fonscious of the motentous lasues iayatved) tho Asso 
sagged Yat Her Majesty's Government shold eppolat # Commision to Te 
ditties communications from this Association as well as from other quarters 
‘Thus Her Majesty's Government would, on the ous hand, be blo to are 
‘ust perception of the requirements of commerce in this mutter; and, on tho other 
bana they wou ina the support of the hipamner an of tho commer laa 
enerally in making such arrangements as will secure publio nppraval, 
SFT am requostol to lay Thess viows betoro your Lortahip {er consideration, aud to 
express a hopo that they may be deemed not unworthy of attention on tho part of Her 
Baajesty’s Geveroment 
Thave, 0. 
(Signed) J. B, WESTRAY, 
‘Honorary Secretary to the Association, 


No. 50. 
Bir B. Baring to Earl Granville-—(Received November 11, 6 v.nt) 


(No. 146, Secret.) 

‘elegraphic.) nro, November 11, 1888, 3°80 Ps 

UNDER-SECRETARY of State for Foreign Affairs told mo to-day that the 

Egyptian Government did not feel itself at all bound by the legal decision ‘respoctin 
Sac Canal inclosed in Sir B. Males despatch No. 160 of 18th May. ‘Tho opinion 
fas over discuned Vy Council of Ministers, and was published without authority. 
Egyptian Government consider that construction of a new Canal, or the widening of 
present Canal, would require fresh Concession on their part. 

)¥ auld if be desrble thatthe Hyptin Government should addres mo ofilly 
in this seuse, or would your 





‘The British Suez Canol Directors to Earl Gronville—(Received November \.) 


No. 54.) 
My Lord, Pari, November 5, 1888, 

* WE have the honour to ly before your Lordship acopy of the Memorandum to Mf. de 
Lesseps, in whieh, by your Lordship's directions, we embodied the complaints against the 
Suez ‘Canal Company contained in the Report of Captain Rice, of Her Majesty's ship 
is,” the Senior Naval Officer in Egyptian waters. 

‘We have, &e. 

ued) J. STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN 


(2320) R 
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Inclosure in No. 51. 


Reruné dum Rapport sur CExploitation du Canal du Suez, adreseé a PAmirauté par le 
Capitaine Rice, Commandant la Force Navale de Sa Mujesté Britannique dane les Haus 
Eqyptiennes. 


LES observations du Capitaine Rice sont fondées sur sa propre expérience pendant 
les cing mois quill a passés A Port-Said, et sur les renseignements quil a reus des 
wutoritée Consulaires, des agents des Compagnies de Navigation de différentes nationalités 
t de différentes opinions. I! a cherché A donner un apergu impartial et correct, et il croit 
‘tro convaineu de Vexactitude de tout ce qa'il a écrit en consultant Jes documents et en 
entendant les témoignages les plos impartiaux. 

11 affirme quo ce n'est pas seulement les Anglais qui sont mécontents de V'état actuel 
des choses, mais, diteil, “Ia direction du Canal est condamnée par Vopinion publique de 
toutes les ‘nationalités A Port-Said,” ville oi 0 est A méme de former un jugement 
impartial sur Ia gestion dee affires du Canal. Quant & son expérence persnnele le 
Capitaine Rice expose, qu’a une certaine occasion il avait arrangé avec Ia Compagnie 
Péninsulaire et Orientale pour envoyer un chaland avec un remorqueur a Ismailia a un 
jour xe, pour ramener, 100 hommoes du régiment le ™ Black Wateb,” avec leur 6quipage 
ido camp, -Lorequ‘on s'est adressé i Ia Compagnie pour Ie paiement des droits de transit, 
Ia sponse a 4 ite que ce remoryueur ne pours pas ttre adais pour remorquer dane 
Ye Canal, puisqu'l avast pas été agréé par fo Compagnie pour ce service. Le Capitaine 
Rive a répondu que le remorquene était plus puissant ct mieux adapté d wer que 

welques autres remorqueurs qu'll avait vue, et que co remorqueur avait éé employé par 
ie Gouvernement Britannique pendant les évtnements recente en 151. par jour, 
pour le scul but de remoruct les cholands dans le Canal. Cependant les Raglements 
‘uient cités, et le Capitaine Rice add poyer & la Compagnic un prix exorbitant pour 
Tusnge d’an romorqueur de la Compagnie, non pas au moment od il en avait besoin pour 
les troupes, mais lorsque dans son bon plaisir In Compagnie « bien voulu lenvoyer—et 
alors seulement sous In condition que ai Pon avait besoin du remorqueur dans Te Canal, 
les troupex davajant attendee, Le prix de transporter ces 100 hommes 43 milles par eau 
dana Jo Canal était 742, z 

‘A une autre occasion lo Capitaine Rice avait bosoin dexpédicr, au plus bref délai, 
des approvisionnements de vivres, médicaments, &e., d Ismailia, pour les troupes subite- 
ment y tmnsféréer da Caire lorsque le oholéea a Gclaté dans cette ville. Liagent de la 
Compagnie a déclaré qu'il navait pas de remorqueur disponible, Le Capitaine Rice 
a dit qu'il w'arrangerait yee Tagent de In Compagnie Péoinsulaire et Orientale, paisqu'll 
Gait absolument nécessaire que les approvionnements fussent expéliés sans délai, La 
inde réponse. On ne pournit pas permetire ee remorqueur de remorquer dane le 
Canal. Le Capitaine Rice w délaré ensuite que puisque était un eas de vie ou de mort, 
Hi prendrnit sur sa responsabilité denvoyer lo remorqueur de la Compagnie Péoinsulaire 
et Orientale.  La-dossus Vagont a télégraphié A Yautorité supérieure et a obtenu une 

jon spéciale pour quo le remorqueur de la Compagnie Péainsulaire et Orientale 

travail. Mais tout cela a imposé wn ddai de plusicurs houres—et pendant ce 

tun bitiment A vapenr # ea un aceident au large, ot ce remorqueur de la Compagnie 

Orientale auquel it n'eat pas permis de remorqueur dans te Canal, 

quion en a plusiours foin domandé la permimion, fut engagé A 6. par heure pour 

Temorquer ce bitiment de 360 tonnes 33 muillos te long do la cbte de Syrie vers le Canal. 

le Capitaine Rice ne pourat ps expdder les approvsionements sane un retard de 
donze deures, et A un prix de 

Le Capitaine Rice fait mention d'une plainte faite & Port-Satd que les vaisseaux de 
guerre et tes bateaux de poste Frangais sont favorisés en transit. I] ne eroit pas pouvoir 
Gublir qu'un Réglement queleonque wit 6 ebfreint en leur faveur, mais sans doute le 
Canal est extraordinairemest libre les jours of ces batiments doivent transiter. {cite un 
ca rte récont gol proare cartdnement ques gle locales sont rlichées en farenr de 
bitiments Frangais. Le bates de porte Ni is “La Princesse Amélie" était prit 
‘\poitir. pour Suez 4 heures du matin Te 19 Aodt, il était détena a Port-Said jusqu’d 
11 heures pour lnisser passer le bateau des Messageries Francaises le “ Pei-bo,” et le trans 
port Francais Bien-Hoa,” lesquels auraient da étre garés. Ce cas était dé autant A Ix 
Toauvaive administration qu’d tx partialit?. Le Captaine Rice donne te Tableau suivant 
‘qui montre to temps oceopé en transit par les bateanx de poste de différentes nationalités 
pondant-te mois de Mars dernier -— 





Netionalité ou Ligne de Fateacx | qui transitaient par 
Penta. 


Ploinealairy et Orientale 
ritsh Toda 
Névriandaia a 
Mesegerica Prangaines 


Ya deduction en est claire, 

Le Capitaine Rice affirme que des 117 pilotes qui constituent les deux corps pour 
ta rade et fe Canal seulement trois sont Angle dares, tls pou parent ou con 
prennent VAngiais.. On Ini affine qu'il n'y a que vingt pilotes vraiment capables au 
service de la Compagnie. 

{11 affrme aussi que les pilotes sont nommés sans avoir lee qualités de leur métier, et 
puisque toute la responsabilité reste sur le capitaine, les pilotes sont impertinents’ ot 
‘ennuyeux—les résultats habituels dignorance, et quiainsi Jes querelles et plaintes dos 
capitaines et des pilotes sont trés nombreuscs, 

En ce qui concerne les pilotes de la rade des plaintes continuelles sont faites au sujet 
de leur ineapacité, et sur l'insuffisance de co service ; les batiments sont détenus wu I 
cet en quelques cas ont da jeter ancre pour la nuit, ce qui, il va sane diro, ext caure d’ 
retard sérieux. 

‘Le Capitaine Rice a été informé que plusicurs cupitaines Anglaix qui ont demandé a étre 
employés comme pilotes ont été refusés. 

Le systimne de gratifications aux pilotes au-deld des droits de pilotage onéreux pays 
Ala Compagnie, est pou satisfaisant. On dit que les pilotes wattendent i recevoir 50 fr. 
poar Je tranosit da Canal ct 10 fr. pour le pilotage de Ta rade au port. 

Le manque de_politesse et Vinsouciance pour Jes requétes raisonnables et pour lex 
suggestions des capitaines en ce qui concerne Ie mouillage de leurs Wititnents dans low 

ions emavenables, de a part dex Capitsines de Port de la Compagic, sont nua wet 
de plainte. 

Pf Capitaine Rice indique comme an défaat que, suivant les Régloments, les 
capituines sont tenus responsables pour tous éhouages et accidents queleonques. "Les 
pilotes simplement placent 4 la disposition des capitaines leur expérience et leur connaise 
sance pratique da Canal, 

Ta Capitaine Rice écrivant avant lee décisions prises par la Compagaie au mois de 
Septembre, critique les Réglements qui obligeaient lee armateurs a d6frayer les dépeuses, 
de renflovement. 

es charges pour le remorquage dans le Canal soa, 
couséquent on $0 plaint du systame de In Compagnie de monopoliser le remorquage de 
Ditiments et de cbalands. dant Ye Canal com re oppreslf—oar, quoigue Tes alnalours 

wulment remorquer les bitiments par leurs propres remorqueurs quand is sont ageéés 
I Compagnie tel agrémoot paralt tr refusé suas motif walnut. es 

‘Une mutre plainte portée contre In Compagnie est, qu'elle (it embourser par los 
‘bitiments les frais entiers du remplacement ov de renouvellement des. bouées et de leurs 
amarres aceidentellement avariées, méme quand Favarie ne cote que quelque feanes, et 
sans perinettre vn examen des faits, 

vant opinion du Capitaine Rice, oes avaries sont des incidents uauels de Uexploi« 
tation, et Ia Compagnie ne devrait faire aucune demande de cette nature ik un bitiment, 
inais devrait payer les frais elle-méme au lieu de bénéficier chaque fois par Ia transaction 
comme & présent, 

Mr. Rice miconte qu'un chaland était coulé au fond, il y a deux ans on plus, dans le 
cchnal navigable du Canal par un accident ; au liew de lever te vruo, Ia Compagnie a fhit 
Araguer autour de !a carcasse, dont il a résulté une courbe dificile et dangereuse ott 
plusieurs bitiments ont échoué ow ont été en collision, Les frais ainsi causés aux 
armateurs ont éé tres grands, et Yon se plaint que In Compagnie, qui elle-mémno évalue ces 
frais, n'a riea perdu A Voceasion de chaque accident. 

La Capitaine Rice tient une lettre de révente date du capitaine d'un aavire Anglais, qui 
se plaint amérement du danger avquel son bitiment a été exposé par ce vrac, 

Le Capitaine Rice dit que lon considére le personnel de l'Administration trop 
nombreux et trop bien payé; & premitre vue eeci ne paralt pas toucher A exploitation du 
Canal, mais cous qui payent les droite we demandent 8 va Fargent, et pourgtol its ayent, 
svutant. 
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Des erreurs dans la déclaration de tonnage ou dans le payement des droits doi 
tre notifies dans le mais apres le transit d'un naire. ‘Ce dda west ps cone ae 
Sant ef Yon demande “ pourquoi ts Compagnie de Suex dvit-lle rela seule sv wonde 
qui prétend avoir le droit de faire son propre * Statut. de Limitations" ? 

ope ee au concerne les ports, es droits de statioanement, e., soot considérés Gevés 
et oppressits. 

Il y-a fort besoin d'une Police de Port, pour mettre fin aux scandales journaliers 
vin esa ape ae tec pua 
provisions, qui apportent les boissons enivrantes de la pire espace, et h plus ses 

“aque tous les droits de port sont eucsissés par ln Compagnie du Casal on pense 
geeicette Compagnie devrait en fournir une certaine somme vers le paiement dane force 
lo police, sujet A Pantorité du Gouvernement Rgyptien. 

elles sont, d'aprés M, le Capitaine Rice, Tes causes principales de plainte cont 
exploitation actuelle du Casal de Suen: quelqacs-unes peuvent paraltre de iy ~ 
tonce, mais il faut se présente un capital important, que 
des retards sont dispe des capitaines ot des agents en 
protégeant ley armoteurs contre les risques, les délais, ot les pertes d'argent, cst ute 
Brande, 
M. le Capitaine Rice en tire les conclusio 
La distance entre Port-S i yyenne du transit 
des vapevrs trabsportant los de Mars dernier était & peu pris soixante- 
sept heures, Dans opinion des personnes compétentes on pourrait. consilérablement 
réduire op dela sil y avait dos plus grandes cotsnaiasanices pavales parm les employés de la 
RRompanle, sorout de la part de ooux occupant le posts wupériour. Sane doute dans 
{a dirvction du trunsi¢ on 1 bovnin de plus do connaissances techniques. Il n'y « persone 
Ui, par non. édueation antéricure, ou par son mistier, a uno connaissance sulfite pour 
contriler co servico d'une maniire satisfuieante, 
Le Chef du Transit réside toujours & Ismailia. On admet qu'lt n'a aueune conpals- 
‘ance de ces affaires comme homme de méticr, Les agents priocipaux A Port-Sald. et 
Suor sont dyalement sans catto connaissance. I y a M, Deverfs, qulin Ud vingt et un ans 
A Port-Said, ot ippelé "Capitaine dArmement,” co qui veut dite, quit est chef des 
lots carga madre ttn du te és 
' ditque M. Decerfz était autrefols dans la marine Frangaine, ot il paralt étre le 
repracntant dan a Con huge : = 

18 doute, il y a fort besoin a nspecteur de Navigation tant a Port 
Said quit Bucs, Le Chef du Transit Donk ue earn eee Port-Said ou a 
ven. 

Ismailia, comme bureau cent du service du transit, est slmplement cause 
dobsteveti 

Ona dle décentraliser Mautorité. Un plus grand pousoir d'agir pour arranger 
Jes diférnds sur fe lew devrait due donué aux exnployés mspéncuts sur le Cava 

A privent une difficulté, qui, poutrétre, donne licu A dos dépenses, slave entre le 
cove un avi ot I Comparai. 

et 4 Port-Sald qui paralt wiavoir aucun pouvoir d'action, et we 
séfeg on tour ou Chet da Truitt ‘qui réfire la question & 'Ageat Supércar 
fu Caire, qui pose une cxrtaine dscréion, was en général In tranamet Pata: et 
attendant Te enpitalne doit payer 1a demande’ de In Compagnie, on on ne. le laisse 
traveret Je Canal, Tout ceei cause une perto de tetmpr, et soulive des sentiments amee. 
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‘The Britigh Buez Canal Directors to Earl Granvitle—(Received November 15.) 


No. $5, 
sy Lord, Paris, November 8, 1883, 
IN ‘our despatch No, 22) we bad the honour to state that on several poiats 
ice’ 


raised in Captain t on the working of the Suez Canal, we should press upon 
the attontion of the Canal Company the advisability of amending tome of thele Regula. 
tions, which, according to Captain Rice, appear to entail unnecessary inconvenience on the 
shipping posing throug the Canal 

Fe yesterday discussed these points with M, Charles de Lessop, and bave the hovour 
to report as follows. 
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‘The first point concerned the system of towage, which was represented as virtually 
monopolizing the torage for the Canal Company, whose charges are considered exorbitant, 
and, therefore, oppressive, 

‘The charge for towage by the Company's tags may be generally stated to be 1,200 fr, 
‘or 481. per day of twelve hours for a first-class tux; 800 ff., or 821, for one of second class ; 
‘bat there are also variations on these prices in the published rules. We are unable to say 
whether these prices are cxoessive, 

M. Charles de Lesepa satel that they have encounged the exployment of other 
tugs, as the towing operations bave always beea unremuncrative to the Company, and that 
no obstacles have been placed in the way of licensing tugs, as such, which were sufficiently 
powerful for the work. 

‘We pointed out to M. Charles de Lesseps, that as these licensed tugs are not pet 
mitted to tow vessels which do not belong to their own owners, uuless they pay the Canal 
dues on their tonnage, a free competition docs not exist ; and we urged upon him 
amendment of the Regulations in the sense of pormitting a licensed tug to offer it 
services to sny vessel, without itself paying the dues, thus establishing a real com 


After some discussion he consented to this, and he will propose an amendment of the 
Regulations accordingly. 

‘The only restriction hitherto imposed on licensing tugs is that reported in our 
despatch No. G2 of the 20th ultimo, namely, the restriction which refuses to tug-owners 
permission to tow trains of barges between Port Sald and Suez. This local trafic in dotri- 
mental to the navigation of large ships through the Canal, and cannot therefore be eon 
ceded, The Company have, however, relaxed the Regulations so far as to allow licensed 
tugs to tow a single lighter with such machinery or stores as a disabled vessel may 
require to have sent to her. 

Th our Inst despateh we expressed the opinion that the Company should discontinue 
the practice complained of by Captain Rice, of charging against vessels the full cost of 
renewing any bugys injured by them. 

Clasley So Lewsey thinks that Captain. Rice, must be. in error The ganera 

inciple of the Company is to charge for the repair only of the damage act no to. 

ty’ of thir plant. "Ho he no rns to upon thatthe tase’ of buors i diferent bat 
hie will ingaire, 

In onde to prevent needles destruction of buoys by carelem handling of the ves, 
it is necessary to make some charge for injury done to them. 

The chief destruction of buoys, ax a matter of fact, happens when a vessol gots 
aground, and in consequence of our representation, M, Charles de Loseps has agreed 
that the replacement of such buoys shall be comprised within. the expenses of geting 
vouels off, which, in future, ax reported to your Lordship, will be at tho charge of the 
Company. 

Ve alto undertook to into the complaint made by Captain Rico, that 
the Company has allowed a sunken lighter to remain in the fair way of the Can 
‘and has, instend of rnising it, dredged a passage round it, which is diffloult and dangero 
to vomela, 

‘This inatanco i typical of many of the asertions made by Captain Rico, and tude to 
weaken the character for careful investigation and impartiality which he elaims for it. 
A very little inquiry would have put Captain Rice in possession of the real fhets of thin 
cue, 


‘The wreck in question is not x lighter, but a stoum-dredger, worth about. 4,000, 
which was run into and suok by an English steamor on the 18th September, 188 
question of damages is the subject of a law-suit which has been pending for some 
which involves claims for moro than twice that amount. 'The Company aro under 
an injunction not to touch the sunken vessel until after the tral, 

A great delay has taken place owing to the evidence of the Commission of Experts 
appointed to report on the colliion having been destroyed in « houve that woe Burst at 
Alexandria during the bombardment of the forts last year, It is thup secon that the 
Company could not remove the wreck without surrendering their claim. 

As to the danger to navigation caused by it, « channel, not presenting any sudden 
lange ofdretion, and giving sright course of a quarter of aanile past the wreck, has 
been dredged to enable vessels to pass without inconvenience, ‘The inclosed tracing shows 
this new channel 

‘The amount of danger caused may be inferred from the fuct that 6,875 vessels had, up 
to the 31st ultimo, passed the wreck since the collision, and only two had come in contact. 
with Fee eevee tent om captaa'sneglet afte buoy, and of the aiee- 

1320) s 
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‘ons of the pilot; and the other Inst March, when the steam-ship “ Saxmundham ” was 
riven on to the wreek by a strong wind, 

‘We also brought under the notice of M. Charles de Lesseps the complaint made by 
Captain Rice on the subjest of the limited time—one montb—within which any errors in 
the declaration of tonnage or in the levying of the dues must be rectified. We did not 
find any indisposition to extend this term if it can be legally done, and is in the interest of 
shipping—two points on which he was doubtful, and will farther confer with us on our 
‘next visit to Paris. 

On the subject of the harbour police at Port Said, we shall hove the honour further 
to report to your Lordship when the measures which the Company coctemplate bave bec 
more fully matured, 

Wo have, eo, 
(Signed) "J. STOKES. 
©. RIVERS WILSON, 
EDWD. J. STANDEN, 


Inclosure in No. 52. 


Plan def Blargissrment du Canal aux abords de la Drage No, 1, coulde le 18 Septembre, 
1881, par fe “ Glamis Caatle? 


No, 5. 


Aarifi Pasha to Mururus Pasha.—(Communicated to Earl Grenville by Musurus Pasha, 
‘November 16.) 


AML Ambassadeur, Constantinople, Te 10 Novembre, 1883. 

U'IL y a quelque tomps la Sublime Forte a M6 informé que Vidéo de 
Youvertur d'un nouven Canal & tvers Tathme do Buce venait d’Stee mise on 
discussion, Jini eu soln do faire connaltre & votre Fxcollence le point do vue auquet le 


Gouvernonient Tmpirial ontond se placer par rapport i cette question. Ce projet 
ee par 


int aujourd'hui en voie de prendre une forme concrdte, la Sublime Korte eroit 
utile doxposar d'une fagon plus préeiso mn miniiro do voir & ce sujet, Lae Gouverno- 
rent Inpédalo Wis origi, dabll em principe quauoune rmotification ‘ne pourrait 
Etre apport In conaltfon actuelle du Canal, ef qu‘aueune entrvprise nouvelle ne 
saurail ttre exéoutdo dans Mathie quo tout sutant quo Sa Majosté Tmpérinle le Sultan, 
Bouvernin territorial, y donnerait son consentement. Co principe est basi aussi 
Wien aur To rglon gales du dit pule que aur les anténents mtres: deo 

ion. 

Comme prouve de In haute sollicitule dont nos gloriewx Souverains n'ont cows 
dentouror elie partie do Empire, TBgypte a obtenu durant ces derniéres années de 
In géndronité des Sultans certains’ pei tiministeatifs qui sont expressdment 
détinis dans los Firmnns Lrapétiaux adressds aux Kbédiver. Parmi ces Resorits, colui 
de 187 confdro au Khédive le droit de eontracter, xins toutefvls porter atteinte aux 
‘Traités politiques du Gouvernement Tmpérial ni aux drvits souvernins de 8a Majenté 
Impérialo lo Sultan sur Egypte, dos Conventions pour toutes los transactions avec 
Jes concernant les affaires intérieures. 

Or, fest évident qu'une quvre aumi capitale que colle du crousoment d'un Canal 
ne petit en auouno manidre Otro coosidéese comme uno affaire d'ordre intériewr 
rentrant dans la eatidgorio do elles qui sont du rossort des Khédives d' Par 
son Sapa, ‘Autant que par les intéeéts multiples qui s'y rattachent, elle constituc 
tino question ordre munjeur dont Fexamen ct Ye réglowent ne snuraient avo lio 

is 1a participation du Souverain territorial. 

Notre munidro do voir ainsi définie se trouve tre en mame temps corruborée par 
Jos actes constitatife de ta Compagnie da Canal, Tin affet, un examen attentif do 
Facto de Concosion ot du cabice des charges datés dn & Janvier, 184 nina quo la 
Convention eoncluo le 22 Pévrier, 1866, eniro le Khédivo ot la Compagaic du Canal, 
et snnetionnéo par Firman Impérial du’ 19 Mars do Ia mimo année, démontre sufl- 
suet qu, Join de constiuer dex artes puree administratifs, cés documents 6 
mre questions alfectant les droits politiques da Gouvernement Trnpérial 
sur 


et conformément co principe, tonto nouvelle Convention & intervenir 
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entre lo Khédive et Is Compagnie actuelle du Canal ou tout autre tiers soit pour 
Yextension du Canal existant, soit pour Ia construction d'un second Canal, doit 
nécesairement tire soumise W examen ot 4 approbation de Ia Sublime Porte ot 
recevoir la sanction de Sa Majesté Impériale Io Sult 

Te Khédivat a’ sméme a, dans ses lettres & M. de Lesseps en date du 
$ Ramazan, 1971, ot -AKhit ané qque In Concession nccondée “A, 
4a Compagtio Univerele du Canal do Bue doit tre rte par Sa Majeslé Imp6rale 
je Sultan. 

Au surplus, lorsgag Ia Sublime Porta fut acllisiée de donner sa ratifcation, elle 
ne futacconlé, of fe Firman de 1282 (1800) ne fut ootreyé par Ba Majsts Tnpérala 
Je Sultan quiapris Yaccomplissement: de certaines conditions. Ce fut méme son 


Excellence Server Pacha, alors Sous-Scerétaire d'Btat au Ministére de YAgriculture, dit 
Commer, et des Travaux Public, qui patiiga, on qualité de Dél6gué & 
‘ment Impérial, 3 Is fixation des terrains eédés & la Compagnie. 


iu Gouverno- 


Anal Ta question considéée fant au pint da ue dos priviliges contends I Egypte 
Jes Firmans Impérisux que d'aprds les actes publics qui ont institué la Compagnie 
iu Canal, il est indubitable que M. de 1 pout un suouine fopan’ moder ou 
Stendro Ta Concession qui Ini a été accordée sans avoir, au préalable, obtenu par 
Yentremise de Son Altesso le Khédive Yadhésion et In sanction du Gouvernement 
Tenp6rial. 
‘Nous sommes persuadiés que cette maniire de voir, dont il nous serait impossible 
de nous départir, se trouvers conforme A cello du Cabinet de St. James. 
‘Diaillcurs, sa Scigneurio Lord Granville déclarait Iui-méme dans une dépéche a'il 
‘a doux ans “quo In Compagnio telle quiello ext considéeée par le Gouvernement do 
ih Tteine eat une Compagnio igyptienne, ot que les droits de Ia Sublime Porte sur oette 
Compagnie wont hors de Jou: 
Jo prie votre Excellence de donner lecture de In présente déptche A son Excellence 
Jo Principal Socrétaire d’Btat pour los Affaires Etrangites ef de lui en Inisser copie, 
‘Veuiller, &e. 
(Bigné) A. AARIFI. 


No. 5h 
Sir B. Baring to Bart Granville-—(Recvived November 17, 1°30 ¥.3t.) 


(No. 152.) 
Engi Cairo, November V7, 1883, 11°85 a. 
IAVAS Agency has telegraphed the nature of the terms Which it is said ha 

deen arranged with M, do Lewsops aa regarding the now Canal. Tho Egyptian 
Government is very anxious to writo at once to M. do Lesseps, and inform bin that 
no new Canal can be made, nor can the present Canal be widened, without their 
coment. Ix thore any objection to their doing 90% T shall not be able to stop them 
tunes T insist very strongly. 

"They re afraid that, unloss they peak up at oneo, their interests will be lost 
sight of, and that they will virtually find themsolvos in presence of an accomplished 


Unless the objection to their writing is really considerable, T think it will bo 
Woller to take uo canoption to thelr adioning Losseps in the sense they 
Propose. 


No. 56. 
Sir B, Boring to Earl Grawwitle—(Received November 21.) 


(Xe, 804. Confident 
ly Lord, Cairo, November 12, 1883. 
WITH reference to my despatch No. £08 of yesterday, T have the honoue to inform 
your Lordship that subsequent to the conversation I bad with Tigrame Pasha on the 
ject of the Suez Cantl, and which 1 reported by telegraph, I received the inclosed 
letter, from which your Lordship will observe that Chérif confirms the views which 
were stated to me in conversation by Tigrane Pasha, ee 
0) fe. 


(Signed) E, BARING. 
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Inclosure in No. 55, 
Tigrane Pasha to Sir E, Baring. 


Mon cher Mis Cairo, le 11 Novembre, 1883. 

A LA suite de Is conversation que je viens d'aroir avec vous, je me suis enquis aupres 
de son Excellence Chérif Pacha pour savoir si j'avais &té Vinterprite fiddle des idées de 
son Excellence, sur Ia question du prétendu monopole revendiqué par M. de Leaseps,. Le 
Président du Conseil m’a confirms d'une fagon catégorique, que dans son esprit le 
Gouvernement de Son Altesse ne se considéce nulloment lig par Tavis précélemment 
donné sur cette question par les trois Direeteurs du Contenticux. Le Gouvernement du 
Khédive ne partage aucunement cet avis, qui lui semble contraire A ta ralité des fits, 
‘ainsi gue le démontrera une étude plus approfondie actuellement en cours. 

ajoute que je suis autorisé par le Président dire que le Gouvernemeat du Khédive 
Sent Ace que Tavis dont il s'agitne soit pos eansidené cdesme shen Sete eee simple 
ppréciation de trois jurisconsultes appelé A se prononcer avant go eusseat eu te 
temps de réunie tous les éléments propres & motiver un avis indiscutable. 
(Signé)TIGRANE. 


ee 


No. 56, 
‘The British Suet Canal Directors to Karl Grawville.—(Received November 22.) 


(No. 57.) 
My Lord, London, November 21, 1883. 

WE have the honour to lay before {0% Lordship the answer which we have received 
from M, de Leweps to the Menorondum in which, by your Lordship's directions, we 
embodied the complaints preferred by Captain Rice, R.N., against the Suer Canal Come 
pany in his Memorandum on the working of the Canal. 

M. de Lemops explains at some length the circumstances which Captain Rice reco 
5 his own personal experiences with the Company, and contrasts his’ present reflections 
on the Company's officials with his report. of the assistance readered to him by the same 
officials, for which they reooived the thanks of Her Majesty's Government. 

He entirely repadiates the of favouritiom to French vessels, and conclusively 
proves that, in the special instance cited by Captain Rice, the French vessels named were 

exactly the same way as severul other English vessels in their Company, 
rule which was adopted some yents ago at the request of Sir John Stoker, 
uggestion of the Peninsular and Oriental Company : the agents of the 
i had made no complaint of the favouritism 
instance. 
precise information as to the time occupied by vessels of the various 
in theie passoge through the Canal, and establishes very different conclusions 
im those drawn by Captain Rice from the data of onc mouth, and that the worst month 
in the yeu fr flr comparison. 

M; de Lessopa also disposes of the complaints against the pilots of the want of 
employds on the Canal with nautical knowledge and expericoce ; nnd of the remarks om 
the barbour police at Port Said, by a simple recital of facts, which show that a more 
patient inquiry might have led Captain Rice to a different statement, 

We commend M. de Loweps’ Metworandum 19" the saree exau 
interested in the working of the Suez Canal, who wish to jud 

M. de Lesseps having expressed the wish to give publ refutation of the 
report of one of Her Majesty's officer been published without the cognizance 
of the Government, we have jection to his doing #0, 

We have, &e. 
i J. STOKES. 
©. RIVERS WILSON, 
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Inclosure 1 in No. 56. 
M. de Lesseps to the British Suez Canal Directors. 


Messien Pari, le Novembre, 1888, 
MSTAT rego, avec votre note da 81 Octobre, le résumé d'un Rapport sur Texplotation 
du Canal, adressé A P'Amirauté par M. le Capitaine Rice, et que le Gouvernement de 
Sa Majesté vous a chargé de me commoniquer. : 

room remetie ont commas gol Yn bei perstrx Osrbpale A Vovtea 

iti wmulées par le Capitaine Rice. 

cies Rees Ca crponn de ar 
dans les articles de journaux, et dans lex discussions du Parlement Britannique, 

les griefs énoncés contre les services ot les agents de la Compagnie du Canal de Sucz. 

Bt nous now proponios do publier prochainement un relevé comple, et sane avoune 
stifanstinn, de tovtos les plaioten, les grief, pou placer nos réponse, appuyées de 
In réalité des fails, nous les yeux de nos actionnaires, des armateurs, et du public impartial, 

démontrer que notre Adainistrtion «toujours tenu compte des 

quelle wn exssé de rechercher Vaméliontion du pasaage des navirs 

ppar le Canal, ¢t je suis heareux de pouvoir ajouter qae pas un seul des griefs graves duis 
contre les services et le personnel de ta Compagnie n'est séricusement fonds. 

Les documents que nous pomddons nows mettent X méme, ded présent do wpondre 
gu Rapport du Captsine Rice, of Je mfemprese de vous remelire pour le ‘Gouvernement 

Sa Majestd notre réponse A'votre résumé. ‘ 
a coca sealed a coer Wi inn Se ue Te Gouvernement io Sa 
Majesté s'est nullement responsable, ni directement, ni indirectement, dela publication du dit 
Rapport ‘dans les journaux dle Londros ;" cette publication ayant été de nature A éarer 
Hapion pique donnant we mpreion eran ar no es rune Ytet e u 
nev, que des avantages A ce que notre réponse soit publido dans to "Bi 
* do Ia Compagnie et que nous en réclamions, ensuite, Vinsertion dans lex journaux 
ul ont analysé fe Rapport do Capitaine Rice. 
qui ont analysé lo Rapport du Capitain Vesa te 
Pour le mnt), 
Gos 'Y. DE LESSEPS, 


Inclosure 2 in No. 56. 


eply of M. Ferdinand de Levvepe (0 the * Report on the Working of the Sucz Canal, 
= iddreaed tothe Admiralty by Captain Races 


(A)—Remorquewr pour le Traneport de Trouper non agréé. 
LE premier grief énoneé par te Capitaine Rico oxt rolatif. A un transport do 
100 hornmes du régiment de * Black Watch oa 
To Capitaine Rige dit qu'il avait eagagé “un remorquear de In Compagnie 
(éoinsulaire et Orientals” pour transporter ccs 100 hommes A jour fixe; que les ayonte 
de Ia Compagnie Tul auraient fait avoir que ec remotqueur ne pouvait pus fie €e service 
parce quit n'étuit pas agréé, et qu'il diit en conséquence lower un remorquéue ot un 
chaland de la Compagnie pour cette opération et pa pis exorbitant; qu'enfin In 
Compaguie avait livré le romorqueur que “suivant son bon plaisir,” cousnt ainsi 
rolontairement des retanls au (ransport du détachowent Angiain. Pie 
Réponse -—Ce est pas. un remoryueur de In Compagnie Péniosalsire ot Orientale 
que Ie Capitaine Rice avait engagé, mais un remorqucur appartenant h Mr. Royle, 
Consignataire de navires ot muarchand de charboos. p 
‘Or, Ia Compagnie Péninsulaire et Oriontale posside deux remorquours qui sont aznéx 
par la Comacnic pour remoryur st couroyer Je navies dane te Cana, tenis que le 
morqueur de Me. Royle u'a pas encote 16 agné par Ia Compagnie parce que Mr, aye 
n'a pas encore demandé cet agrément powe remonguer ou convoyer tes navires dans le 


Si done Mr. Roylo—qui est en mnéme temps marchand de charbons et gent de In 
Ceeenpiie Patina St Oscntle—aeat ote a Copitsine Rice un des deux 
rem 4, il n'y aurait eu aucune difficulté, f 

Prcheat dane Te Seal inte de I navigation géngele. quo ta Compagnie divisé ten 
remorqueurs en agri et nonl-agréés, ; 
[1820] 
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Un remorqueur n'est _agréé, clest-A-dire ndmis & remorquer et convoyer des navires 
dans le Canal, qu'aprés quill é consialé que ce remorqueur peat faire ce service sans 
Ganger, Si cxtte restriction wexistait pas, la concurrence aménerait dans le Canal de 
nnuvais remorqueurs ou eoHveyeurs, qui génersient ou arréteraicnt Ja navigation. | 

‘Sept remorqueurs ageéé existent actuellement, savoir, 2& la Compagnie Péninsulire 
et Orwntale; 1 4 Mr. Stopledon, représentant de Mr. Holt; 28 Amirauté Anglaise; 28 
MM. Bazin et Cie. 

1 faut ajouter qu’aucune demande en agrément de remorqueur pour le remorquage ou 
Je convoyage des navires n'a jusquiei &té refuse. as 

Be uitie remorqueur de Mr. Royle, doat il sagit, wa pas &é agréé, c'est que 
Me. Royle, jusquic, a sculement demandé Yautorisation de se servir de son remorqueur 

‘ngpertenant personnellement—pour temorquer des chalands chargés de charbons ou 
de marchandises de Port-Sald A Suez, e 

La Compagnie n'a pus autoriaé jusqu'iei des opérations commerciales, par chalands, 
dune mer bTautre, parve que co genre de transport, surtout & couse de In traversée 
des Lace Amers, est tris dangereux et qu’an chaland coulé pourrait arriter Is navigation 

‘Quunt au * bon plaisir” de Ia Coupagnio, il Yexplique par une restriction de forme 
que Tes agents dete Compagnie doivent toujours emplayer lorsqu'on demande un 
Amorquens ; cest-Aclire que lorsque la Compagnie promet d'eavoyer un remorqneur, c'est 
Gree Is réserve quo Te remorquenr no scra pas cwployé A co moment méme & une 
Ghancouvre réclamde par Vintérst général. Par exemple, si on navire éehoud dans le Cenal 
& besoin du remorquour pour reprendre sa route, le remorqueur ext envoyé au navite 
échous. 

‘Cotte restriction est bion naturelle, puleque fe remorqueur, Jsqu'apris le déséchounge, 
no seryi 
Sur for tart du remorquage, il n'y a qu’h dire d'abord quil a é sane 
ta Comminion de Constantinople, ensuite quit laisse ta Compagnio en perte, et enfin que 
fa décision ayant été prine par Ia Compagnie de ne plus réclamer les fas de déséchouage 
dea navires dane le Canal, il n'y aura plus de dépense que dans ke ox de remorquage 
‘Ou de convoyage ordinaire des navires, et que dang ce cos les capitaines pourront 
fodifiéremment sradreaser, pour ce service, & la Compagnio o¥ sux personnes ayant 
dex remoryueurs aries. 

(B)—Tronsport de Vieres. 


Le Capitaine Rice ve plaint que Is Compagaie ait refwié Yemploi d'un remor- 
quour de Ia Compagnie Péninsulaire ct Orientale your un transport urgent de vivres et 
médicaments 

ponser—Voidl les faite tels quills 40 sont passe: Une dépdche télégraphique du 

srorRice avisnit lo Chef du Transit & Temata du transport rapide dont il agit par 

veut non. agedé de Me, Rosle ton point par un eemorguear agréé de Ie 

Compagele Péninsalaire ct Orientals. Malgré cela, et & cause du camctire spécial du 

tramport h effectuer, le Chef du Trunait autorisa par exception l'emploi du remorqueur de 

Bir. Royle, bien que’ ce deeoler, anal que novs Fav ons tall plu a Wit jamal fl de 
‘démarohe pour fhire ageéer son Temorqueur personnel. 

‘Male quand Te Capitaine Rice, wutoriag Fernanda le remorqueur de Me. Royle, ce dernier 


toe put par le ui envoyer parce quil renait, suivant les propres paroles du Capitaine Rice, 
Tultodane, "de lengager & tuison de 61. par heure pour remorquer un batimeat azrivant de 
a obte de Syrie vers Te Can c 5 

[Le Capitaine Rice dit alors s'adresser 4 Ja Compagnie, et c'est ee qui explique le 
retard. 


(C)—Navires Favorieds 


Le Capitaine Rice dit quo les navires Prangsis sont favorisés, et il cite dew 
examples. 

Tedponser—D'abord it fut étmblie Vioepossibiité matérelle d'une fsveur. 

Bn effet, quand vn navire sc présente pour passer le Canal, & Port-Sold ov a Sues, 
eat lo eapitsine Iuieméme, 06 son représentant, qui, de sa main, inserit son ondre d'entrée 
Gans le Canal sur le registre, Le capitaine sait donc les noms des navires qui sont devant 
fui, et'on ne trouverhit pas un. seul capitaine qui pit déclarer hoonétement qu'un navire 
queleonque a devaneé son navire d Tui. . F 

‘Cependant le Capitaive Rice dit que le bateau-poste Nécrlandais “Princess Amalis,” 
prit A partir de Por-Said pour Suez, a 4 heures du matin, 19 Aodt, surat été retenu 
Jiaqu'a V1 heures pour laisser passer le bateau des Messageries Maritimes, le “ Pei-ho” et 





qui venaicnt vers Port-Sald et qui aumient di étre 


‘Sur cet incident, le Capitaine Rice a été tout & fait mal renseigné, 

Voici la vérité des fits — 

Le 13 Aoi, au matin, le Néerlandais *« Princess Amalin” ne pouvait pas eutrer dans 
le Canal, parce que cette entrée n’était pas libre, Jes oavires Anglais “ Pacaxo,” * Welfied,” 
et “Brenda” s'@ant amarrés la veille, Je 12, pour passor Ia uit & 22 kilom. de Port 
Said, et deux autres navires Anglais, le “Chittagong” et le * Felmsley,” «tant également 
amarrés, Ia veille, dans lx gare qui est & 24 kilom. de Port-Said. 

(Or, d'aprés la bonne rgle de navigation dans. le Canal, et suivant 1a juste demande 
faite jadis, dans Vintérét: de tous, par le Colonel Sir John Stokes, & la suggestion de la 
Compagnie Péninsulaire ot Orientale les navires ayant passé ln nuit ganés & proximité des 
ports de Sucz et de Port-Said, sortent du Canal To matin avant que let navires n'y 
ene 

‘Crest application habituelle de cette bonne ragle qui s fhit attendre au Néorlandais 
Princess Amalia” la sortie du Canal des cing navires Anglais qui s’6taient amarrés pour 
la awit cntro les kilom. 24 et 22. Lo steamer “Helmsley” est arrivé d Port-Satd & 
Sh, 20m; le" Peicho” avait dépassé In derniére station avant Port-Said, et se trouvnit 
fu Kilom. 10; le Bieu-Hoa” passait & lo derniére station du kilom. 14 en méme temps 
que Ie“ Peistio ” arrivait & Port-Baid, 

Tl eat intéressant de remaryaer ici que Varmateur du Néerland: 

ie sans douto comme Hl convient Ia bonne rigle anivie dans 
Jbservation au sajet de la prétendue faveur accordée en eetto circonstance, 

Il importe également de dire ici que fe grief xanx fondement de favours accordées aux 
navires Frangais, de temps en tomps formulé par des armateurs Anglais, ot reproduit 
‘aujourd'hui par un oficer de Ix marino Britannique, eat également formule, et dans tee 
mimes termes, par des armateurs appartenant A d'nutres nationalités, et notamment dew 
Franei, acount I Compas ¢ Universelle du Canal Maritime de favoriser les naviret 

nglais. 

En 1622 Je Ministro de Ia Marine et dex Colonies nous transmettait une plainte d'un 
Capitaine de Frégate do ta marine Frangaise ainsi congue -— 

w Je sule arrivé A Sucz A minuit Ie 8 Avril, et qooique nous fusions inserits pour 
entrée du Canal bien avant un vapeur Anglais de ta Compagnie Péninsulaire et Orientale 
arrivé cing heures aprés sous, ot surtout quelque 4 co moment-lh ce vapeur ne fOt plus, 
& propreient parler, paquebot-poste, mais sitnplement bitiment A pnssagers (puisquo dds 
fen aie A Suce fl expédie ton, courier yar Je rele de fer), ndus avops d0 paver Je 

canal apres lui = . » » lex transports de Cochinchine chargés de ‘passagers, et surtout 
malades, doivent ttre, par esate abla et traitée que lee paquebote 
‘Anglais nayant pos plas de courrier A bord ; ot puisqu'on acoorde aux doraiers des privie 
Mages pou fe pasage du Casal Bo» 

‘eat un préjugérspandu, wurtout depuis lee agitations provoquées en Angleterre contre 
YAdministration du Canal Maritime, que les agents de Ia Compagnie favorisent certains 
avires. Or, nous avons éabli au commencement de cette réponte que Je favoritixme 
Gait matériellement impossible, et nous ajouterons que, depuis Vouverture du Canal dla 
navigation, en T869, cest-A-dire, depuis quatorze ans, ce grief a é6 souvent formulé, 
mais que pas une seule prevve n'a été fournie. 

Mais le Capitaine Rice, mubiwant le meme prugé, aocuss, au contrare, les agents de 
Ia Compagnie de no pas faire pour lee paqucbotspoate Anglais de In Compagnie Pénin- 
stulaire et Oriental tout ce qu’ils pourrsient. 

Les honorables Directeurs de In Compagnie Méninsulaire et Orientale ne par- 
tugent pas cette opinion da Capitaine Rice, pas plus ailleurs que le Gouvernement de 
fe Masts Batenalqns iad g's tdncigue Je document suivant, portant la date du 
14 Aolt, 1883\— 


“AM, Desavery, Chef du Service du Transit et de la Navigation, 


* Jo yous informe que Mr. Standen m'a fait conouitre, te 11 Aotit courant, au nom 
du Colonel Sir John Stokes, que le Ministre des Postes Britanniques se félicite da soia qui 
fn AE apporté au transit des navires de In Compagnie Péninsulaire et Orientale allant 
Tes malles & Suez. 
Suivant le déir qui m'a &é exprimé A co sujet, de la part 

Postes, je vous ai expédié le méme jour, 11 Aoiit, ls dépéche télégraphique suivante, que 
je vous confirme:— 

“= Gouvernement Anglois constate soins que vous apportez au transit de tn Pénin~ 
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sulaire, nous informe que malles passeront maintenant par Canal ot nous pric, A cette 
‘occasion, vous recommander de nouveau utilité du passage régulier du Péninsulaire. 
(Gigné) Panp. oe Lessers.'" 


Le Capitaine Rice, pour appuyer son dire, donne le Tableau suivant, destiné & faire 
reasortir la supériorité de marehe des navires postaux de Ia Compagnie Anglaise British 
India, de la Compagnie Hollandaise Néderland, ot de Ia Compagnic Frangaise Messageries 
Maritimes, pendant le mois de Mars dernier (1883). 

] 


Nationalitée Nombre de Bateaux.| Durie moyenoe 


Pésinsaaire ot Orintale 
Baitiah Tndin 

Néderlond 1 
Messigoricn Maritimes 





On pourrait répondre, puisque nous avous démontré plut haut Vimpossibilité matéeielle 
dle favoriser Tes navites eh transit dans Je Canal, que le Tubleas du Capitaine Rice ne 
prouve a la rigueur que I'infériorité de avarche, de anal, des paquebots Anglais comparés: 
Aux paqucbote Néerlandas t Prong Belly nuit quelque chose & dre sur ce mot 
car Tes paquetots des, Mowageres Marites, par leur forme, se gouverset micux e 
avec beaucoup plus de facilité dans lo Canal que lex poquebots de ta Compagnie 
Péninvulaire ct Oricntale. Ces dernier, en effet, pour passor le Canal, doivent se 
‘munir spécialement d'un gouvernail supplémentaire, co dont 0 passent parfhitomeat les 
bateaux des Messngeries Maritimes, 

Ty aurit en prenunt le Trbieas mime du Capitaine Rice, uno autro explication & 
donner'sl lo fait étalt exnet, cst que lex Messageries Marit we mols six 
suviror ‘passant dans Jo Canal, contre div-sept navires de In Compagaie Pécineulare 
et Oriontalo, it ext clair que tes chances de lentour, par avaries, incidents, ow arrite, 
sont plas grandes pour a Compagnie Anglaise ot doivent gros Ia durée du temps moyen, 
cealeulée, 

Mais ces raisons trds adricuses no sont méme pas A invoquer, puisque la réalité dex 

its ost le contmaire de ce qu'avance le Capitaine Rice cn se basant aur un fait particulier. 

Le fait paitictio sae lequel se bas le Capltaice Rice, Slt exact oa sol, e€ qu'il aft 
dle citer pour le fare apprécier, c'est quilt reldve le mouvement du mois de Mars 1883, qui 
4 6 le mois Ie plox anormal, fe plus tourmeaté, depuis quatorze ans, Pendant Yo mois de 
Mare quatro grandes tempdtes ont sévi  Port-Said, & Suer, et sue toute la Tigne du Canal 
vingt-quntre naviros, pendant cos tempétes, ont dA warvéter par préenution, et pendant un 
lomps variant entre 48 et 113 heures! lo 12 Mars, dis 9 beures du matin, fa rade de Suez 
Atait “impratieable:” A TL heures ce méme jour la *pouasidre souleré? par In tompbte 
lait tll qu'on ne voyat pan lex navies dane In Canal; 2 heures “le canot de 
Ja poste Bgypticnne dat débarquer sos voyagours et Ie courrice " sur lox berges du Canal, 
Da pouyant pas ehtrer daas To'Lac Tiosah le comisunitions tilégapituce = dale 
interrowpucs entre midi et & heures du soies” trente-sept navires étaient garés, 
ineupables de continuer leur route, et foreés d'attendre le lendemai 

Le 14 uno tempite auval violente so dechainait: “Tous les navires sauf deux so 

i ol is 4 trouralent 7" quarantetres navies engngés dans le Canal * ne 

que le lendemain. 

pete, venant du Desert, ou Khamsin. Une partio des wavires en rade 
de Suex “ne purent pas s'engager dana Te Canal,” et jusqu’s 3 heures du solr “tes Lacs 
mets et le Lae Tinsih furent impratienbles.” 

Tel est le mois que le Capitaine Rice a choisi comme exemple de Ja navigation 
normal dans le Canal, Ce choix pourrait sullire pour joger de la valeur de Vargument 
eimployé. Mais nous pensons que Ia bonne fol du Capitaine Rice » été surprise, et il 
convient W'tairer le public «ur cet argument, 

Or, voici Ia comparaincn de la durée moyeane de marche des navires tromsitant dans 
Je Canal pendant Te mois de Mars ot los roois suivants -— 


1883, 
‘Moyenne en Mars, 70 heures 10 minutes. 
» Avil, Sy By 
» Mai, 42° 1B 
» Soin, 39 7 
h Suillet, 39 42 
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Dé au commencement de Vannée 1883 il avait été dit que la marche des paquebots- 
poste de In Compaguic Péninsulaire et Orientale dans le Canal était plus lente que 
Ja marche des autres pagucbots. 

Une enquite avait été ordonnée, et voici quel avait été, textuellement, le résultat de 
cette enquéte : 

“I résulte du reeré de a marche des tateauy, porture de Ia walle de Brod aul 
cont passé le Canal pendant les mois durant lesquels Ia Compagnie Péninsulaire et Orientale 
‘a accompli exclusivement ses opérations par la route du Canal, que ln durée moyenne du 
sgjour de ces navies dans le Canal a é:é de 40 heures 45 minutes, mais si Ton fait 
abstraction de cing navires: ‘Robilla’ (11 Aoi), ‘Sutlg” (28 Avitt), ‘ Australio’ 
(4 Septembre), ‘Malwa (31 Octobre), et ‘Gunges* (15 Décembre), qui ont été 
eXceptionnellement retardés dans leurs marche, on trouve une moyenne de 37 heures 
sealement - ++» 

Les moyennes que nous troavons pendant le deuxitme semestro de 1882 sont; 
celle dos paguebots de la Comp: s Messageries Maritimes, qui est de 89 houres 
1S minotes ; et celle des naviros postaux Espagnols, do 40 heures 11 minutes, tandis que 
celles des autres Compagnies Postales, moins bonnes, sont — 


“43 heures 59 minutes pour ln Compagnie Générale Ttalienne, 
37 Compagnie Néderland. 

“45 oA “ Compaygnio Rotterdam Lloyd. 

“4a a7 95 2. Meith Toalia Stonin Navigation Company, 

“a7 22, pouirle Lloyd Austro-Hongrois."* 


La Compagnie xe préoccupe constanment du service tees important des paquebote- 
posta, ot elle se présecupe Galement des services matitiines eommeroiaay sur Tesquels les 
services postaux ont Ie pas. C'est pourquoi elle a multiplié los guages et comptait los 
multiplier de plus eo plus, pour arriver, graduellement, mats te plus vite possible, ot par le 
ode le meilleur, a supprimer définitiverment tous los’ arréts, A obtenir an passage direct 
d'une mer A Tautre, 

achdwement réoent de deux garages a proourd, d'apris les statistiques, un avantage 
de dews heures sur la dure do la traverse dos nuvires déja tebe améliorée, ainsi qu'en 


témoignont les chiffros offcicls divers ci-dessua reproduite, 
Il est dvidemment inutile dinsister sur eo whoix div mois do Mors 1884 fait par te 


Capitaine Rice et sur les pprétendues favours aocordies d dos nnvires, 


(D)—Piloter 


Le Capitaine Rice critique te corps des pilotes de Ia Compagnie, dont il attirme 
capacit ignorance de la langue Anglaise, I cox parti, varaant les Fraogul, ti 

les dénonce comme recevant des gratifications des eapitaines, 

Réponse.—Ce grief contre les pilotes a été port devant Jo Parlemeat Britannique, & 
Js Chassbire des Lords, Je 17 Juillet, 1888; Lord Granville on w fait justice. 1 sullit de 
reproduire la réponse Ministérielle fhito aux Lords. 

Le corps des pilotes se divise en deux. Il y a des pilotes de endo (17) et des pilotex 
tu Canal (97). 

Voici les nationalités diverses des pilot 


Pilotes de Rade, 


Piloter du Canal, 


Tol Pop wrsae Aes 
a sens, sr we total de 114 poten fy a 29 Prangala. 





Voild ta réponse péremptoire an choix partial des pilotes, platot Francais ! 

Test vrai que dans le total dix Anglais seulement figurent. 

Liaccusation étant formulée, par Te Capitaine Rice, du rejet des demandes de pilotes 
Anglais, il est nécessaire de dite In vérité. 

Pendant les deux premitres années de exploitation du Canal (1869 et 1870) sucune 
demande de pilote de nationalité Anglaise n'est parvenue & Ia Compagnie. 

Frappée’ de cette absence de demande, Ia Direction s'adressa A In Compaguii 
Péninsulalre et Orientale pour qu’elle choisit quatre pilotes Anglais & 
sur le Canal, Ces quatre pilotes firent un trts mauvais service; apres 
prenves d'habitudes d'intempérance, Pun d'evx mourut, denx autres durent étre rayés des 
cadres pour cause d'ivrognerie, et le quatritme repartit pour I'Angleterre dans un mauvais 
état de santé. 

Depuis cette expérience, les consignataires et capitaines de navires ont appris & 
appre e corps des poles du Canal de Suez et wont eessé de rendre hommage & son 

+ 4 son intelligence, et & son honndteté, 

En 1882 les exigences de la Commission Sanitaire Internationale ameagrent une 
situation grave. 

La Commision fateriaat avx plotes de moater & bord des naires sempecty le 
conduite de ces navires deveosit extréimement difficile, parce que les pilotes devaient se 
contenter dindiquer Ia marche & suivre en préeédant le navire en marche sur un eanot A 
‘Yapeur ou sur un remorqueur, 

La Cor pprit suns hésiter In décision de doubler le nombre des pilotes, de les 
faire mont -d des navires, sauf a perdre usage de ces pilotes pendant le temps quills 
paseraient dans un lazaret A purger la quarantaine encourue pour avoir touché un navire 


‘Nous ferons remarquer & ce propos, puisque le Cuptaine Rice accuse injustement les 
pilotes dir Canal, que pas un seul d'entre eux ne refisa de monter & bord des navires 
Suspects, ot autre part, que Ia Compagnio conserve, bien que cela soit deveou inutile par 
suite de la suppression de In quarautaine, tout le corps complet de pilotes, pour étre en 
‘mesure de satisfaire pleinement aux exigences de Ia navigation, si de nouvelles mesures 
étaient prises par In Commission Sanitaire {ntornationale. De ect état de choses résulte 
pour la Compagnie une dépense annuvelle considérable. 

Done, appelée par une décision d'urgence & doubler Ye nombre do sex pilotes, In 
Compagnie fit appel aux candidate de toutes nationalités: elle ne trouva pas en Rgypte 
‘un seul eapitaine Anglais disponible, tandis quelle n'eut qu’d choisir entre les nombreax 
« 3 Wantres nationalites qui, Port-Suld, attendaient des emplois ov qui y accourent, 
des ports do la Méditerranée ot des tles Gricques, ds que les premiers engagements forent 
eonnus en Europe. 

Cette absence de capitaines Anglais disponibles s'explique d'ailleurs par ce fait, qu'en 
Angleterre In flotte des navires de commerce est si nombrense que les officiers Anglais 
trouvent avec faclité un eommandement en mer, tandis que dans les autres pays maritimes 
ily a souvent plus de capitaines que de navires & commancler. 

1 faut remarquer également que le climat de "Egypte ne convient pas sux marins du 
nord et du nord-ouest, lesquels me résistent pas autant que les hommes du bassin de In 
Méditerranée wu lubeut assidy, attentif et fatigant du pilotage dans le Canal. 

En résulte-t-il que les capitaines Anglais éprouvent dans le Canal une difficuleé 
‘queleonque i se faire comprendre ou que le recrutement de ce personnel soit défectucax ? 

‘Sur le premier point nons répondrons que, contrairement & co qui été dit, sur les 
17 pilotes de rade, 9 comptennent les capitaines Anglais et se font comprendre deux 5 et 
aque sur les 97 pilotes du Canal, 45 parlent porfaitement Anglais et Jes 52 autres se font 
bien comprendre dans cette langue. 

Surle deuxidme point il suffira de dire que Ia plupart des pilotes de ls Compagni 
‘sont des capitnines au long cours, ayant commandé en mer comme capitaines ou second 
et que les autres sont, au moins, des maltres aa eabotage. Tl n'est done pas permis de 
niet leurs capacités maritimes. 

Le Capitaine Rice parle de plaintes formulées contre ces pilotes. 

L’Administeation ne connait pas les plaintes auxsquelles Ye Capitaine Rice fait allusion; 
et elle pourrait citer au contmaire de trés nombreux témoignages de satisfaction, et méme 
adoniration, exprimés en faveur du corps des pilotes de la Compagnie du Canal. 

‘Le Capitaine Rice parle du service do pilotage en rade et il le trouve insuffisant. Or, 
Je service de pilotage en rade du port de Port-Sald a toujours été reconna comme 
exceptionnellement remarquable, ex régularité et rapidité. Le pilotage de rade ee fait aves 
lun remorqoetr puissant qui sort de jour et de nuit et par tous Tes temps. Les armateurs 
snvent si Beaucoup de ports sout avvsi bien servis. 
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Pendant le jour, ce remorqueur sort dis qu'un navire est signalé en vue par ta vigie 
de Ia Capitainenc du port; Is nuit le reiorqucur ext moulllé A entrée du chenal d'acebs 
du port et il prend le large pour aller au devant des navires ds que ceax-ci ont dewandé 
le pilote au moyen des signaux réglementaires. 

AAncane plant a jmals  frmulée & propos de ce service de pillage en rade, 

‘apitaine Rice’ dit enfin que les pilotes regoivent it navies 

enitiications variables. SR ee 

Tl convient de remarquer en passant que si les capitaines donnent des gratiscations 
taux pilotes est appareminent quils sont satisfaits do leurs services, Mais, la Compagnie 
faisant & ses pilotes une situation trés honorable, n'admet pas—personne’ ne lignore en 
Rgypte—que ses agents regoivent des grutifications. Et sur ce point la Direation inter 
viendra pour prémunir les eapitaines. 

Il dépend done des capitaines de faire cesser cet abus, si cet ubus existe. 


(E.)—Rehouages. 


Le Cupitaine Rice critique le remboursement par les navires des frais quill faut faire 
pour les remettre en route quand ils s’échouent dans Te Canal. 

Réponse —Cette critique, & laquelle it eut suffi de répondre 
réclamait que le remboursement des dépenses récllement faitos dans 
tion générale, n'a plus dobjet puisque la Compagnic, par une décision apontanée adoptée 
rant ia publication da Rapport du Capitaine Rice, «pie & sa charge toutes les dépensen 


(F.)—Remorquage. 


on Gatien Rice quali le remorquage dane le Canal parla Compagnie de monopole 
cn critique le tari, 

Réponse-—Le monopole niexiste pas, pulsque les arateurs peuvent avoir des 
remorquours & eux, agréés par In Compagnie et que In Compagnie, ued a'a paa rofind 
agréer un seul des remorqueurs qui Ini ont été présentés pour Temorquer ou convoyer 10a 
navires, quand le remorqueur n été reconnu comme réunissant les conditions de sécurité 
‘voulues poor remorquer siirement et rapidement los navires dans le Canal et surtout & la 
trarerée iS ‘grands laos et mers. 

c plus, ainsi que cela a été dit plus haut, toutes les fois qu’une exception A la rigle 
a para jatiaés, ee agents dela Compagnie vost jamais bésité 8 Tacourder.” Ps 

Quant au tarif de remorquage, il dA été dit plus haut quiil a la sanotion de la 
Commission de Constantinople, qu'il lnisse en porte la Compaguio, et quill ne saurait 6tre 
eritiqué, puisque les capitaines ont la fuculté de ne pas sndresser A la Compagnie, ot qu'il 
y a sept remonjueurs libres dans les ports du Canal. 


(G.)—Acaries. 


Le Capitaine Rico voudrait que les avaries faites aux engins de la Compagaie 
it, tele qu'arrachage de bouées, Se, ve donnassent Neu A eusuas 


—Si 1a Compagnio prenait A sa change les dépenses, d'aillours sinimes, 
dorrachage des bouées ou de chatnes, i! en résulterait que les enpitaines navigueraient mes 
tmoins dattention dans Ie Canal, que ces aoddents devendmiet ples nombres, 
serait A craindre qu'aprés petr de temps le balisage ft compromis ou grand ji 
de In our t de le fle de ‘avignton glans a 
ajouter ici, que lorsqu'un Aéglt de ce gente est eausé par un navire, la 
Coipognie ve réclame que strictement le renboureement matériel da doglt cause 


(H.)—Drague Coulée. 
Le Capitaine Rice cite accident exceptionnel d'an chaland coulé a 
(ete coe Saseats pt ‘on ccoulé par un navire et en 
Réponse.—D'sbord, it pas d'un chiland, mais d’ane drague, 
Lifistorique dea Inte sora fs teeloure des réponses. Ty a deux ans en eft un 
navire par une fausse manceuvre a coulé uoe drague dans le Cand, 

_ Ionéaintoment le Chef du. Service des ‘Travaux fit creuser un nouveau chenal 
navigoable derant la drague coulée; ce nouveau cheoal fut élargi et balisé avec le plus 
grand soin et depuis lors plus de 6,000 navires ont passé devant I'épave. 

Sur ces 6,000 navires, trois ou quatre, drossés par le vent ou par faux coup do barre 
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sortant du chenal bolisé ont eflearé ou touché I'épare, mais sans dommage appréciable, ni 
pour ces navires, ni pour Ta drague. 
Poa tat copendant parfatement vrai que cette drugue coulée est Fat d'épave sur la 
berge da Canal. depuis deax ans, Pourquoi t—Parce que Waccident, dt & un navire 
Anglais, n néeessté tun proc?s devant les Tribunaux Bgyptiens que ee procbs a exigé une 
expartice | que pour que Vexpertise pit se faire régulitrement il Gait tntendit de toucher 
de Fexpertise, 2 été incendié apets le bombardement des forts WAlexandrie par la flotte 
‘Anglaize, que leur Rapport a &é détruit et qu'il a falla recommencer ls prooéduré. 

Mate fl n'eat résulté de cet accivlent et de la lenteur de I procédure aucun danger pour 
Jo navigation, encore moins uno source de dépense pour les armateurs, et les insinuations 
du Capitaine Rice sur ce point ne reporent sur aucun fondement, 


(1) —Pervonnet. 


Le Capitaine Rie critique le nombre des agents de Ia Compagnie et leurs 
émotuments, 

‘Réponse.—S'il est un point sue lequel tout le monde, jusqo'ieh, presque sans exception, 
s'éait plu A rendre homage A Ta Compagnie, cleat nsstinment le aale et Vabnégation du 
personnel 
Pemwesi Ie Capitaine Rice voulait bien comparee fo labeur da personsel do Ia Compagnie (le 
pervoonel du transit notamment, travaillant depuis Taube jusqu’d a nuit noire) et les 

Jo ce periontiel, avec lo nombre et los traitements des fonctionnaires et agents 
ropvens nu service di Gouvernement Bgyptien, dex employés des banques et grandes 
de comteree ou conaignataires, au Caite, d Alexandrie, ot & Port-Said, le Capitaine 
x renvelgnd, regretterait cortalnement Ia critique injuste qu'il « formulée par 
manque de renselgnomients. 


(1)—Réclamations, 
Le Capltaino Rice trouve josuiisant le délai d'un moix au-delh duquel toute réclama- 
jon doit dtre prodaite. 
jponse Cette clause du Riglement de Navigation est dans Vintérte de armateur 
plus quo dans celui de te Compagnie. 
i 


rngit pos on effet de formuler une réelamnation ddGnitive ot complite, mais 
seulement de sghaler Ja réclamation sauf & In produire plus tard. C'est ane sécurité 
pour Tarmatoor de. savoir que lorsque Je Capitaine a A ae plaindre, sa plainte 
welt Atre tout. de xuite indiques, comme une réserve, I} ext bon, dautre part, que les 
icente de In Compagnie xolent vite prévenus des plaintes, pour qu'ils préparent lo dossier 
examen ct d'enquéte; sana cette précaution, les plaintes formulées longtemps aprile 
pomage des navires dosent licu A des recherches lentes ot. dificil, quelquefois impos- 
Tiston henuse dea témoignages qui peaveot faire défaxt, Si vruiment les armateurs trouvaient 
Qvantogeux de reculer lo délai préva an riglement, la Compagnic accueillersit d’autant 
mieux cette demande que dans Ia pratique, ot dans In plopart des cas, elle 0 toujours 
accuelll lee réclamations formuléos sped lev lala 


(K.)—Droite ile Stationnement. 


Capitaine Rice qualiflo “ d'slevé et oppressi(" le droit de stationnement dans te 
port do Port-Said, _ 

Réponse.—-Cette plainte est au moins singuliére, C'est Ia premizre fois qu’elle x0 

produit, 
Pres Capitaine Rica, cela est évident ici, ext encore mol reaseigné, En effet, le droit de 
stationnement A Port-Satd n’existe, pour sinal dire, que pour que le port ne soit pas 
Rneombré do_navires, barjues, mabonnes, &c., qui, #il n'y avait rien & payer, viendraient 
Stationner indétiniment, pendant Uhiver surtout, occupant, nu détriment de Ta grande navi 
gation, uth expace nécosoaire & Ia flotte qui utilise le Canal. 

Tre droit de stationnement * élevé ct oppress” est do 2 centimes par tonne et par jour, 
et iL ne commence A btro pergu_quiaprds que le naviro a adjourné vingt-quatre heures dans 
je port! Liannée dernidre (1882) In recette totale de ce droit de stationnement a été de 
17/310 fe. 74 ¢. pour un mouvement, entrées et sorticr, de plus de 6,000,000 de tonnes, 


(L)—Police du Port. 
To Capitaine Rice éurnére complaisamment ce qu'il appelle “ seandales journaliers, 
\iolences, vols, 80," conatatés dans le port de Port-Said, et réclame lorzanisation d'uue 
police qui serait payée “avec tous les droits de port pergus & Port-Sald.” 


de voir A quoi se réduisent “ tous les droits de port dlevés et 
oppressif” i Port-Said (17,000 fr. par an). Ce que le Capitaine Rice réclame exist 
Ilya & Port-Said un offcier, an Capitaine de Port aommé par le Gouvernement Bayp' 
ct dont les attribtitions comprennent la répression des scandales dont se plaint le Capitaine 
ice et dont Ia vente de boissons frelatées est le principal. 
Ajoutons que ce fonctionnsire est actuellement un officer Anglais. 
Or, le concours des agents de la Compagnie n’a jamais fait défaut & cet officter quand 
ila été demandé pour Ia répression et empchement de ces scandales. 
Diilleurs, e tableau quele Capitaine Rice fait du port de Port-Said est heureusement 
tds exagéré, 


(M.)— Administration, 


Dans ses conclusions, le Capitaine Rico exprime la pensée que Administration du 
Canal serait meilicure s'il y avait de plus grandes connaissances navales parmi les employés 
de In Compagnie, surtout de a part do ceux occupant lex poses supérieur 

Réponse—Le Capitaine Rice ignore sans doute que dans les postes supéricurs 
le personnel mario, ayant les “connaissances techniques et navales” qu'il réclame, 
comprend -— 

1. Deux capitaines d’armement et de navigation: un A Port-Sald et ua & Suez, qui 
Aoublent les deux agents principanx, au point de vue des “connaissances techniques et de 
métier;"" 

‘2. Trois Capitaines de Port, dont un A Port-Said, un a Ismailia, et un & Suez ; 

3. Cing Mattres de Port, dont deux & Port-Said, un A Ismailia, et deux & Suez 5 

‘Tous ces officiers sont ‘hommes du. métier,” capitaines au long cours, et ils ont fait 
ainplement leurs preuves de capacités techniques. 

(Cat avce intention, ct apres une expértenco concluante, que It Compagnie a conié Ia 
Direction du Transit et des deux postes principaux h des agents, plutét administratifs (car 
4 Forigine de l'exploitation ces postes avaient été confiés A des officiers de marine), mais 
de cela ne résulte pas, ainsi que le croit le Capitaine Rice, un excds de centralisation qui 
paralysernit V'action des agents. Cea agents ont des pouvoire sufisants, un droit d'action 
propre, qu’ils exercent sous lour seule respoosabilité et qui lour permottent de décider et 
the terniiner, dans la plupart des cas, tous los différends, et cela exnctement comme le désire 
le Capitaine Rice. 

Tent rétée, soit de Port ia wu Cairo, soit du Caine & 
Paris, que pour les questions qui n’exigent pas nédinte solution. 

‘Nous ‘eldveroas enfin, pour terminer l'appréciation peu bienveillante da Capitaine 
Rice war le personnel do In Compagnio en Rgypte : Le Capitaine Rice avait une autre 
opinion de co méme personnel, loraqu'll y a quelques mois A peine, commandant tes forces 
rnavales Britanniques & Port-Said, il rendait compte A YAmirauté de ses opérutions. 

Voici In lettre que les Représcotants du Gouvernoment de Si Majesté Britannique 
ferent AM. Fernand do Loseps, le 12 Juin deniers lym; pa conséqunt, cng 
mois seulement — 


ML de Président, 

‘Les Lone de I'Awirauté ont commaniqué & Lord Granville un Rapport qui tui a 
{te adreasé par M. lo Capitaine de Vaissenu Rice, officier supérieur do la force navale de Sa 
Majesté Beitaunique A Port-Said, dans lequel it porte & la connaissance de leurs Seigneurien 
Jes facilités qui lui ont été accordlées par les employés de Ia Compagnie du Canal de Suez. 
FT roceation bu débarguemcat des mains de Tria” pour le r@ableeenont de ordre lore 
de la recente émeute dans cette ville. 

“Le Capitaine Rice constate que pour fheiliter ses opérativns le bureau du téiégraphe 
Ismailia a 616 tena ouvert toute Ia nuit, et qu'un bateau & vapeur a été mis & sa dispo- 
sition pour le transport des troupes en eas de néoessité. 

“(Nous sommes, par conséquent, chargés par lo Sccrétaire d'Riat des Affuires 
Btrangires de Sa Majesté Britannique, de vous exprimer, M. le Président, les remercie- 
ments da Gouvernement de Ia Reine ponr tes services bienveillants qui ont été rendu par 
les agents de la Compagnie dans cette occasion. 

Veuillez, &e, 
Gigné) "J. Stones. 
“C. Rivens Winsos. 
“E, J. Staspes.” 





76 
No. 57. 
‘The Law Officers of the Crown and Dr. Deane to Earl Graneille 


ano A&S ‘empittating the Reference dated the 27th Angust, 1885, they Report as 
follows —| 


IN obedience to your Lordship’s commands we have the honour to report— 

‘That we do not think the claim of the Porte, that any modification or extension of 
the privileges accorded to M. de Lesseps must receive the assent of the Sultan before 
taking effect, is well founded. 

‘The question turns upon the construction of the Firman of 1879, and the extent of 
the independent power which, by that instrument, is conferred upon the Khedive. 

‘The civil and financial administration of the country is thereby intrusted to the 
Khedive, and he is empowered to make all necessary laws and regulations in relation 
thereto,” Beyond this, he is enabled to make Conventions with the Agents of foreign 
Powers for all that concerns the internal affairs of the country, with the view of develop- 
ing its comwerce, industry, and agriculture. 

Tt seems almost impossible to contend that a modification or extension of the 
privileges of M. de Lesseps and the Canal Company, having for its object the improve- 
ment of the navigution through the Isthmus of Suea, would be in excess of such large 
povters ns these 

‘The only limitation upon these powers which it is necessary to consider is to be 
found in the provision of the Firman, which forbids the Khedive to abandon to others, in 
whole or in part, the privileges accorded to Exypt, which are intrusted to him, or any 
part of his territory 

It would seem that this restriction was insisted upon by Carathéodory Pasha, as on 
more than one oceasion the late Khedive was about to make over a large portion of his 
territory, and even the management of his army, to a fos ypany Without con- 
or the Porte (see Sir A. Hf, Layard to Lord Salisbury of the 21st July, 1879, 
p 

Te appears to us that it would be no breach of the provision of the Firman, now 
under consideration, if the Khedive granted » Concession to a Company, empowering 

prove a canal, railway, or other work of public utility, even 
‘should involve the grant of the use of lund belonging to him, 

n his tenvitory, provided that the sovercignty of the Khedive were preserved over any 
part of his territary so wied, and none of his Sovereign rights were parted with. For itis 
only if his sovereignty were thus parted with that we think he could be said to “abandonner 
d'autres... . aucune partic du tertitoire, 

At the same time, if a grant were made to a foreign Company of vast tracts of land 
beyond what wns essential for the public work authorized (as was the case in the original 
‘Suez Canal Concession), #0 that the sovereignty of the Khedive over such territory would 
bo practically, even though not nominally, interfered with, we are by no means prepared 
to my that the Sultan might not, with good ground, insist that the Khedive had exceeded 
his powers. 

‘Our opinion is therefore limited to the case of a Concession for an industrial under- 
toking of an ordinary description, to hold and make use of land, and does not extend to a 
‘grant open to the objections above pointed out. 

‘We may observe that the position with respect to the question before us is consider 
ably embarrassed by what took place between 1872 and 1576 in relation to the Suea 
Canal dues, The authority of the Sultan over the subject-matter in dispute was recog. 
nized by all parties, and yet, under the Firman then existing, the independent. power and 
‘authority which had been granted to the Khedive did not differ substantially from thut 
now possessed by him, 

‘he Government of the Sultan will, no doubt, rely strongly upon this circumstance, 
Probably the best explanation may be that the Suez Canal Concession having emanated 
from the Sovereign authority of the Sultan, without which it could not, at that time, have 
becn obtained, it was natural to appeal to him in on international controversy concerning 
the rights arising out of it. 

We have, &e. 
(Signed) HENRY JAMES, 
FARRER HERSCHELL, 
J. PARKER DEANE, 
Royal Courts of Justice, November 21, 1883. 








Note by the Lord Chancellor. 


cannot belp thinking that this is a question which must be considered rather with 
ener the Ur oy arniat Concesion mic the Bgypian Goverment may 
fepoced to grant to the Suez or any other Company than in an abstract way : 
of the Sultan toa voto on any additional grant of land for the enlargesnent or improve- 
hent of the present Canal, which left untouched the present territorial sovereignty, both of 
the Sultan, us the paramount power, and of the Khedive, as exercising the rights of 
internal government and administration under the Firmans. 


30, Portland Place, W. ‘eneshiin: 


Se ——— 
No. 58, 


Sir E. Boring to Barl Granville-—(Received November 26, 4°90 at.) 


GiSiczemphioy Cairo, November 26, 1883, 8 12 
pce yea emt Bh» 
Tom scaling home by mail to-morrow opinion of logal advisers of Bgyptian 
Gore reet Tes to the {2 effect] that no now Canal can be constructed, neither 
{Su the present Canal be enlarged, without the consent of Egyptian Government 
$a hee, Bhat the consent of the Sultan is not necessary if the Egyptian Government 
thould consent to widen presont Canal, or construct another, 


No. 89. 
Sir B. Boring to Earl Granville, —(Receined November 27, 2°50 at.) 


segmbie) Cairo, November 27, 1889, 8 va 
bbz Canal. 
SU Canal sere of tho Zeyptian Government aro pressing them to write to 


je Leseeps reserving their rights, : 
% “ouane send an = ‘answer to my telogram No, 152 of tho 17th instant, 


ee 
No. 60. 


Berl Granville to Sie B. Baring. 


iogae ic.) Foreign Office, November 28, 1888, 5 Pat. 
R, telogram No, 190 of yestorday : Suet Canal. 

Soo ny Socal telograzh No-06 of 18th. Request Egyptian Government to take 
no step unfil you hear further from us 


ee 
No. 61. 


Mr. Westray to Borl Grancille —(Received December 1.) 


“Association of Steamship Owners Teading with the Baal, 
My Lord 112, Fenchurch Street, London, November 80, 1883. 
y Lords RING to the correspondence which hae passed between your Lordship and 
this Arsovition, I have now the honour to submit the following statement ‘ 
‘Sir Julian Pauncefote, writing to the Association CR ket a ens 
te ofthe 30th October last, stated that it was indisputable that any ope i. 
A ate ‘the Canal, hav sees — in the a of Sorts eon exten 
int er editiously conducted by the present Compagnie Univereelle y 
Cie Ederang. and. that the Government, therefore, recommended this Assocation 
ca eectae into direct communication with the Suez Canal Company, in order to ascertain 





what prospects there might be of obtaining through that medium the necessary facilities 
for Bath sbipping and commerce. As your Lordship fe aware, the MBE. de Leseepe have 
recently paid a visit to this country for the purpose of ascertaining the views of the 
different shipping and commercial bodies in regard to the present and future position 
of the Suez Canal. Accordingly, several interviews having taken place between these 
gentlemen and the Association, at which the decision was very fully and exhaustively 
iacussed, 1 have now the honour to inform your Lordship that certain conditions for 
the future administration of the Canal have been this day agreed upon between 
M.A. Charles de Lesseps and the Committee of this Association, and I beg respectfally 
to hand your Lordship herewith a copy of the particulars in question. Your Lordship and 
Her Majesty's Government will observe that the conditions agreed upon provide for 
important reductions in the charges of the Sucz Canal Company in the interest of shipping 
and commerce ; also for an immediate increase in the number of British Directors on the 
Board of that Company, and for other valoable arrangements, especially such as that of 
tho establishment by the Company of an office in Loudon, in which the British Directors 
will form & Comité Consultati€. 

Tn transmitting this document, T have, on behalf of tho Association, to express the 
hope that Her Majesty's Goverament will consider that the arrangements entered into are 
satisfactory 

T have, &e. 
Gigned) "J. B, WESTRAY. 


Inclosure in No, 61. 


Conditions for the future Administration of the Suez Canal, 


BETING of the 30th November, 1883, at the offices of the Peni 

Steam Navigation Company; present, the members of the Association of Steamship 

‘Owners engaged in tho Eastern trade. Mr. James Laing in the Chair, M. Charles 

Aimé de. Lesson, Vice-President of the Council of Adminstration of the Compagnie 
rom 


Universolle du Canal Maritime de Sues, being also preseat at the meeting, mo 

the gentlemen prevent an expression of thelr opinion upon the matters relating to the 
Suez Canal, whereupon, a dhoussion and un exchange of views having taken place, it 
‘was agroed that the twelve following points should constitute the views dleirable for the 
future administration of the Suez Canal -— 

1. To prevent delays in the transit between the Mediterranean and the Red Sea, and 
vice ver, and also to provide for the expansion of trade, the Company shall either 
sufficiently enlarge the present Canal, or construct « second channel, as may be hereafter 
determined ; and that, in order to arrive at m proper decision as to the course which should 

pect, a Commnisaion of engineers ip-owners shall be appointed 
of the members shall consist of 
English engineers an 

2. In addition, to lesignated by the English Goverment, seven 
new Directors, chosen from amongat Ruglish shipowners and merchants, shall at once be 
‘udmitted ox members of the Board. In order to confer upon these seven Directors the 

ng which attaches t> the proseat Directors, tke Adenaiatration, wil 
to the shareholders to modify the Statutes, and to revert to the figure at first fixed for the 
number of Directors, namely, thirty-two. fn the meantime, and until the necessary 
formalities shall be accomplished, the Administration will invite these seven Directors, as 
soon as they have been.chosen, to be present at the meetings of the Board. 

B. A Committee (“Comité Consultati¢”) shall be formed in London, consisting of 
Knglish Directors. ‘The Company will open an office in London. Arrangements will be 
made for the payment of dues in London. 

4. fo future, appointinents in the transit service of the Company will increase to a 
targe extent the number of officials speaking English. 

6. It is understood that the last surtax of 60 centimes shall definitely disappear from 
the Ist January, 1884. 

6. “All expenses resulting from grout and accidents in the Canal shall, for the 
future, be borne by the Company. From this, however, are to be excepted collisions 
which may occur between vessels passing throngh the Canal. The Canal Company also 
xcept damage which may be caused tothe erat und other appliances of the Canal by 
ships poasing, providing that the ships are to blame for such accidents. 2 
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7. That from the Ist July, 1884, the Company will entirely extinguish the pilotage 

dues. 
'& From the ist January, 1885, the Company will diminish the transit dues by 
50 centimes, thus reducing the’ charge from 10 fr, to 9 fr. (50 centimes), and should the 
Givideod for 1883 amount to more than 18 per cent,, a farther reduction in the transit 
dues over and above the 50 centimes referred to shall be made from the same date, 
namely, the Ist January, 1885, on the basis of one-half of such dividend above 18 per 
cent. ‘That the Company will thereafter divide with the ship-owners on every succeeding 
Ist January to the extent of half the profits, whatever the amount of such’ profits may be 
in excess of the amount of profit Inst previously divided with the ship-owners, which 
moiety is to be applicd to a reduction of dues determined upon the basis of the tonnage 
which has through the Canal in the year for which such profit is ascertained. For 
‘example, if the accounts for 1884 show profits at the rate of 20 per cent, the ship-owners 
‘would be entitled to a reduction in the Tariff equal to the net profits of the Company 
corresponding to 1 per cent. (about 2,800,000 fr.) for the year commencing the Lt 
January, 1886, over and above the previous reduction. And, again, if the profit on the 
revenue of 1885 should be 21 per cent., a half-ahore of the difference between 20 per cent. 
‘and 21 per cent., viz, 4 per cent—say, in round figures, 1,400,000 fr-—will go towards 
the reduction of dues from the Ist January, 1887, over and above the previous reductions, 
and this division, by moieties, will continue until a profit of 25 per cont. is reached; 
above such profit of 25 per cent. all the net profits of the Company shall be applied to, the 
‘eduction of does until such dues are redaced to 8 ft 

19. It is understood that in the foregoing clauses the profit on which the reduction of 
dues is to be calculated shall inclade the 5 per cent. paid in the first instance to the share- 
holders. 

10. The reduction already agreed to in favour of ships in ballast is to be confirmed. 

11. As to the statutory reserve, the Council of the Suez Canal Company will 
propose that when such reserve shall have reached the sum of 5,000,000 fr. the deductions 
thereafter to be made from the net profits for the benefit of such reserve, and which are 
now at the rate of 5 per cent., shall in no case exceed a maximum of 3 per cent. on such 
net profits. 

12 This understood that tho calculations on which the afore-mentioned reductions 
in the Tariff are to be arranged are based upon the present capital of 200,000,000 fr. In 
the event of any change being made in the amount of such share capital the basis for the 
reduction of dues shall be readjusted, so that the diminution in the Tariff sball not be 
adversely affected. 

(Signed) JAMES LAING, Chairman, 

THOMAS SUTHERLAND, Chairman of the Peninsular 
‘and Oriental Steam Navigation Company. 

WILLIAM MACKINNON, Chairman of the British India 
‘Steam Navigation Company. 

J. G. S, ANDERSON, Orient Steam Navigation Company, 
Limited. 

J.B. WESTRAY, Honorary Secretary of the Association 
‘of Steamship Owners trading with the East, and (by 
‘authority) for the Cily Line, the Hall, the ‘Clan, he 
Glen, the Shire, the Harrison and Dueal Line, 

JOHN GLOVER. 

R. S, DONKL 

CH. A. DE LESSEPS. 


The foregoing points having been agreed upon with M. Charles A. de Lesseps, the 
Committee expressed the opinion that the shares held by the British Government should 
be made to carry adequate voting power at the mectings of the shareholders, to w 
M. Charles A. de Leseps, whilst reserving lis opinion upon this question in ite legal 
aspect, and as reganis the principles on which the Suez Canal Company has been 
constituted, replied that he is not in a position to share this point of view. 

(Sigued) JAMES LAING, Choirman, 


ne 
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No. 62. 


Received Decembe 


graphic.) 
LEARNT this morni 
Canal Company, reserv 


vwas done witho formin 


Tam forwarding the letter by to-morrow's mail 


5, 245 Pa.) 





Sir E orl Granville —(Reeeived 


Baring to 


(No. 578. Ext. 199.) 
My Lord, 
L HAVE the bon otal 


our to inclose herewith copy 


rotary of State for Foreign Affairs, 
Egyptian Government to M. d 
This was 
any intention on the part of the 


naalting me, of €¥ 


jono without 


(Signed) E 


Tigre 


Mon chor Minist 
FAL honour de vous fai 
lo Président da Conseil a ndressd 
Cuite.  Ainsi que vous te verre 
Altesso établit que sans 
wo du Canal Maritime 


parvenir ci-joint © 
ih Agent Supérieur 
lecture de cett 


Inglosure 2 in No. 03, 


Chérif Pasha to M. de Lensepe 


M. I'Agent Supérieur, 
LE Gouvernement est pas sans avolr 
Londres au nom ¢ 


Anglai + modification 


une entente avec le sur dh 


Canal de Suc 
Cee 
point Yop 


dlesquels cette quest 
Jon’ v 

Conventic 

projet t 

M.A, 


Je vous pric, en consdquence nit, Sup 


L je la présante communication ‘on ecu! 


pide, 


h, December 3.) 


December 3, 188 

1 Tigrane Posha, Under 
the note add 

ids the Suez Canal 


BARINC 


Le Caire, le 3 Décembre, 1888. 
dune 
la Compagaie de Si 


Tettre que son Excellenc 
went de & 


adifice le statu 


lo Gouverni 
ne peut f 


re, he 
TIGRANE 


863. 


1" Décembre 
‘pablic en général que de 
dans 1 


‘apport 


Worviver & 
aus atat 


quo du 


lui, préoceapent A co 
Altesse le Khédive ne 
nnent ot au mépris 


5 Actes ¢ 


we les 
ment Bayption, qui entend 


jour, de vouloir bis 


Veuillez, &e. 


Le Président da C 


il des Ministres, 


CHERIF. 





No, 64" 
1 Granville to the British Swex Canal Dircetors, 


ntlemion, Foreign Office, December 4, 1888. 

I 'TRANSMIT horowith copies of a letter from the Association of Steam Ship- 
owners trading with the East, inclosing the conditions for the future administration 
ofthe Suck Canal which have heen agreed upon between M. A. Charles de Lessops 

1 the Committee of that Association.” é 

T have to roquest you to furnish me with any observations which you may wish to 

alter on the subject of this Agroemé 


Tam, &e. 
(Signet) GRANVILLE. 
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al 
No. 64. 
Mr. Welford to Earl Granville.—(Received December 4.) 


North of England Steam Shipowners' Association, King Street, 
My Lord, Neweastle-on-Tyne, December 3, 1888, 

WITH reference to the Convention signed in London on the 20th ultimo by a Com 
mittee of ship-owners eoguged in the Eastern trade and M. Charles de Lesseps, I am 
instracted to call your Lordsbip's attention to the fact that the Steam Shipowners’ Asso- 
ations in the north of England have not been in any way consulted in this matter, and to 
convey to your Lordship the desire of this Association that in. any arrangement t 
be made with M, Ie Comte de Lesseps, due IL be paid to the repres 
the Board of Direction of north couritry ship-owners, whose vessels contribute so lange a 
proportion to the ordinary traffic of the Suez Canal. 

Thave, &¢ 
(Signed) RICHD. WELFORD, Secretary, 


eee 
No. 65. 


‘The Earl of Dufferin to Bart Granville. —(Received December 5.) 


(No. 659.) 
y Lond, Constontinople, November 30, 1883. 
T HAVE the honour to inform you that L have learned, on good authority, that an 
American gentleman, Mr. do Leon, who was formerly American Consul in Egypt, ie 
1g 2 Concession from tho Porte for a railway to carry ships up to 5,000 tons from the 
Mediterrancan to the Red Sea. Tho line ie to run the whole way on Turkish territory, 
the point of departure being fixed at about 80 miles to tho eastward of Port Sald. | The 
thes terminus will be on Turkish territory opposite to Suez, The scheme, 1 understand, 
has the approval of Mr. Fowler and others, and Mr. de Lon i suid to have the necessary 
capital at his bock. Hitherto the matter has been kept very secret in order tot to provoke 
the susceptibilities ot opposition of the French 
Lhave, &e. 
(Signed) DUFFERIN 





No, 66. 
‘The British Suex Canal Directors to Earl Granvilte-—(Received December 5.) 


(No. 58) 
My Lord, Parin, December 3, 1883. 

WE have the honour to acknowledge the receipt of your Lordship's despatch No. 42 
of the 5th ultimo, transmitting, for our information, notes on the Sucz Canal by the 
Tnspoctor-General of Fort and of your Lordship's further despatch No. 44 of 
the 23nd ultimo/directing us to communicate to the Canal Company copies of those 
note 

‘We did not think it necessary to take any remarks on these notes in the first 
instanco, though they profess {o criticize very narrowly our Reports, but as they are to be 
communicated to the Canal Company, we have the honour to offer your Lordship the 
following observations upon them. 

Sir Andrew Clarke advocates strongly that the existing Canal should be widened and 
dcepenod in preference to making a second Canal. 

He attributes to us the advocacy of a scoond Canal—the condemnation of the 
proposal to widea the present Canal—and the rection, on insufficient grounds, of the 
Tpition of two of the experienced officers of the Company that widening is preferable, 

The papers from which Sir A. Clarke draws these conclusions ought to have shown 
hhim that ‘no proposal to widen the Canal to such an extent as he proposes in these notes 

discussion at the time that we reported. 
roposal at that time was to widen certain portions of the Canal by some 60 to 
{60 feet, ati, hs then reported to your Lordship, we merely introduced the consideration of 
‘as preferable to any partial widening, in order that such an important 





clement in the discussion should not be overlooked, but without advocating it or any 
other system. 

‘The conclusions which we submitted to your Lordship, and which Sir A. Clarke 
attributes to us, were the conclusions of the Committee. 

Sir A. Clarke considers that the advice of M. de Rowville, then Chef du Transit, and 
of M. Dauzats, the Company's Engineer in Paris, who, be thinks, knew more of the 
Canal than any one present, ought to have had a convincing effect on the Committee, but 
he omits to state that M. Desavery, who had long been Transit Officer at Port Said, and 
was about to sucosed M. de Rouville as Chef du Transit, and M. Lemasson, the Company's 
Chief Engineer on the Canal, were also present and opposed the views of MM. de Rourille 
and Dauzats. 

‘The balance of authority on the Committee, comprising as it did the two MM. de 
Lesseys and M, Goichard, who was so long directing the traffic on the Canal, was 
therefore decidedly in favour of the second Canal. 

‘Apart from these points, we think that Sir A. Clarke's proposals for « comy 
widening of the Canal throughout its length to more than three times its present width, 
would offer many advantages, though we are of opinion that he makes too light of the 
danger of a Jong vessel completely obstructing even such a widened Cunal, if, as may well 
Ippon, abo is deed ncrows it by a high wind. 

If'Sir A. Clarke had had more prictical experience of the Canal, he would not have 
set aside the consideration of this danger in a few words only. 

In conclusion, we would observe that Sir A. Clarke has fastened on one expression in 

‘our Report and attached to it a meaning which we certainly did not intend, though for his 
Porzies of cde it pled him to sate i, When_we sad oworer tach the 
vanal may be widened, free navigation could never be ted," we were giving the 
Spision-of the Commitee; that opinion tore an partial wilenog wiloot Werese of 

‘We should not suppose that the Committee, any more than ourselves, would contend 
that free navigation ould not be permitted through a Canal such as Sir A, Clarke proposes 
=240 feet wide and 30 feet deep. 

We have, &e. 


(Signed) ' J, STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 6, 
‘The Law Officers of the Crown and Dr. Deane to Earl Granvilte—(Recrived December 6.) 


My Lord, Royat Courts of Justice, December 5, 1883. 

WE are honoured with your Lordship's commands signified in Sir J. Panncefote’s 
letter of the 20th ultimo, stating that, with reference to his letter of the 27th August, 
relative to the question of the right of the Sultan of Turkey to control any arrangement 
which the Khedive might make in regard to the Suez Canal, he had the honour to 
jnclose a copy of a despatch which bad been communicated to your Lordship by the 
‘Turkish Ambassador, in which the Porte reasserts its right to such control. ‘That 
Sir J. Pauncefote was to request that we would take that despatch into our consideration, 
together with the papers which were already before us on that question. 

In obedience to your Lordship's commands we have the honour to report— 

‘That the pints raised by the despatch communkate by the Turtah Ambesader 
appear to be all of them dealt with in our former Report. 

‘We oliwervo that although the despatch admits that in recent years certain new powers 
hhave been conferred upon the Khodive, and notably by the Firman of 1879, it puts a 
‘ry limited construction upon the rights thus conferred. 

It is alleged that such a work as the making of a Canal cannot be regarded as 
seer of alan ata tia alan Moen i belonging to the 

hedive. 

Bit it is obvious, upon perusal of the Firmans, that the power of legislation and of 
‘making Conventions committed to the Khedive are not confined to matters of internal 
Order, but have a much wider scope. 

“he despatch concludes with «reference tow despatch written by Lord Granville two 
years ngo, and relies upon @ passage quoted from it, We have not this despatch before us, 
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and it certainly should be considered before replying to the Turkish Ambassador, but the 
passage quoted is probably explained by the context, 
a ae We have, &e. 
(Signed) HENRY JAMES. 
FARRER HERSCHELL. 
J. PARKER DEANE. 





No, 68. 
Sir B. Baring to Ear! Granville (Received December 7.) 
(Vo. 558. Ext. 184. 
ae Cire, November 26, 158 
J WITH reference to your Lordship's despatch No. 207 of the 3rd September 
ast, 1 have the honour to inclose herewith copy note from Chérif Pasha 
forwarding the opinion of the Legal Advisers'of the Egyptian Govenment on the 
subject of the Suez Canal. 
"Their opinion is that no new Canal can be constructed, nor ean the present one 
be enlarged without the consent of the Egyptian Government, and that the consent 
of the Sultan is not necessary if the Egyptian Government should consent to widen 


present Canal or constrict another, 
the present Canal or constr ee i ; 
(Signed) |B. BARING, 


Inclosure 1 in No. 68. 


Ohérif Pasha to Sir B, Bering. 
Cairo, le 26 Novembre, 1883. 

de Ia communication que yous avex bien youlu m'adresser le 

15 Septembre detuicr, j'ai invité les Conscillers Légaux du Gouvernement me 


n-avix aur len questionx suivantes :-— 

1. MM. de Lesseps pout-il dlargit le Canal de Sucx sans le consentoment du 
Gouvernement du Khéd 

2. Pent wana ce consontement ouvrir un second Canal? 

3, Dans le cas ot le Gouvernement Rgyption consentirait & 'élargissement du 
Canal actuel ov & fouyerture d'un second Canal, non consentement deyrait-il dtre 
soumis a la sanction de Sa Majesté Impériale le Sultan ? 

Les Consoillers Légaux du Gouveruemont viennent de me remettre sur lee 

cations cideswun Guonodes our avin, concluant, pour les raisons juridiques ¥ 

Ueseloppées, A Ia négation de tout doit pour M. de Lesseps d'élargir lo Canal 
fetucl bu rouvrie tin second Canal sane Ie consentement du Gouvernement 
Egyption, ot A In non-obligation pour ce Gouvernement de recourie & In sanction 
Impiriate dans Je cas of il cousontirait a Mélargisnoment du Canal actuel, ou 
4 Fouverture d'un second Canal. ae 

‘J'ai Vhounour de vous tranamottes cijolnt copie de cet avis, qui est partagé par 

je Gouvernement du Khédive. 
——. Youillez, ke, 
Le Ministre dos Affaires Btrangtres, 
(Signs) CHERIE. 


st 
Inclosure 2 in No, 68, 
Opinion of the Legal Advivers of the Egyptian Government on the Subject of the Suez Canal 


Questions, 
M, DE LESSEPS peutil Glargir le Canal actuel sans le consentement da 
Gouvernement Rgyptien ? ; 
Peutil, sans co conseutement, ereuser un second Canal ? 
Avis, 


tervenu le 80 Novembre, 1854, entre Son 
Mohamed Satd Les travaux, seront 
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Alteane 





et 


exécutés aux frais exclusifs de la Compagnie, & laquelle 
exécutte aux rai Cajon paricliers vero concédes A titre gratuit. 

Hee earcid Sdn meme acte il a été conven que: “Pour éviter toute diffeulté au 
sujet ee tas neroot abandonnés la Compagnie concssonnaire ao. plan 
sult dls terre Wet ay, Commissaie-Ingéntear du Gouvernement auprés de la 
rest par ML, Lint aay vor cance, want pour i taverste et es Calivements 3 
Gaba Rlaritine gue pour lex explotations.” 

‘a wccuodd ‘Haragraphe da méme Article, il est dit: “Il est, en outre, 
cote ee rare eaDtm ont, dés A present, intedive sur les errand 
qearsine hblio A concer” 

‘Dank Te. Rapport adreasé, le 30 Avril, 1895, par M. de Lesseps & Son Altesse 
Mohammed Sead eat dit 

wVatre Altease u voulu, ds & présent, cireonserire dans de certsines limites les 
pop rite 

Plus loin, dans te méme Rapport 

Ps To a a er sired (ana Vint “de communication des 
eax more que lea eapitalistes et le public neroat appelés  wouserire des actions et 
Too er ers on internets, dichlront en deraiee remort sur toutes 
Te questions we rattachant A Vadministeation, & Vexécution, et & Vexploitation de 
Ventreprlso,” 

Et plus loin encore >— " 

FMIM” Linant ay et Mougel Boy, avant de prisenter lear projet désniti 
dovront tracer aur Ie terrain Iavligno da Canal Maritime—dans ses détails, avec 
toa wes ungles, toutes nes courbes, et Eapporter cette ligne ainsi tencée sur un 

rT 
Planyjans le premier acto ainsi intervenu entre te Vice-Roi d'Bgypte et M, de 
Lescpa, len partis contractantes ont done convena do tinier lex terrains cones 
Lamepe, ts parios contig cretwoment dein vole eau que pour Tea dependances 
x decasalton a Vexploitation de cette vole, — Elles ont mvbme conven que Von ne ferait 
pus appel aus cnpitalates et an publi ct que Fon ne déciderait sur es questions 
Dn Pre Teséeution, Vadesinistration, et Vexploitation de Ventropise qu’apréy la 
ssh des leat 
‘chow. pulnqee, ‘une port, ke Canal Maritime devait servir & Ia, grande 
qe drune Par da vermement Bgyption mentendait concéder & la 


gle qu 1d quanti de terrane ‘nécoasaife a Vexécution et A exploitation de 


Fentioprine, i fallatt, avant tout, Bxer cette quantité de terrains, C'était A peine 
alors que Ia Compagnie pouvait ongaycer A entreprondre son cruvre aur dex tert 
Tocontlus par elle wulisants & ln grande navigation entre les deux mers qui était le 
but de Mentreprise ot que, de son cbté, le Gouvernement, on faisant la concession de 
tas torrains, aviurait cette geande navigation par len terraias concédés et restait, 
par mile, déjgagé de Pobligation do toute Concession ultérieure, 

Dany le'deusigine acte intorvent entre Son Altesse Mobained Said et M. de 
Lemeps, en date du 5 Janvier, 1856, et portant le titre: “Deuriéme Acte de 
Concderion et Cabier dex Charges pour Ia Construction ot 'Esploitation du Canal 
Maritime ot dépendimces,” il eat dit & W'Article 3:-— 

“Le Canal approprié & la grande navigation maritime sera creusé & la 
srofonisur ot A Ii largeur fixéex par te programme de la Commission Scientifique 
Frternationale.” 

Kea W'Article 11 — 

«Pour détorminer Pétondue ot (es Limites des terrains concédés A la Compagnie, 
in ‘construction des ‘Canaux et dépendances (it sagissait alors du Canal 
mo et du Canal d'Eau-doace), il ett réfeéré aux plans ci-annexés."* 

largeur do Canal proprement dit, cest-A-dire de la voie d’eaw 
‘4¢ fixée par la Commission Internationale prévue par ce m 
fireot arrétées dans six séances, tenues les 23, 24, et 25 Juin 
1856, ot transmises aux divers correspondants de tous les pays. 

‘Con résolutions Bxent la Iargeue de la ligne deav, sur tout le parcours du 
Canal, 4.80 nidtron; exception nest faite que pour la partio da Canal, de 20 kilom., 
(nto Suez et les Lace Amers qui devait étre empierrée et pour laquelle la Targeur cle 
Ja ligne dean ét 100 matres. 

‘Minis low plans visés & VArticle 11 et qui dovaiont déterminer I'étenduc et les 
limites den terenina coneédés A In Compagole dans lear ensemble, aussi bien pour 
Mwewrnteuetion des Canaux que pour leurs dépendances, n'ont jamais &é deessés, 
ainsi quil résulto de la seatence arbitrale du 6 Juillet, 1864 


ga oA le View-Roi posa-t.il A 'Empercur cinq questions capitales sur lesquelles 
a sentence. arbitrale derat fen dernier ressort. La quatridme de ces 
* Quelle est I'étendve des terrains nécessaires & Ia constrnc! 


£1 Gin eros ioe eseeienl ope Rear RISC a 


‘Accette questioa, qui ne renferme aucune. reserve, tif eat 6 
intéresaés den introddlte, qu'at-il été répondat, Le ydidi:— ss SO ANN 


“ Considérant qu'il est nécessaire de déten re re 
rexatyomsieennt 9 le déterminer Métendue de terrains qu'exigent 


‘exploitation, que les termes mémes da compromis indiquent 
Sone Su js a ate nae gt SO Tey ce ae 
Terps auelle ne doit done, pas ttre restreinte A espace qui sr tuniérille 
ment oseupé par les Canaux memes, par leurs franes-bords et par le chemin de 

faut que Ix Compagnie puisse établir, A proximité des Canaux, des ‘spots, 


des magasins, des ateliers, des ports et des habitations pour les gardiens, les 
sarveillants, les ouvriers chargés des travaux d'entretien et pour les préposés A 
TAdmtinisteation; qu’ 


a est, en outre, convenable d’accorder, comme accessoires d 
habitations, des terrains qui pulssent tre cultivés en Jardine ct fournir qulquce 
approvinionnementa, quien i ext indispensable que la Compagaie puss Uispver 
de terrains suffisants pour y faite les plantations et les travaux “leatlnge A provi 
es Canaux contre Vineawion dew wables, main ql ne doll rien ire alloué au del ee 
suit acorire pour pourvoir armplement aux divers services qui viennent d'8tre 
* Que cleat en se renfermant di Himiten qu’ i 
ea se ren dans ces timites qu’a da Otre déterming te 
des terrains dont ta jouimance ost uécessaire dour établisement, hives 
“Le périmétre ‘des terrains néconsal établine r 
Canal Mafitine ext Gxé A 10204 hectareass | uDmement ot 8 He 
Par lo " procés-verbal dex opérationy dew 


périmétre 
4 leur exploitation, 


exploitation du 


9 watro Commissaites délégués par ten 
. de Turquie, ot dRgypte, ot la Compagnie du Cana 
Goan Pian home Beat eres are 
verge patos Ventreprie da Canal Martine de Soest wore de “ 
1204 Hectares a 6t6 wipartie, quant 4 la longueur, sur 161 kil 
re {00 at 1,200 mdtres a len deux cbtdaeAfvique dA a 
wantité de terrain ereuxéo par la Compagnie xur Ia Inrgeut da Canal 
= quanité coneédée, ent de 67,80 mrex carves, Ia quand 
plas ext de 1458600 mdtees card: In diffrence en plun et done 
Dans une note autrexs(o, lo 9 Mars, 1865, par le Ml i 
agli. Une note adeoen, lo Mary 1805, par le Marquis de Mouatier, Ambas- 
4 A Conatantinople, A son Aitense Ali Pacha, Minintro des AMfairen 


iddrants de In sentence arbitralo dé 
Ja question de In limitation dew terrains a 6 nd, et lo considérant 
i nitation dex terrains été exaninde, et lo considér 

our ae In weotece a teu A prendre en comidration los tn tts do 
Gouvernement Rgyp # répondte, par avance, aux préoccupations de ce 

Votre Aitesse voit donc, i so 

ara oit donc, xans qu'il soit besoin d'inaistor davantage, que je ne 
caurait, sans manquer A nes devoirs et kana oublier le Tinites infra hiseablen que 
j commencant et que fe croix admises par votre Altesue, eccepter 


aucune discussion rar In quanti de terrain, puinque co serait dlacoter lex trrmen méner 


hy a plow:— 
Dane la Convention da 30 Janvier, 1866, i 
ATArticle I Que le Gourermecnsct Rey 

terraina rdeereés commie dépendinces dp 


iyptien occupera, dans le primaire dee 

sic ei apostate 

‘ion ne fasse pas obstacle A avigation et respecte les se chides ux 
A l'Article IT. Que “le Gouvernement Reyptic 

ent Rgyption, sous les mémes reserves, pourra 

sean gs ia os ere nae na ee a ers 


tout emplacement disponible qu'il jugera -convenable, “ 
Déceaitée de Fexploitation des services de la Compagaics, “nt compte dew 





‘Que Je Gouvernement remboursera quand ily aura Tieu, & 1a Compagnie: 
les sommes que calle-ck aura dépensées pour eréer ow appropri les terrains dont il 
vourra disposer 

Breve tit. Que “dans Vintérét du commerce, de Vindustrie, et de la prospare 
explotation du Canal, tout particulier aura la faculté, moyennant Fantorisation 
Prialable du Gouvernement ct en se soumettant aux rijglemonts administratifs 8 
Peinicipaux de Mautorité locale, ainsi qu'aux lois, usages, et 
watable soit le Tong du Canal Maritime, soit dans les v 

<rapuras réserve faite des francs-bords, berges, et clemins de halage, ces derniers 
Parco trvaster ouverts la libre circulation sous Vermpire des réglements qui en 
détermineront usages 

vue cen établissoments ne pourront, du reste, avoir lies que sur les emplace- 
iments que tes Ingénioura de la Compagnie recounaitront n'atre pas nécessaires ste 
seat te Mexploitation et & charge par lea bénéliciaires de rembourser 4 Is 
Compageic lea nomues dépansées par elle pour Ia création ou Tappropeiation des dies 
emplacements.” 

Hi ew résuite done :— 

1 Que In ligne deou est établie dun commun accord entre le Gouveroement 
et ln Compagnie A 80 matron et, par exception, & 100 métres sur un parcours de 
20 kilo; 

Jes terrain coneédés par le Gouvernement A la Compagnie, tant pour 
erouter cette ligne d'eau que pour en former lex épendances, oak regu une destin 
tion spéciale qui Ptre changée sans un nouvel acon! A interyenir entre les 
fleur’ parties: Creat-A-iro que les terrain restés on dehors de Is deau et 
feo ant leo dépeadances. du Canal wont deatinds exchuriement aux wervicos de 
Fexplotation et de ta conservation da Cana), et a'ont 648 coneédés que parce qu’ils 
ont été reconnus indixpensables pour ces services 5 

DSi devient possible de disposer autrement d'une partie de cox terrains, 
nan apporter aucune préjudice a ces services, cette partic est nfservée an Gouvorne 
ment poor la défense du pays ct pour les dilferonts servi VAdminiatration 
publique, ot aux particuliers, sauf I a omont dans Vintérét dis 
Eommorce, de Hindustric, et do la ation du Canal 

‘Cotte délimitation et cotte destination spiciales p dautant moins 
changées que In « Parte, qui, A cette Spoque, u'avalt pas encore accordé A 
Thanet a tome quali 10} conctée depts, xéiait Fabon! refusde R accorder 
nn Fatiication & Ia concession du Car 

Elle no V'a ‘qWA la suite do lougues négociations diplomatiques ot apres 
ayolt impoxs, woadition absolue de ectte ratification, la «élimitation des 
terrains, dane To sone que ta rdidde seroit réduite mu strict néceneaire pour Ve 


cerimement we ba voi dean et pour Jes ddpendances indispensables & lat 


exploitation de lentreprise 
Ee effet, dans une Tettre adremés, lo 12 Juin, 1865, par M. de Lesseps, & 


M. Drovin de Lhuys, Ministre des Affaires Btrangéres, it est dit=— 


w'n'Salan don an Tete A Fimperaur avait clas. que In deietin 
erin Citys gation Inge Bt depend atalement Venison de 
fon Firman Tepe 
re eahment par fo procts-verbal de déliwitation du 18 Feévrier, 1806, 
ton eee sc tan haut, que In condition imposte par le Sultan a Sé remplie 
dent i ee ee id nate Jo fa Convention du 22 Fvrer, 1860, contenant la dite 
Exce west quik la suite fe Gouvernement Rgyption pour les terrains délimités et 
Ce ete capreme de con terrainn qué fa Porte a émis son Firman 
ATuutoriaation Ain date da 19 Mars, 1866. 
‘Duns la Contention du 22 
K FArticle2 ext dit: * Que fico des Articles 7 
et BA Thats de Conteaslon dy 30 Noveabre, 1854, et des Articles 10, 1, et 12 d 
Seis 8 Janne, pas Haqule Avis i tt dunt & a Compagnie une 
e loorlue de terrains: 
eal eat conven: * Que, les cing dits Articles demeurant abrogés, 
Tar Te Gonveenemont Rgyptien, par suite a 
etrocession des tor ‘de 30,000,000 fr” 
cease asa Tepéte Ks conskidennts de la sentence arbitrale sur la 
ne ee aoe ta Compagnie Nétendue den terrains nécessaires & Yentretio, 
a4 explain ot i prenpente d eatopig mai rn deco gu eo 


aeeexpive pour alteludre ces buts, il est expreasément convenu d'un commun accor! 
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Ss aot Os rae Seaeertal Danek 

a inséré expresses réserves faites par In 
je périmaire des terrains wonctd6e A la Compagnie. comme. dépenances du Canal, 
toute position ou tont point stratégique qu'il jugera néce 4 la défonse du pays 
et ses services adminintratifa, ainsi que d'acec t 
Sear lon : 


“Lo Gouvernement Rgyptien, pour aswares ee 
gyptien, pour assarer la fidale exécutior 
ces Convention réservé lo droit d’entretenir auprés de Ja Compagnie an C 
ces Conventions i 4e In Compagnie un Come 
‘ ‘ ln Compagnie souticndealt, sur Jes bases de In Convention du 
pares due, A Article 2 de avention, il ext dit: * entement des deux 
parties, I ont entondy que 1a Compagnia 
1 ompagnie n'a pas dautre objet exploitation, 
eatretien, et Fangs dla Caoal Maritime. Lo terme agaeatntion "ue 
saurait étre intorprété que enmie augmentation de In valeur, de Tn prospérité du 
, mais toujours dans Tes limites Bxées, et jamais dank le scax d’larginvoment 
dda Canal par le ereusement dos terrains formant Ix dépendance du Canal inctuel et 
ayant une daiaatioe epicine. Sl ea sail aatrnans 1a noaselle Concession ett 
6 trop importante poor & riméo dans une simple. proposition explicative au 
Hew que dans une. proposition itil congye dats ex Termes exprin, de manidre 
ne laisaer aucun doute Winterprétation, Yen disant: "10 ext entendw que In Com 
vie pas autre objet que Texplotation, jen, et Mauymentati 
; lox partion niont entenda qwexpliquer et interpréter les Concessions pr 
Gargtinent ping Ix teal fran le ‘épendancos de Ia vole d'ean et xur 
leagels on devrait nécensniement effector ent dlergisnent, ont 66 dni 
conedder Ia Compagnie ta facul 
«angie le Canal as maenectioten sea 
aurait concernée eet élargissernent, alust fait pour lo Canal actuel; au 
ment Vaugmentation aurait po Otro inddinig, co qui ne pouvait ccrtainoment pas 
enteer dans lex intentions du Gouvernement. i aus 
Cotte Convention du 23 Aveil, 18 tient, d'aill 
r , 1869, ne contient, daillears, que dow avantages 
sultant ernomont dex Articles prédebilonts (au nombre 
rticle ITT augmentation ’) soot évalué de commun 


tacos Heegie ie Canals seri als Gortameaee aaa Mage Hoe 
ae tf eg ty ue 
en outre, au point de vue do droit, que lea ra pacts Jundiques entte ls Cons 
alnai que le reconnalt expreaaément Ambassadeur de France & C nople dans 
2. Ii ne peut nan plus, sans ce consentement, constenire un second Canal. 
gné) P,P. CAVALLI. 
M. DE PRYS. 
O. KELLER. 
Le Caire, le 23 Novembre, 1883. pea eteL, 
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Question. 


can pans '9 car 28 le Gourernement Egyptien consentirait 4 'élargissement du 
‘anal actuel ou A Pouverture d’un second Canal, son conseatement devrait-il étre 
soumis A Ia sanction de Sa Majesté Impériale le Sultan ? ee reas 


Avis, 


Attendu que, aux termes du Firman do 7 Aodt, 1879, Son Altesse le Khédive 
ext amtorise  donclare aves lex étrangers fouls trntotivns concernant les allirs 
fttérigeres dans te but de développer fe commerce, Tindustrie, ct Pagricaleares 
eaten que le pouvoir accordé par ce Firman next qe In confiresation do 
1872, et 8 Juin, 1873; E x apiece 
‘Attenda que IRgypte ne pomédait pas ce pouvoir 4 lépoque des premiéres Con- 
cession faite a Compagnie da Canal, cei icoatits alors la sanction de la Porte 
mitende qu'tne fede restriction est apportse & éteedue da pouvoir acco 
pari Wma oat 1, sma lcattecioea te Ried ces mereserse 
MMandonner & d'autres personnes, en tout ou en partic, les priviléges accordés 
TRgyple, bi aucune partic da terrtoire; = aoe ‘ 
‘Aeiéndu que cette restriction de cession de teritoire ne saurait stentendre dune 
cuca te anne Fane quant wre de erin one Gonrersement 
resterait toujours le propridtaire et ne céderait que lusufrui ar un temps 
Oaerming; a — era a 
“Lusnia quo la restriction ausviaée pourrait dfantant moins étre appliquée au 
cas dont I stagit que la jouimance meme des terrains concédés devrait, & Yexpiration 
dead da Baca, ay stun A rat oto me putt dared 
la Concenaion, le droit éminent de I’ Rtat agis t dat ‘intéret public continuerait 
Otre exercé sur les terrains concddés ; cae Se 
Loe Soussigndn eatiment que Is’ sanction do Sa Majesté Tmpériale le Sultan ne 
serait pax nécessaire dans le cas ob le Gouvernement By pinicosesnraal"a 
Talargisvement du Canal actuel oi & ouverture d'un second Canal. 
P. P. CAVALLE 
M. DE PRYS. 
0. KELLER. 
A.M. PUBTPRI 
Le Cairn le 28 Novembre, 1888 


——— 
69. 
‘The Iiivivh Sues Canal Directors to Bart Grancille.—(Receieed December 7.) 


Gonsdentsl.) 
Paris, December 4, 1883, 

AVE have the honour to report to your Lordship that the Undersigned attended the 
mocting of the Sues Canal Council of Admiiatraion this day, Sit Rivers Wilton being 

ie rm 0 ding by ils 

“The. principal mutter brought before the Council was the Agreement between 
Me Crees Petsepe and the Assocation of Steamship Owners trading with the East, 
wei ihe lott 40. your Lordship in whieh that Agreement was lid before Her Majesty's 

veenmvent 

Ta'inteoducing the subject 3. Ferdinand de Lemepe mentioned the cordial reception 
whieh he nod is gon bad met with io the aevoral centres of trade which they had visited 
n Rngland, and be recorded with pleasure that. no-one in England desired to despoil the 
Company just dco to inking trig 

re farther expremsed hie matisfaction with the Agreeaeot at which bis 4om had arrived 
with the ship-ownors, ak establishing a community of interest between the Company 
ots at cme Ul ocd by ing at rll fh sanction of Her 
Majesty's Goretament to the sgreement, and on their support in giving to it that final 
Majesty'¢ Govern conatiatelk a defenee ngainet further atenapta to diminish the profits 
of the Compas 

MM Charis de Lesseps then gave a somemhat more detailed account of their 
Intervitws with the sbip-owners of the north, and dwelt with satisfaction on the fact that 
sar Ral srounde of complaat againt the nduinistration of the Canal had been brought 
forward, 


80. 


‘These complaints hed turned principally on the difficulties during the quarantine, and 
‘on vesscls having to pay the full surtax for the tion-production of the special certificates of 
tonnage. 

"The Gret of these difficulties, created by the Egyptian Board of Health, had been. set 
to rest by the action of the Company in increasing the number of its pilots; and the 
second would, in a few weeks, cease to operate, as all surtax will disappear on the 
Ist January next. 

He then stated how he had explained to differont audiences that the question of juris- 
diction had been misunderstood in England, as all cases between the Company and its 
customers have to be judged not in Franee, but in Egypt. 

Te further explained how in all these negotiations hie bad refused to discuss the ques- 
tion of the Company's exclusive right, He and his father had gone to England to hear 
the complaints and wishes of trade, because they belioved in_ that right, and thought that 
eimposed upon them the duty of not abusing their powers of taxation—that if thetr right 
twas Jontested they could obly retire from the discussion. le then proceeded to read the 
‘Agreement and the letter to your Larship, after which he requested that the members of 
the Council would express thoir views, and put to him any questions, that he might fully 
explain every point to them. 

There wus a very atrotg body of the Directors who expressed views condesnning the 

‘ment. ‘The opinions expressed may be briefly suinmarized as follows >— 

‘Objection was taken to the Tat Arte, whieh provides for not fewer than one-half 
of the Commision of Bogincers and Ship-owners being English. | Tt was urged that a 
fheavier expenditure for the new works might thus be forced on. the Company. 

‘No werious objection was rained to the 2nd Article, and a liberal spirit was dis 
played in the general expression of opinion that the fees of the seven additional Directors 
Tr Xppointed, should be defrayed out of the 2 per cent. of net profits now divided among. 
twenty-four Directory aod that the 5 per cent: originally fixed by the Statuter abould wok 
tbe claimed to tho detriment of the shareholders, 

‘Ar a. regular attendance of the new Directors would reduce the, foes of the 
present Directors by nearly 25 pet cent, this decision I we think, deserving of 
approbation. 

‘Tn our own particular case the fees go into Hor Majesty's ‘Treasury, but we did. not 
consider that it Would be becoming in us to make any remark where the individuals 
irectly affected were willing to sacrifice their personal interests 

Bat ensign wae expressed ns to the functions of tho Consultative Committee 
in London, kat it should usurp any of the power of the Paris Council, ‘Tho absence 
from it of any French oloment was olso commented on. 

No objection was raised to the 4th Article, The Sth was not thought necessary, wx 
it is provided for by the existing Convention with Her Majesty's Government, 

tthe Oth Article had heen provided for by a decision of the Council, reported to your 
Lordship in our No. 47 of the ath September laxt 

“Tho 7th, 8th, and Oth Articles wero thone which calle forth moet, rx wk. ‘Tho 
Director coupared them with the Agreement of last July with Her Majesty's Government, 
fand especially commented on the absence of any olnuxe which would enable the Company 
to rake tho reduced dues in the event of a great falling-off in trade from  excepttonal 
Groumetances,. ‘The very great loss of revenue to be expected in 1884-85 from tho 
Teruiasion of ul pilotage dues on the let July, 1884, and of a further 20-centimes per ton 
tn the Tat January, 1888, was pointed out as causing an annual Joss of some 8,000,000 ft, 
fa the next fow sears, when a very large inerease of expenditure for new works will pro- 
Dably be taking place. Tt was urged that a lange proportion of the shareholders now ate 
Ha eae race he 300-fe sbares at 3000 fe to 34000 fr, expecting a fair return 
from the wncheaked increase of revenue then looked for, and that great opposition from 
these sbarcholders may be expected when they sco the value of their property thus 
reduced 

The giving up of all profits after 25 per cent. till tho S-fr. toll ie renched wus 
alo severely criticized ; a portion, at least, ought, in the opinion of many of the Directors, 
to have been retained for the sharcholiers, 

"The 10th, 11th, and T2th Articles were diseussed, but not so much criticined as tho 


‘The speakers geuerally took up the position, why, if there were no solid grounds of 
complaint, need the Company wake auy Concession 

Had tho Association with whom they were treating any authority to speak for the 
whole country ? 

The Arreement, uolike that of last summer, wos one-sided. All the Concessions 





ers by thal Gotan era wae BIBRA siren’ Ue lbw! No carte trance 
Bir lbe new works, No feah Concessions obtaiaed from’ Ihe gypas Governsseat, not 
oven an sncuance that they would be protected from the demands of that Government 
{No scurty at ina short tins rah Cowan Wilmot, be woud’ upon them by agi 
traders, Té wad pointed out that already the English: newspapers called the Agroosient 
aly frat wop, What scacty bad the? thet ints abort Une Aasodiation ight 
hot be formed for the purpose of cutting a rival canal ? 

Several of the Directors insisted that they could see no satisfactory answer to these 
questions unless the Agreement was adopted by Her Majesty's Government, and thos gare 
Sorte wocgusary sacoton fries poremneucr 

Fioallg, avery general fecliog wos expresed thet, althoogh the Cooncll wosid be 
teting withla iis powers in ncceptiog all the Agreement except the Sd Article, which 
tia toes timber! th matter wan eoch high importance, and Wouched the shareholders oa 
nearly, that they did not consider it possible to do more than accept the Agreement under 
taserto of rulideaton by an extrnordbamry meet at smarclaars, 

‘We do oot think i peceesry lo dell to your Lordship the uble and temperate argu: 

in by which: ML Cd Loge Soledad the Agetomsent> se. bave alienySed eal to 

‘the nature of the opposition which it encounters, 7 

We tay say brieyr Unt he dwelt on the necessity of coming to a fiendly vader. 
standing with their bost customers after the speeebes ia Parliament of the last Sesion, 
Ia his Sploioe, however, the Agreoment with Us shipowners wes oaly of ealos, and fkely 
to bo fal i approved by Her Majesty's Goreenmeat’ For iba resson he should not press 
the Counal tercome te aay declan watt Ubey aw tho snewer of your Loedah 
Aochtion, If that anewet were Inter that woald.proveat.fuher attacks upon the 
Company, snd which Ris condsecs fa tbe loyalty of the Gorermoent led him to expect, 

that Ue Couoel might without Bedtaton accept toe Agr al 
al meotingof shareholder, with the expectation of tx bet 
@ Council meet again on Monday, the 17th stant, whea the Yarm fthe'A prec 


We have, Ke. 
(Signed) J. STOKES, 
EDWD. J. STANDE 





No. 70. 
‘The British Swex Canal Directors to Earl Grancille—(Rreeived December 7.) 


(No. 60, Confidential.) 
My Lord, Landon, December 5, \¥83. 

WITH referouce to our despatch No. 59 of yesterday's date, we have the honour 
report to your Lordship thot both M, de Lesseps wad M. Charles de Leaseps ba 
reprovonted to us in the strongest terms that they place the greatest reliance oo Her 
Msjecyre Gsrérntaeal.foe eapocnt ia tists ettats bo eee fo u tel settieeent with gard 
to the Suee Canal, They point out that they have consented to the heavy sacriees 
demanded of the Company by the Association of Steamship Owners solely to bring to a 
‘one the agitations and anxieties of the last year, that they cannot expect to obtain the 
tulhesion of their shareholders to the conditions contained in the Agreement with the ship- 
‘owners unloes they ean bold out to them the Tope that these conditions ropresent the last 
elias upon them, and that they cannot feel sure that they have auch an assurance of 
tility anless the reply of Her Slajesty's Governinent is couched in very explicit termax of 
satisfaction with thowo conditions 

They would, moreover, be glad to receive from Her Majesty's Government some 
aemuranee t if these conditions are conceded, no farther demands will be made upon the 
Company, at any rate with the sanction of Her Majesty's Government, 

Ke nent has already addressed to them, as they know by telegraph, 
te ren a the publ presse feey attated to that Gorerimeat 
the intention of preventing any improvement of the existing Canal, walese woder a fresh 
Concession from the Khediv me ; 

M. de Lesseps cannot understand how any such claim can be advanced : he points to 

6 frets that for several years paxt under the Convention of the 21st February, 1876, 1 
Company bave been widening tho Canal; that the Khedive raised no objection, but tha 
hoth His Highness and the Porte upproved of that Convention. Why should ay objec- 
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tion be raised to the Company's doing the same thing, though on a larger scale? the 
principle is the same. : 

‘Gn one point both M. do Lesseps and his on made the very emphatic. declaration, 
that they could not distinguish in Egypt between the Egyptian Government and the 
Government of Her Majes feel confident the former would not dare to act in 
such a tater independently of Her Majesty's Government, ‘They put their full trust in 
the loyalty of Her Majesty's Government, and feel convinced that they will not allow the 
Company to be prevented from carrying out the necessary works for muking the Canal 
correspond to the present requirements of trade. 

Upon this point we have the honour to observe to your Lordship that the Concession 
of January 1886 prescribed the dimensions laid down by the International Scientific 
Commission, That Commission laid down as necessary a surface width of 80 metres, with 
width at bottom of 44 metres. The actual width at bottom is 22 metres, so that the 
Company would be acting only on the prescription of their Concession if they widened the 
bottom to 44 metres, or 144 feet. 

“Phe Scientific Commission laid down a depth of 8 metres, to be increased if necessity 
should arise. ‘The present depth is S metres, but the larger ships of the day require 
undoubtedly a depth of 9 metres, or nearly 30 feet. 

We have, &e. 
(Signed) J. STOKES. 
EDWD J. STANDEN. 


EE 


No. 71. 


‘The British Suez Canal Directors to Barl Granville—(Received December 7.) 


0, 61.) 
Sion, Landon Deenbr 6,188 

WE have the honour to acknowledge the receipt of your Lordship’s despatch No. 47 
of the 4th instant, transmitting copies of a letter from the Association of Steamship 
‘Owners trading with tho East, and of the conditions for the future administration of the 
‘Suez Canal which have been agreed upon between M. Charles Aimé de Lessops and the 
Comtnittce of that Association, 

‘With reference to tho Agreement, we have the honour to offer to your Lanship t 
following observations 

“Article 1. The appointment of a Commission of Engineers and Ship-owoers, of whom 
one-half at least aro to be English, for the purpose of advising the Company as to the 

micans of preventing delays in the transit of the Canal and of providing for the expan= 

of trade, is undoubtedly a wise provision ; but wo think that the question depends #0 
essentially on nautical considerations, that it would have been preferable had the Com 
tmimion comprised a of nautical men who have had considerable practical 
experience of navigation in the Canal. 

‘Articles 2 and 3, ‘The appointment of so lange a numbor of English Directors will not, 
in our judgment, necessarily add to the power of English tendo interests in the Direction, 
tus they can always be out-voted, ‘The usefulness of this Article will depend on the good- 
will of the MM. de Lesseps, and their concurrence in any mexaure beneficial to trade, 
Bolained by previous understanding, ax heretofore. A smaller numberof Directors would 
equally well have answered this purpose, without tho disavantage of haviog to obtain the 
consent of the sharcholders to a change of the Statutes, which must, woreover, be 
approved by the Khedive, which of itself may give riso to difficulties. 

‘The Consultative Committee in London advising a small number of Directors going 
over to Paris would, in our opinion, have been a better working arrangement, and more 
easy of attainment. 

We beliove that it ix contemplated that the Consultative Committee shall comprise 
the offcial Directors of Her Majesty's Government, but this is not stated in Article 
‘This is a poiot which we have the honour to eoramend to your Lordship's attention, 

We teed scarcely point out to your Lordship that the usefulness of this clause wilt 
greatly depend on the selection of these additional Directors, 

Article 4. We suppose that this Article provides for an extension of the stipalation 
contained in Article 10 of the Hends of Agreement of the 10th July last: we think it ix to 
be regretted, however, that it is not more precisely stipulated that w larger numnber of 
English pilots should be engaged, as the absence of English pilots was one of the most pro- 

‘of the complaints advanced against the Company 
20) 28 





Article 5 seems unnecessary, a¢ it only repeats a formal stipulation of the Stokes 
Lesseps Convention of the 21st February, 1876. 

Article 6 repeats the Concession reported in our No. 47 of the 4th September last ; 
bot it has its value, inasmuch as that Concession was made * till further orders.” 
present Agreement comes into operation, vessels will be permanently ex 
expenses on account of gronnding, as provided in this Article. 

Articles 7, 8,and 9 are a veey great advance on the stipulatioas to which M. de Lesseps 
was with great dificulty induced fo consent last summer; but we have the hovour to draw 
attention to the important omission from the copy of Agreement sent to your Lordship. 
‘The version published in the * which we know to be correct, surrenders to the 
ship-owners all profits above 25 per cent. until the transit duc is redaced to 5 fr. per 
ton, M. do Lesseps’ greater liberality now is certainly due (o the fact, that he feels himself 
ible to concede spontaneously to the wishes of his customers far more than he could yield 
to the pressure of a Government. We have reason to know that he has also been 
influenced by the events of the last five months, and by a desire to settle the Suez Canal 
question, aud thus remove one eause of dificulty between France and England. 

Article 10 gives to M. de Lesseps' formee remission of part of the dues on vessels 
in ballast wit (urther orders’ also a permanent cbaracter. 

Artiole 11 a in this Article is valuable, ax the statutory reserve will 
this yoar reach th fr, atd in future 2 per cent. of the net profits will go 

ng the percentage of profits to the shareholders, on which the reduction 
0 depend. 

2 is alto a favourable provision as securing commerce ugainst any check in 
the reduction of the Turiff that might ensue if feesh capital were raised by issuing new 
shares, and the profits of shareholders reduced in eonsequence. Cn the concluding 

graph, as to the voting power due to the shares of Her Majesty's Goverament, we 
have the honour to remark that that ix a subject hardly within the competency of the 
ship-owners to treat of, and further that, until the year 1804, the point can hardly be dealt 
with with any pri age. We veuture to rewind Your Lords that this ehject 
was exhaustively discussed shortly after our appointment, and that Her Majesty's Governe 
nent, without admitting the contention of the Company’ as to the non-voting power of 
‘he Knglish shares, agreed that the matter abould stand over tll ator 1804, The mode of 
voting in the intorval is regulated by a special Agreement betwoon Hor Majes 
rent and the Company. 
‘We cannot conclude these observations without remarking that the stipul 
Majesty's Government secared a hore inflocallal ah 
administration of the Canal, both ot Paris and on the Isthinus, are not to be found i 
prescnt Agreement, ond although we do not attach over-much importance to the Viee- 
residency of the Company, wo do think it important that two of tho Englisn Directors 
should be ulways mecaberr of tho Finance Commission, that one should be always a 
member of the Comité de Direction, and that there should be an "Inspecteur de ta 
Navigation.” 
We have, Be. 
(Signed) J, STOKES, 
C. RIVERS WILSON 
EDW. J. STANDEN. 


No. 72. 


Sir B. Baring to Earl Granvitle—(Receieet December 9, 9°50 4.x.) 


(No. 207, 
(Telegraphic, Cairo, December 9, 1883, 9 as, 

tolegram No. 190 of rd instant. 
M. Losopx has answored the Egyptian Government. I send his answer by post 
next mail. It is uot of importance. 


93. 
No. 73, 
The British Suez Canal Directors to Earl Grancille.—(Received December 10.) 


(No. 62. Confidential, 
My Lona, , Landon, December 6, 1885. 
“WITH reference to our despatch No. 61 of this date, we have the honour to state 
to your Lordship that, in our opinion, the leading motive which has governed M. de 
Lesseps’ recont conduct in tiatious with the ship-owners of this country has 
boon the eonvitian thatthe conelsion of his Agreement with them tmpliedy, if not 
expresly, must be accepted as protecting the Suez Canal Company in future from all 
danger of competition, 
. re We have, &. 
Signed)’ J. STOKES, 
(For Sir G, Rivors Wilson), 
ae J. STOKES. 


= ee eS ee 
No. 74, 


Aarifi Pasha to Musurvs Posha.—(Communicated to Earl Growvitle by Musurux Pasha, 
December 10.) 


(TA€graphique.) Constontinople, le 8 Décembre, 1883, 
IN présence de Vaccord 1s cotre M. dle Lessep, Fils, au nom de la Compaguie 
«du Canal de Sac, et lox reprdentants des armatoure Anglais il ext indispensable de faire 
prévaloir A Londres ta maniéro de voir du Gouvernement Impérial, qui est la seule com= 
patible aveo le droit ot avoo les dispositions expresses des Firmuans Impériaux et des actos 
ul ont constitué la Compaguie. 
Votre Excellence qu est parfaitement au courant do ta situation et de nos vues & cot 
gard, youd bien renouveler d’urgenco wuprés de Lord Granville les communications 
nécestaires pour sauvogarder los intéréts et les droits de la Sublime Porte, 


No. 75. 
Sir E. Baring to Eart Granville—(Received December 11, 6 x,t.) 


(Ro. 211) 
(Telographic.) Cairo, December 11, 1888, 8°40 at 

MR. FABER, Manager of the Anglo-Egyptian Bank, called on me to-day with 
a lettor of introduction from Sir H. Drummond Wolff, He bas come with view to 
armnging with Egyptian Government for the construction of a second canal. Tn 
reply to his question as to the attitude I should adopt, I told him that, if consulted 
by the Egyptian Govornment, 1 should advise them to do nothing at prosont, and that 
TY should not give any more dofinite advice than this without instructions from 
home. 


No. 76, 


Sir B. Baring to Borl Granwille—(Received December 13.) 
(No. 564.) 
My Lord Cairo, November 28, 1883. 

IN continuation of my despatch No. 558 of the 26th instant, T have the honour to 
forward to your Lordship a copy of a letter which has been addressed by Borelli Bey to 
his Excellency Chérif Pasha. 

‘Your Loniship will observe that Borelli Bey’s opinion as regards the legal position 
occupied respectively by the Egyptian Government and the Suez Canal Company differs 
from that of the other ‘Advisers of the Egyptian Government. The Egyptian 
Government does not concur in Borelli Bey's viow of the case 

T have, Se. 
(Signed) E. BARING, 
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Inclosure in No. 76. 
Borelli Bey to Chérif Pasha. 


M. le Président, Le Caire, le 22 Novembre, 1883. 

SAT cu le regret de no pouvoir adhérer A avis dela Commission’ Spéciale 
lnstitude par le Ministre des Afpires Btrangéres pour examiner la question de savoir si 
M. do Lesseps peut élurgir le Canal Maritime actuel ou construire un second Canal sans le 
‘conenntement du Gouvernement Bryption. 

‘Vous aver bien voulu m'inviter A vous faire connattre séparément mon opinion. 

‘Je'ne m'attacherai pas a discuter Tavis de la Commission, je me bornerai & soumettre 
& votre Excellence mes appréciations, aveo le sinoére ot respectueux désir de les faire 
considérer par le Gouvernement comme justes et bien fondées. 

‘Le point essentiel dans In recherche des droits d’un concessionaire est la connaissance 
bien claire et bien précise de l'objet de Ia Concession. Test donc indispensable d'envisager, 

vant toute controverse et toute conclusion, quelle est la Concession méme donnée a M. de 


Te priambule et PArticle 1° de I'Acte Provisoire da. 30 Novembre, 1854, acconde & 
M. de pouvoir exclusif de constitacr et de diriger une Compagnic qualifige 
“Compagnie nivercle du Canal Maritime de Suez" pour le porcement de 'Isthme de 
Suez et Fexploitation d'un passage propre & la grande navigation. 

L’Acte du 5 Janvier, 1856, en confirmant la Concession de 1864, impose a Ia Com- 
pagnie Ia construction, Yentretien, et exploitation du Canal. 

‘La Convention dit 22 Février, 1966, trate des conditions nécossaires & "étublissement, 
ATrexploitation, e¢ la conservation du Canal. 

Convention du 28- Avril, 1869, défint ainsi Vobjet de Ia Concession . exploitation, 
Hentretion, et augmentation du Canal Maritime, 

Aux tormes do cos documents, qui sont les bases de Ia Concession, tAlargissement du 
Canal, hore les conditions prévues aux actes constitutifs et la construction d'une seconde 
vole naviguble, constituent-ils objet de Concessions nouvelles ? 

Je no le ponse 

Le pereoment do Mfathme de Suez, et exploitation du eréé par ce percement, 
passage qui doit ropondro aux besoins de Ia grande navigation, telle est bien la Concession 
primitive. 

ypticn a-toil Le droit d'impuser A M. de Lesseps Ventretion do 
‘co pessago? A-til le drolk Gexiger quiille malntiense tonjours en ¢ist Ge répoodre eux 
beaoins de la grande navigation ? 

Et ni M. de Lesseps, en vertu des nctes mémex de sa Concession, a les obligations qui 
sont le coroliaite de eos droits du Gouvernement, comment prétendre que leur exécution 
spontanée Implique une Concession wouvelle ? 

Test dvklent, au contralro, quéelles oot le simple earntiie daméliorations dans objet 
de la Conceasion et dans son exploitation 

Et cca améliorntions que le Gouvernement a le droit et, pour ainsi dire, le pouvotr, 

ans l'intérdt général de demander AM. de Leasops, je ne pais comprendre ‘comment ii 
urait Jo deoit d’en foterdire Tentreprise!” Je ne puis comprondre davantage son intérét & 
te refer, alors guile Je poprdaire du Canal, @ qui! doit un jour en reprendre 
possession ct In libre disposition, 

‘Votre Excellence me permetira de lui rappeler ic, sane y imsister, que dans Paccom- 
plissement d'une auvre & Inquelle quatre Continents sont intéressés, lex Viee-Roi d'Bgypte 
‘ont, A tnaintes reprises, solennellement afirmé leur volonté constante d’assurer le dé 
Veloppewent, Ia prospérité du Canal Maritime, et de donner & tx Compagnie lear loyal 
‘concours 

Eat-co A dire que M.de Losseps puisae, sane Mintervention du Gouvernement Egyptien, 
procédor W des travaux aussi considérables que lélargiascment du Canal Maritime sur tout 
son parcours, ow 1a construction d'une seconde voie navigable, rendue nécessaire pour 
répondre aux besoin de la grande navigation ? 

‘Telle n'est pas mon opiuion, 

La Seutewoe Arbitrale du 6 Juillot, 1864, et lo Procts-verbal du 19 Février, 1866, ont 
déterwiné ot délimité low terrains inudispensables A Vétablivsoment, A Vexploitation, i la 
conservation du Canal, ot i In prospdrité de Tentroprse. 

Zane doute cette détermnination été faite dans le seul but de consacrer, par une sorte 
de burnage, létat de choses résultant du retrat des terrains concédés peimitivement en vue 
une apéculation agricole, par Article 7 de I"Acte de 185s, et I'Article 10 de Vacte de 
1856, ct rachetés ensuite aux termes de fa Sentence Arbitrale de 1864. 

Bans doute cette détermination, opérde dans les circonstancea que je viens de ruppeler, 


Or, le Gouvernement Fe 
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wa pas eu pour but de donner au Canal des limites jalousement mesurées, invariables, 
fatales. 

De semblables idées ‘ont certainement pas inspiré 'Emperear Napoléon TIT quand il 
dictait «0 décision arbitrale : elles n'ont pas davantage inspiré les Commissaites de 1866, 
M. Lebasteor, Inspecteur-Géuéral des Ponts ct Chaussées, Délégué du Gouvernement 
Frangais; Server Effendi, depuis Server Pacha, Délégué du Gouvernement de Sa Majesté 
Impériale le Sul Bey Moubareck, ayjoordhui Ali Pacha, Délégué du Gouvernement 

yptica; M. Mallet, Sénateur, Délégué de la Compagnie da Canal Maritime de Suez; 
alors qu’ils neveptaient, sans discussion, toutes les domaudes de la Compagnie relatives & 
Vétendue des terrains. 

Ces personnaces scrajeat Grangement surpris dentendre quils ont pu, par lears 
travaux, (rapper A jamain diamobillté Yesuvro du des deux mers et Fempécher de 
se développer proportionnellemeat A In grande navigation, c'est-A-dire, rendre impossible 
Vaceounplissement de ln mission qui a 66 nasignée au concessionnaire. 

Cependant, Te rérultat de la délimitation de 1866 ont de readro nécessaire une entente 
nouvelle avec le Gouvernement Bgyptien pour tous les travaux qui comporteraient 
Vocoupation de terrains non compris duns Ie périmétre délimité ; car, la Compagnie n'a 
évideroment pas le drolt doceuper spontanément autres terrains que 10,214 hectares 
mentionnds au Proots-verbal du 19 Février, 1866. 

Aussi bien 1a Gompagnio me purvit générmlement assimilable A un concessionnaire 
de travaux publics en France ; of, en tenant compte do MArticle 3 de l'Acte do 1866 
Vénrginerent du Canal et la construction d'une seconde voie navigable, constituent. des 

odifcations aux conditions primitives dexécution de Yenteepriso et des modifications & 
Ventreprise nécessitent ua accord commun et préalable entre I'Btat et le concessionaire. 

Votre Excellence moe permetten a cet gard de lui préciser ma pensée. 

Lautorisation dont un Concessiounaire de travaux publics doit &tre muni pour 
accomplie une amélioration ou une modification dans les oucrages coustruits aux clauses et 
conditions du eabier des charges, ne donne pas A I'Rtat le droit absolu d'opposer 
ta dewande qui lui est faite un refus pur ot simple ; elle ne peut se tmosformer en une 
sorte denon posrumus, av-destus de toute appriciation, de toute discussion, En offet, 
certains travaus pouvent étro al nécessaires que leur inexseution rende exploitation de la 
Concession impossible. Soutiondraet-on que I'Btat o le droit den refuser Vautorisation t 
Répondre allirmativement co serait diro quo I'Fitat peut détraire la Concession et, par 
suite, qu'il a le droit de se soustraite & Vobligation de payer te prix conven de Ventroprisa, 
ee’ sernit affirmer Vabsurde. 

La Concemion d'une entreprise d'utiité publique a pour effet de déléguer & un 

iculior Je pouvoir de rempli une mission que von objet place incontestablement dans 

domaine de I'administention ; elle Mappelle & pourvoir, par Hacoompliseoment de Tenuvee 
qui lui est cvoliée, 4 un besoin public; il est{done justo que Je Gouvernowent veille A oe 
que la Société n’ait point & souffrir de cette déldgation. Mais Ih doit #0 borner Winter. 
Yeation da Gouvernement, 

Au cours des discussions on a commenté, M. le Président, te sens que Ton voulait 
altacher aux mots “consentement et autorisation.” On a dit que # Vautorisation 
de I'Btat était nécessaire, V'Btat pouvait user & son profit de Toocarion favorable qui 
8 peésentait et iinposer A’ M, de Lessops des charges nouvelles ou stipuler des avantagos 

Ou a dit que si M. de Lesteps n'acceptait pas len conditions qui lui sraiont 

VRtatpasserait outre, refurerait tout consentoment, toute autoristion, et 

construirat Iui-méme, on ferat construire pour son compte, en un mode queloonque de 
unyaux publics, un nonveao Canal Maritime. 

Ces appréciations ne me paraissent couformes, ni a ka vérité Méyale, ni A ta lettre des 
actes covstitatifs de Ia Compagnio Universello du Canal Maritime de Suez, ni aleur esprit, 
ni enfin aux intentions ct aux engagements des véritables créateurs du passage entre les 
deux mers, leurs Altesses Said Pacha et Ismail Pacha, Viee-Rois d'Bgypte. 

Les considérations sommaires que j'ai Yhonneur de soumettre & votre Excellence 
Jui expliquent comment je n'ai pu adopter ni les motifs ni les termes du dispositif de I 

yparé au sein de la Commission Spéciale instituée par le Ministre des Affaires 
Btrangires, 

‘Jai une connsissance trop particulitre, M. le Président, de votre impartialité, de votre 
loyauté, ot de votre bieuveillance pour in'excuser de Vindgpendance dé mon opinion que je 
resireins A ya valeur Iégale et que je vous présente avec Ia pleine confiance d'uie 
conviction profonde et rétiéchie. 

Veuilles, &. 
(Signé)” OCT. BORELLI. 
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No. 77. 
Mr. Magniac to Sir J Pauncefote—(Receiced December 13:) 


My dear Pauncefoto, Lombord Street, December 13, 1883. 

WILL you kindly direct the following information about the Suez Canal to be 
furnished to m 

By the Cone Sth January, 1856 (No. 3 in Parlinmentary Paper, 

Egypt No. 6, 1876,” C—1410 % provides that the depth and width of the 

Canal ‘wore to be fixe by the (Tuternational) Scientific Committe 

T have never been able to find this document in any of the Parliamentary Papers, 
and L wish to know— 

1. What was the depth and what was the width s0 fixed ? 

3, Was the Canal completed to that depth and width in 1869 ? 

8. If not, when ? if at al. 

4, What is the width and depth now? 

Another question i 

5. By what authority is M. de Leseps President of the Council? Is he chosen 
by the Council, or named by the Egyptian Government 

6. Is the * Director” of the Canal Company the same office as the “ President" 
of the Council of the Cansl Company ? 

Beliove me, &e. 
(Signed) 'C. MAGNTAC. 


Sir J. Stokes to Sir J. Pouncefote-—(Received Decenber 18.) 


My dear Sir Julian, Hotel de U Athinde, Rue Scribe, Paris, December 15, 1888. 
T RETURN Mr, Magniac's not with’ answors, which are, I believe, qr 
correct. Tho Inst answar isa deduction from the wreral passages, which T qi 


M. do Lesacps has evinced no disappointment at my bringing over no indi 

of the cours which the Government intond to take. Both he and. his son recognize 
that thoro has not been time as yet for decision to be taken ; but they point out that 
any very prolonged delay will have tho effect of making acceptance of the conditions 
of tho 30th Novomber less likely. ‘Thero is a very strong fooling here among the 
sharcholdors against those conditions, and it is strengthened by a profound distrust of 
tho intentions of Hee Majesty's Government, and of the tendency of public opinion 
in England, ‘The longer deciaion is delayed tho stronger will this feeling become. Tt 
ins beon much fomented by the hostile notion of the Rgyptinn Government, which 
every onc hore persists in attributing to our own. 

IM. do Tasseps will remain absolutely passive for some time to give Her 
Majesty's Government timo to speak, and will take no steps to assemble the Works 
Committee, in ardor not to excite feoling here still further. 

Believe me, £e. 
(Signe) "J. STOKES, 


Tnclosure in No. 78. 


Annwere to Questions of Mr. Magn 


PRECEMENT DE W'IsrHME Dx SURz, 


Rapport et Projet de la Commission Internationale —Documents Publite par 
‘M. Pendinand de Lenseps. 


‘Troisidme Série. Paris: Cher Henri Plon, Bditeur, Rue Garanciére, $. 1856. 

1, Depth—8 metres = 261 English feet 

“cette profondeur ext sullvanio pour ls plox grands navies de commerce qui 
vont sotuellement de Europe dans les mers de Winde, et par exemple, pour les 
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clippers de 3,000 tonneaux. Nous n'avons pu songer A laugmenter, puisqu'il en sera 
toujours temps, lorsque le besoin sen fera sentir” (p. 91), 

Width—14 metres at bottom, 80 metres at tho waterline, except from Suex to 
the Bitter Lakes, where G4 metres at bottom, 100 metres at the water-line were 
recommended (p. 92). 

‘These widths were not given at the opening in 1860, nor are they to this day. 
‘The depth then was only 17 feet at one point, and only 22 feet in several. By 1874 
‘the depth throughout was 26 feet — 8 metres nearly. 

‘3 Works hava been. in progress for some months under the Stokes-Lesseps' 
Convention of the 21st February, 1876, by which the Canal has been considerably 
widened at several points, but not to the full extent. 

4. The width now is 22 metres at bottom, but there are several widened 
parts, as mentioned under 3. ‘Tho depth throughout is 8 metres. 

$. By nomination of the Khedive till 1879, since which date by annual election 
by the Coun wring to the Statutes 

6. The one has been merged in the other, M, de Lessops ns always been called 
President, not Director. 

In first Concession (1854) preamble gives him exclusive power to constitute and 

direct" a Company. 

‘Article 2 says: “The Diroctor of the Company shall be always named by the 
Bgyptian Government,” &e. 

‘Second Concession (1850) in preamble cites the exclusive power to constitute and 
airect a Company, and its Article 20 appoints M. F. de Lesseps to " preside over and 
Girect™ the Company as first founder, and for ten years from opening of the Canal, 

Article 21 approves the Statutes. 

“Article 24 of the Statutes confides administration of all the affairs of the Compan, 
to. Counc of thity-twre members. A Commitieg chown from i especlally cha 
to" direct ” the alfairs. 

By Article 26 the Administrators are chosen by the General Assembly of Share- 
holders for eight years 

By Article 90 the Council names every year from among its members a President 
tnd three Vico-Presidents. They bo reclected. 

ty ing Committee is oomponcd of the President of tho 
Council and four Administrators specially delegated. 
nrticlo 47 makre the Prosident of the Cotnell’ preside over the General Amombly 
solders. 
noe 1870, when the ten years from the date of opening the Canal expired, for 
i. de Lassops was nominated hy th Khodive, he has heen annually elected 
President under tho Statutes. 

‘Artiole 2 of tho Concession of 1854 being in oppoxition to the provisions of 
Article 20 of the second Concession, and of the Statutes which were approved by its 
Article 21, was abrogated by the last Article of the seoand Concession, 





No. 
Mr. Lyster O'Beiene to Sir J. Pauncefote—(Received December 18.) 


Dear Sir Julian, Reform Clu, Pall Mall, December 18, 1888. 

PERMIT me to inclose, for your paruxal, if ‘0 good ae to read if, a 
proposal submitted yy me some weeks ago tothe ship-ownars, anil approved by the 
End subsoquently also submitted to M. de Lewsop and M Chaslos de Laseops in Paris, 
and nof approved by them. 

"This suggestion having been fivournbly received by many influential fInavicial 
‘and commercial men in London, and although M. de Lestops seoms now unwilling to 
Tisten to the voice of conciliation, I believe the hour is coming when be will be very 
willing to do so. 

Yours, &e. 
(Signed) J, LYSTER O'BETRNE. 
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Inclosure in No. 79. 


Propoual to meet the Difficulties between the Suez Canal Company and the English 
‘Ship-ownera. 


THE Froach Canal to remain in the hands of the present shareholders and their 
Dirwotors 
A Concession to be 0 xd from the Egyptinn Government, with the 
and approval of M. le Comte de Lesesps C 
to cut, construct, and work a new and separate Canal, either by way of 


mpany, for an 


by any other route which, upon consideration, may by decided upon. 

3, The second Canal’ to be mado with English eapital, and to be under English 
management only, but to be worked upon # common interest peinciple with the present 
Canal, ‘The ame charges, the same rates, &c., to be fixed for both Canals 

6. ‘The gross carnings of both Canals to form a common. oF joint purse, snd to be 
equitably divided or apy sl to each Company, of tho two Companies 
to be fixod in an equitable manner, and by joint prearranicoment, and th 
fixed to bo akon na the amounts for tho division of the joint earnings 

5. ‘Tho larger amount, in propartion, of the joint receipts to be taken by the share- 
holders of the present Sues Canal Company in consideration of the position they hold, 
the valuo of their shares in the maekets of Europe, and of their being the pionoor 
Company by which that gront enterprise, the first Canal, wns successfully constructed, 

ned, and worked. 

The main principle of the arrangement now proposed being that of cordial and 

co-operation, and of entire equality of interests between the two Companies in 
king and in its rowulte 

Tn muggesting the torms of a proposal for an, amicable arrangement between the 

inglish ship-ownors and the Suce Canal Company, tho following points have been 
tboene in mind 

1. ‘The political oxpect of the question, coupled with the claim made by Mf. de 
Lesscps rights, 

‘The rights of the shareholders {n the Suox Canal and their flnsnolnt interests. 
‘The claims of the Boglsh ship-ownors and nation for an independent waterway 
under efficient m " fair rato of transit charges 

Tn ondeavourines questions, the principle of dealing justly with all 
the existing intorests hns boon steadily borne in. mind 

An it ix proposed by the plan submitted, that the new Concession should only be 
awked for with the approbation ani « Lesseyn and the present Canal 
Company, wo tights whieh are nt present claimed can be in any way interfered with, 

Suse Canal Company remains in full pomewsion of its property, and abandons no 
priviloges which it now claims to pomess, ‘Teis aimply asked to unito with an English, 
Associa traffic which hax admittedly overgrown the facilities ‘now 
Mforded, and its aharvholders are offered not only a liberal share of the joint recal 

holt own, worked in cordial 
pital to construct such an additional money-makin 

4 without in any way burdening them, and from its earnings they are 

poral amount, 

‘The political susceptibilities of the Frovch nation are protected, as the proposed 
Agreenient being arrived at by the consent of t wolved, can 
give rie 10 no jealousy, and to ‘no invasion of tho ri 

‘The English ship-ownors obtain the object they y 1 made 
by an English Association, worked by an 
Boar 

0 carry the suggested arrangement into effect, it would, of course, be necessary 
that the details should bo carefully and amicably discussed between the representatives 
cof the Suey Canal Company and those of the proposed English Company. Many of 
these details, itll be neon, aro of tery serious Importance, The amount of the eapital 

‘each Company (o be fixed for apportioning the joint earnings, and the fatare mate of 
the transit charges by both Canals, being amongst the moat salient questions, but with 
Teal desiro on both sides to reach a fair arrangement, no great difficulty is to be 
prebended, 
" (Signed) J, LYSTER O'BETRNE, 
Reform Chad 


a 


No. 80. 
Sir J. Pawneefote to Mr. Welford. 


Sir, Foreign Office, December 18, (983. 

1 AM directed by Earl Granville to acknowledge the receipt of yonr letter of the Srd 
instant, referring to the Convention signed on the “0th ultitoo by a Committee of shi 
owners and M. C. de Lesseps, relating to the Suez Canal, and requesting that dae re, 
shall be paid to the representation on the Board of Directors of north cotintey ship- 
owners. 

Tam to state that the arrangement arrived at was the result of direct negotiations 
between the Association of Steam Shipowners trading with the Bost and M. de Lesseps, in 
which Her Majesty's Government took no part 

Tam, &. 
(Signed) JULIAN PAUNCEFOTE. 


No. 81. 
Afr. Welford to Barl Growwille,—(Reccived December 1%) 
North of Hnglnd Bieam Bhipowner? Aseiation, King Stree 


My Lond, Vewcastle-on-Tyne, Deceniier 18, 1883. 

THE Committee of Management of the North of England Steam Shipownerw’ Asso- 
ciation having considered the Memorandum of Agreement settled on the Ist instant between 
8 Committee of ship-owners in London and MC, dle Lessep, have passed the following 
resolutions, and instructed me to submit them to the favourable consideration of your 


ln Astocintion not having boen represented on the self-clected Convention 

lon, which conchided with M. de Lessops certain proposed alterations in the Suez 

onl charges and arrangements, declines to uceept the nction of that Convention ae autine 
factory, and claims to. have Jerod. before any final agreoment is confirmed 


2. That in the opiai Committee any return of dues should have been based 
‘on the surtax of 1874, and asks the intervention of the Foreign Olfice to obtain a gradual 
return of the surtax, which has been proved to be unnecessary, 
T have, &e. 
(Signed) RICHD, WELFORD, Secretary, 


No. 82, 


Sir B, Boring to Bar! Granitle-—(Received December 20) 
(No. 586) 
My Lond, Cairo, December 8, 188%, 
I TRLEGRAPHED to your Lordship thix morning that the Egyptian Government 
had received a reply from Mf. do Losops to thoir note respecting the Suez Canal. 
_ have now the honour to inclose copy of the telegram fram Mf, dle Lesseps on the 
subject 
L hinyo, &0, 
(Signed) KB, BARING. 


Inclosure in No. 82. 
M. de Leaveps to M, Lamare, Agent for the Sues Conat Company, Cairo. 


(Teegraphique) 
LA communication que le Gouvernement vous a faite ne pout provenir quo de 
ronseigmements erronés sur la situstion, Le Président» fait on Angloterre une simple 
enqudte sur les vues des clients du Canal. Quant A son exploitation, il a établi entre 
aj et ses clients une entente commune des vues consserée par le procds-verbal i'n 
meeting A Londres et une lettre des armateurs A Lord Granville. La Compagnie so 
conformant serupuleusement & ses obligations, se maintient dans les termes do sa 
Concession. 
‘Transmetter copie de cette dépéche au Gouvernement, 
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‘Received December 20.) 


My Lord, Hull, December 19, 1883. = 

1 'AM directed by the Shipping Committeo of this Chatabet’ to. forward you copy of 
the Resolutions which were uonnimously jassed regarding the Suez Canal, and to express 
the hope that they say receive your favourable consideration. 


Tuclosure in No, 83. 
Resolutions. 


1. THAT in the opinion of thix Committee no arrangement ean be satisfactory which 
hands over the Suez Canal to be managed in future by twenty-two French, and only ten 
English, Direct 

‘That this Committee adheres to the decision of the Associated Chainbers of Com- 
wwotce at Derby in October last, via 
(on account of our interest in the East, it is mo it that a second 
Canal should be made between the Mediterranean ond. the to bo made by 
the consent of the Khedive of Egypt, In which British interests should be adequately 
represented 

3. In doing this, the Committee wishes once more to protest especial 

of any exclusive power having be : es 


‘The British Sues Canal Directors to Karl Gronville—(R 


(No.1, Commercial.) 
s, December 17 188% 
the honour to report to your Lonlship that we attended the meetin 
Commission of the Suet Canal Council on t! h instant, at which the 
penditure for 1894 was discussed, and that it was passed by the Council 
in 9 special moeting summoned for the purpose 
Phe following Tablo gives x comparison between the extimates proposed for 1888 
and those for the present year, ax well as with the latter amended by supplementary 
oredits daring the year :— 





Hewls of Ragecsitue 


oon of expenses 
Gortral Ani 
‘Ageuny i Faye 

pn 'Servie 


Totals 





The total estimate shows n slight fnerease on. the original estimate for 1853, but 


in somewhat below that ostimnte mented by additional votes during the 


©" 1. Loon Expenser.—The addition of 197,147 fr, to this item Is due to the additional 
charges on a further ise of the now 3 per C tures to provide funds for the 


new Works executed under the Convention of the 21st February, 1876. 


Central Aa The increase 
decided to provide in the estimates for 4 are Which has in the y 
Tecome norm: ge on remittances from Egypt, and which 
figures for the The farther moreaso is to 
provide for the additional clerks waiderstanding Engli great, increano of 
correspondence with the English mercantile houses his rendered necessary, 

Tronsit and Telegraph Serrice-—The increase of 116,000 fr. to this item is duc to 
the increasing trafic and to the now line of telegraph created betwoen Port Said and 
Suez in connection with the Eastern ‘Telegraph Company 

Common Domsin—The important. decrease of 208,500 fr. on this item arises from 
the completion of some earth works executed with a view to raise the level of the low 
ground to tho west of Port Said, whioh led to last year's estimate being unusually 
high. 

Separate Domain—Thie itom shows a slight increase on account of the comple 

vanitary arrangements of the house property of the Company 

wo believe, on account of the Report of the Sanitary 

i especistly under the notice of the Managing 

mmittce in pursuance of the instroction sintained in your Lordship's dexpateh 
No, 6, Commercial, of the 25th July last. 

Mointenance—This item shows a dcorone ws compared with 1898, on account of 
tho cost of maintenanee in 1888 having boon increased by cortain dredging operat 
that had beon interrupted in 1882 on account of tho military operations in. that 

Esteaordinary Works in execution of the Convention of the 21st February, 1876,—In 
pursuance of the decixion taken in the mocting of the 9th January last, as noportod in 

3, Poli Geil to exoeute this yar the following 
works for the amount ont 


¥, 


ation of 4 now bani , oF ae ban 


For those works, which will greatly improve tho Canal, whatover may be the 
decision for giving aulditio ti Huds will be provided hy the 
immu of de 
We have, te 
(Signo) J, STOKE: 
KDW, J. STANDEN. 


1 Granville to the British Swex Canal Directors 


(No. 55.) 

atlemen, Foreign Office, December 26, 1883, 

LHAVE m you that the terms of the Agewement between tho Assoointion 
Steam Shipowners trading with the Bast and M. de for the fature sdminis- 
ration of tho Sucz Canal, t ith y cl upon. it, are till undor the 
consideration of Her Majesty's Gi nt, who await an expression of tho views of 
thor associations before coming to n float deolsion in the mat 

Meanwhile, there are certain points of the Agroemont which require eluei- 
dation, 

Tt does not appear by whomn the adilitional Dirootors provided for in Article 2 will 
by nominated, or by whom they will bo q it stated whether the 
oficial Directors will be members of the London ‘Committee to be appointed undor 
Article 3. 

T have to request you to endeavour to ascertain unofficially the views of the 
framers of the ment on the above points, and whother it is intended that the 
Commission of Engincers and Ship-owners under Article 1 shall includo somo nautical 
men of experience in the navigation of the Canal, ax Her Majesty's Government 
concur with you in thinking that such appointmonts would bs yeey desirable. 








